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This book has been translated from the Italian version of
“Betting Exchange: La Rivoluzione del Trading Sportivo”
by Gianluca Landi. Some images taken from the Betfair site
are in Italian and cannot be translated or otherwise chan-
ged as this would distort the layout of the book. We apolo-
gize for this minor inconvenience.
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Chapter 1: THE BETTING EXCHANGE

The Betting Exchange is the exciting new opportunity
that will change your way of thinking and approaching
the world of betting and financial trading, as has hap-
pened back in 2008 to me.

Realising that it was possible to trade on football
matches and no longer on impassive charts of a sha-
re or a future, without knowing who or what would
influence it, was so strange to begin with. Everything
is more simple and intuitive, since the odds move and
fluctuate depending on dangerous plays, a perfect shot
or a player’s mistake, giving you not only a fair profit
but also a thrill. Everyone can feel involved and un-
derstand how the system functions and it will actually
change the way you watch a football or tennis match.
Your favourite sport could become a source of income
if you understand the new system and the proposed
methodology. Those who have a financial background
and are already familiar with a Ladder (vertical book),
will certainly find themselves at an advantage with re-
gards to the price dynamics, but they will have to come
to grips with the new concepts of lay and green up. The
Betting Exchange is in fact an online financial platform
based on the odds of a sporting event, exchanged so-
lely between the users who have joined, by registering
online, this circuit,

The users, who can be individuals, companies, bookma-
kers, investment funds, etc., can to place their back and
lay bets within the system where, according to the law
of supply and demand, the fair value of the odd is de-
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The famous phrase used on Wall Street, "money never
sleeps”, seems to have almost been deliberately coined
for this sector because in this new and extraordinary
market you always have the opportunity to earn money!

The birth

The Betting Exchange, from a technical and admini-
strative point of view, is organised in the same way
as a traditional financial exchange. It has its origins in
2000 when two friends, with backgrounds that were,
until then, considered to be very different and distinct,
founded Betfair. The company became the symbol and
driving force of the new way of understanding and con-
ceiving the “betting world” and this has unhinged the
“"bookmaker centric system”,

In truth, a very similar system to that proposed by
Betfair, but structured differently, had been previously
invented by the British company Flutter (www.flutter.
com), based on the person-to-person (P2P) concept. In
this platform, the customer added his betting system
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In the above example note that in the blue column, for
the odd of 6.2, on the laid side there is £1407, ready
to be backed. The amount of £1407 is the sum of the
orders entered by all the customers at that odd: only
the total sum available is visible, and not the number
of users that offer it. The same can be said about the
odd 6.4 in the pink column, where £3961 is being bet
in “back mode” and can be immediately laid by clicking
on the odd 6.4.

The books, as they say in ﬁnanmal ]argon have an infi-
nite depth of marke® —~ " * "t o oo
red at any level of oc

the current market

see the “pressure” «

the odds, that is, if t
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to read this trend, tl
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visible, while the sp

depth by means of t

At the top right of

(Matched) with the i

presents the total value matched by all users on the
market for the match odds of the Lyon-Juventus game,
This amount takes into account all possible outcomes
(Lyon win, Juventus win and draw).

We must out that Betfair considers 2 times the amount
matched: so if a user backs a certain odd with £10,
crossing another user who lays the same odd, the total
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volume traded on Betfair will be £20. In financial mar-
kets the exchanged volume would be half, in this case
£10.

How to place a back or lay bet

If you place a “"back” bet, you bet that the event will
occur, while with a “lay” bet, you bet that the event will
not occur. To do this you must first have the necessary
cash in your account to perform the operation.

We will examine the two types of bets and in particular
the lay bet because the stake you want to select must
take liability into consideration.

Backing a bet

Backing a bet is very simple and intuitive, as it is the
same operation that takes place at any bookmaker or
traditional betting agency.

If you want to back £100, you must have at least £100
in your gambling account.

The order form on the Betfair site shows all the infor-
mation that uniquely identifies a bet: odd, stake and
profit.

Once you have filled in the form, click on “place bet”
and, after a second display panel opens, you are asked
to confirm the bet. This offers greater security of the
customer in case of inputting incorrect information. At
this point the back is placed on the market pending
being matched.
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£430! You no longer need just the £100 in the account
as in the case of backing a bet, but at least £430, i.e.
the sum to be paid to those who backed the odd in the
case of Russia winning the game.

Following this consideration, it is clear that allaying an
odd is more “risky” than backing it, because you can
lose more than the value of the stakes themselves. For
this reason it is recommended that you never lay at
odds of higher than 5.00, with the exception of cases
where the lay bet is necessary to close a previously ba-
cked bet (sport trading).

The Advantages of the Betting Exchange

The advantages are undoubtedly countless and consi-
stent when compared to traditional betting. The Betting
Exchange, since it is structured in a completely different
way, has distinctive and unique features that constitute
both the strengths and, at the same time, the advan-
tages: the benefits are primarily for direct users and,
therefore, it has always been hampered and slowed by
the development and expansion of certain markets. The
reasons that have been given to explain the delays are
laughable, because it is clear that it will have a major
impact on corporate profits of the companies operating
in the traditional market.

The traditional bookmaker, in the near future, will no
longer exist because the same “services”, excluding
multiple bets, are available within the betting exchange
platform, with much better economic conditions.

More culturally advanced and technological people will
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