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Social Payment Startup Venmo Raised $1.2 Million

And Has A New iPhone App (TCTV)
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@erickschonfeld / 6:39 PM EDT * September 16, 2010

Tc Building a startup or looking for your next deal? We have you covered.
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Path, senior platform manager at Facebook) and Sam Lessin (Drop.io CEO).

Co-founder Andrew Kortina used to work at betaworks, where he was one of the original engineers on URL shortener bit.ly.
Earlier today, | met up with Kortina and Venmo’s other co-founder Igram Magdon-Ismail at a coffee shop in New York City,

where they showed me their newest iPhone app (see video above, taken on my iPhone).
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Friends Payments

e P ———
Notifications Invite A Friend

Venmo lets you send payments to your friends through text messages and mobile apps. You connect your Venmo account

to a credit card or your bank accounts and then you can make or accept payments. But Venmo puts a social twist on these

payments because it allows you to broadcast the fact that you just paid a friend $5 for a beer over Twitter or Facebook.

Venmo has been in private beta for a while, and really the only way to try the service was to get invited (try the code
techcrunch). But if you download the new iPhone app, you can sign up without an invite. It lets you pay, charge, connect
with friends in your phone’s contact book, and see your payment stream. The payment stream is an activity feed of all your
payments and your friends’ payments, along with the messages attached to each one. Venmo lets you make messages and
payments private, share messages with all of your other Venmo friends, and publish the payment messages to Facebook or

Twitter. Venmo also has a similar Android app.

il ATET = 349 PM_ I % W& 14 @

Andrew Kortina (kortina)
paid you $9.00 for your
next burger at shake

ey

Sep 16, 2010 12:53 PM
.
Venmo (venmo) paid you
$1.00 for signing up
kevinbluer
[
Thanks!

T ———TI—— |
kevinbluer paid you $5.00
for AK4T rental

Requested $5.00 from

Once you set up an account, you can essentially follow your friends and watch their public payment activity streams. It is a

social way to split up a restaurant tab or to send a friend some money with a suggestion of what to spend it on as a friendly

gesture. In the video below, for instance, Igram charges Andrew for being late to our meeting.

There is also a deeper relationship you can form by categorizing someone as a “trusted” contact. Once someone is trusted,
payments can start to flow back and forth automatically without prior authorization, as is normally the case. It is like

electronic billing for friends. But even with trusted friends you get an immediate notification and can charge the amount back
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But isn’t there something wrong with trying to commercialize friendships? Kortina doesn’t see it that way: “We are not trying
to commercialize a friendship, we are trying to make the commerce more friendly.” Payments between friends happen all the
time. Venmo is a way to make those payments easier and to share messages spurred by those transactions. In that sense,

it is more like Blippy or Swipely

Right now, Venmo is starting small and is focussed on just peer-to-peer payments. But if it grows, businesses could start
accepting Venmo payments simply by opening an account. Venmo doesn't get in the middle of the transactions, and so it
does not take a cut of each payment like PayPal does. If it can start collecting enough public data about what people are

buying, that data could be very valuable to brands and businesses.
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more

Kyle Wiggers
8:00 AM EST « March 2, 2023
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Brian Heater
8:00 AM EST « March 2, 2023

Attio raises $23.5M to build a next-gen CRM platform
Kyle Wiggers
7:00 AM EST « March 2, 2023

Big Tech on notice as regulators in Africa group to investigate
their market conduct

Annie Njanja

3:44 AM EST » March 2, 2023

Snapchat will now let you pause your Snap Streaks

Ivan Mehta
1:47 AM EST « March 2, 2023

Robinhood's wallet app is now available to all iOS users

Ivan Mehta
12:53 AM EST * March 2, 2023

Social Payment Startup Venmo Raised $1.2 Million And Has A New iPhone App (TCTV) | TechCrunch

%// / IR \\\Q

Everything Elon Musk and execs shared (and skipped) at Tesla Investor Day

Kirsten Korosec, Rebecca Bellan, Harri Weber
9:36 PM EST * March 1, 2023
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