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Hi Greg,
Kind of a good news bad news day for me last Saturcay. it rained which prevented yard work (good
news) but left me with no excuse not to accompany my wife to look at bathroom remodeling options
and couch shopping (bac news).
i got the wore that you met some of my associates in DC. Seems you made a positive impression, and
not just because you picked up the tab.
lreceived the document sent by Dan and have forwarded it on to collect some additional comments.
As i think | stated on the phone call, Fura is not the first vapor/aerosol procuct that we have looked
ai, but ft has generated the highest interest to cate, and for many of the reasons set out in your
‘outline.” As we also discussed, the current regulatory limbo of e- products will make finding a
mutuaily beneficial collaboration relationship a challenging exercise. Buti belleve the potential
rewards are slenificant and well worth the effort.
in order to get to this goal, it is my job te first confirm in my own mind and then convince my
management that the Fuma technology platform has the potential to meet our expectations in design
standards, competiveness, adaptability and propriety. Let me explain further.
Design standards. RA! and its afilatec companies live by a set of corporete social responsibility
platforms. Paramount among those platforms is ‘Harm Reduction and Product Integrity.” We employ
a rigorous product stewardship program that assesses every conceivable aspect of the product design
to assure we will create no greater harm. Before you say “dah...e-product,” this encompasses the
components and ingredients, often to the 3° or 4” level of component sub-suppliers and of course
GMP,
Competiveness. Does the product truly deliver to the adult tobacco user’s expectations? All claim to
_ few do.
Adaptability. | view our venture into vapor/aerosol products as one that needs to cover three bets.
1) the bet that e-products gain un-ambieuous legal approval; 2) the bet of adapting e-product
technology to a tobacco based product; 3) the bet to gain approval as a pharmaceutical (Rx or OTC)
Propriety. iP that at a minimum provices the ‘vight to practice,’ but ideally some level of protection
against competitive threat.
Of these four ‘expectations,’ design standards and competiveness are absolutely essential.
Adaptability and IP (beyond rignt-to-practice) would be very nice bonuses. From our oerspective,
moving these expectations along the continuum to high confidence should be the focus of our next
steos. That said, | do not expect Fura to rely on RIRTC’s reputation alone to base its assessment for
partnership. In the spirit of the CDA | am nappy to answer questions you may have and share our
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Hi Greg, 
Kind of a good news bad news day for rne last Saturday. It rained which prevented yard work (good 
news) but left me with no excuse not to accompany my wife to look at bathroom remodeling options 
and couch shopping (bad news). 
I got the word that you met some of my associates in DC. Seems you made a positive impression, and 
not just because you picked up the tab. 

I received the document sent by Dan and have forwarded it on to collect some additional comments. 
As I think I stated on the phone call, Furna is not the first vapor/aerosol product that we have looked 
at, but it has generated Hie highest interest to date, and for rnany of the reasons set out in your 
'outline.' As we also discussed, the current regulatory limbo of e- products will make finding a 
mutually beneficial collaboration relationship <1 challeng;ng exer(se. But I believe the potential 
rewards are significant and well worth the effort. 
In order to get to this goal, it is my job to first confirm in my own mind and then convince my 
management that the Furna technology platform has the potential to meet our expectations in design 
standards, competveness, adaptability and propriety. Let me explain further. 

Design standards. RAI and its affi!iated companies live by a set of corporate social responsibWty 
platforms. Paramount among those platforms is 'Harm Reduction and Product Integrity.' We employ 
a rigorous product stewardship program that assesses every conceivable aspect of the product design 
to assure we will create no greater harm. Before you say "dah ... e--product," this encompasses the 
components and ingredients, often to the 3rd or 4tr• level of component sub-suppliers and of course 
GMP. 

Competiveness. Does the product truly deliver to the adult tobacco user's expectations? All claim to 
, few do. 

Adaptability. I view our venture into vapor/aerosol products as one that needs to cover three bets. 
1) the bet that e-products gain un-ambiguous legal approval; 2) the bet of adapting e-product 
technology to a tobacco based product; 3) the bet to gain approval as a pharmaceutical (Rx or OTC) 

Propriety. IP that at a minim urn provides the 'right to practice,' but ideally some level of protection 
against competitive threat. 

Of these four 'expectations,' design standards and cornpetiveness are absolutely essential. 
Adaptability and IP (beyond righHo-practce) would be very nice bonuses. From our perspective, 
moving these expectafons along the continuum to high confidence should be the focus of our next 
steps. That said, I do not expect Furna to rely on RJRTC's reputation alone to base its assessment for 
partnership. In the spirit of the CDA I am happy to answer questions you may have and share our 
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insights, earning, scientific expertise. We have been heavily engaged in aeroso) product
development since the early 1980’s. Many believe in the development of products that made it to
the market too far ahead of their time. | belleve that time nas finally arrived.
As we move forwarc we will share anc engage with you on any testing plans involving your products
and share with you the results. To that end | am attaching the FT-IR analysis we performed on the
Fuma e-liquid. In August we will have some vapor characterization study results to share. | arm also
attaching a couple of cur patents dealing with electronic tobacco products. One fram the late 80's
that predated PM's Accora and one fram 2006.
i hac in my notes that Fuma would be sharing their provisional patents with us. Wil that be
forthcoming?
Greg, I'd like to propose that we laok for a date to meet face to face. | arn happy to host the meeting
or to travel te you. Let’s talk in the next couple of days and see what we can arrange.
Cheers,
Denny Potter
VP Strategic Innovations
work 336-741-4449
mobile 336-409-0177
From: Info FUMA International LLC [mailto:info@myfuma.com]
Sent: Monday, July 19, 2010 11:55 AM
To: Potter, Dennis (Denny) L
Subject: Good morning
Denny:
Hello and good morning.
| hope you had a good weekend and enjoyed the weather as much as you could.
Was personally in DC for the FDA hearing staying abreast of the topics and as always the Reynolds
Team by far stole the show in my view. What outstanding professionals and great data they brought
to the meeting, again yet another reason we wanted to team up with RAI. Did bump into some
people and know who our supporters are in regards to the government bodies involved as well as our
opposition. We have a real golden opportunity together.
Wanted to touch base with you and make sure you received everything as we had someone helping
the Mr. Steiger to send you this document in its raw form. Would love to hear everyone’s thoughts
from your side and what the consensus is from the Reynolds team. This is a coarse outline from our
internal meetings we had after our initial discussion as a way we could synergize.
Look forward to our next discussion.
Very best regards,
Greg
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InsIgnts, learning, scientific expertise. We have been heavily engaged in aerosol product 
development since the early 1980's. Many believe in the development of products that made it to 
the market too far ahead of their time. I believe that time has finally arrived. 

As we move forward we will share and engage with you on any testing plans involving your products 
and share with you Hie results. To that end I arn attaching the FT-IR analysis we performed on the 
Furna e-liquid. In August we will have some vapor characterization study results to share. I am also 
attaching a couple of our patents dealing with electronic tobacco products. One from the late 80's 
that predated PM's Accord and one frorn 2006. 

I had in my notes that Furna would be sharing their provisional patents with us. Wili that be 
forthcoming? 

Greg, I'd like to propose that we look for a date to meet face to face. I am happy to host the meeting 
or to travel to you. Let's talk in the next couple of days and see what we can arrange. 
Cheers, 

Denny Potter 
VP Strategic Innovations 
work 336-741-4449 
mobile 336-409-0177 

From: Info FUMA International LLC [mailto:info@myfuma.com] 
Sent: Monday, July 19, 2010 11:55 AM 
To: Potter, Dennis (Denny) L 
Subject: Good morning 

Denny: 

Hello and good morning. 

I hope you had a good weekend and enjoyed the weather as much as you could. 

Was personally in DC for the FDA hearing staying abreast of the topics and as always the Reynolds 
Team by far stole the show in my view. What outstanding professionals and great data they brought 
to the meeting, again yet another reason we wanted to team up with RAI. Did bump into some 
people and know who our supporters are in regards to the government bodies involved as well as our 
opposition. We have a real golden opportunity together. 

Wanted to touch base with you and make sure you received everything as we had someone helping 
the Mr. Steiger to send you this document in its raw form. Would love to hear everyone's thoughts 
from your side and what the consensus is from the Reynolds team. This is a coarse outline from our 
internal meetings we had after our initial discussion as a way we could synergize. 

Look forward to our next discussion. 

Very best regards, 
Greg 
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Phone: 1.888.229.1836
Fax: 312.238.8671
Customerservice@myfuma.com
All content, trademarks, media, data and information are the property of FUMA International LLC.
All information in this email is deemed confidential and proprietary information from the sender to the recipient and is not intended for
viewing of any persons outside of the recipients company. Any attachments, graphics or materials are also confidential and are shared with
confidence of all parties concerned respect the confidential nature of this and any communications.
CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-public
information. If you are not an intended recipient of this message or an authorized assistant to an intended
recipient, please notify the sender by replying to this message and then delete it from your system. Use,
dissemination, distribution, or reproduction of this message and/or any of its attachments (if any) by
unintended recipients is not authorized and may be unlawful.
RJRV-F000687076
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Phone: 1.888.229.1836 

Fax: 312.238.8671 
Customerservice@myfuma.com 

All content, trademarks, media, data and information are the property of FUMA International LLC. 
All information in this email is deemed confidential and proprietary information from the sender to the recipient and is not intended for 
viewing of any persons outside of the recipients company. Any attachments, graphics or materials are also confidential and are shared with 
confidence of all parties concerned respect the confidential nature of this and any communications. 

CONFIDENTIALITY NOTE: This e-mail message, including any attachment(s), contains information that 
may be confidential, protected by the attorney-client or other legal privileges, and/or proprietary non-public 
information. If you are not an intended recipient of this message or an authorized assistant to an intended 
recipient, please notify the sender by replying to this message and then delete it from your system. Use, 
dissemination, distribution, or reproduction of this message and/or any of its attachments (if any) by 
unintended recipients is not authorized and may be unlawful. 
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