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LOS ANGELES, CALI FORNI A

TUESDAY, AUGUST 15, 2023, 9:11 A M

THE VI DEOGRAPHER: We are on the record at
9:11 a.m on August 15th, 2023. Please note that
the microphones are sensitive and may pick up
whi spers, private conversations, and cellul ar
interference. Audio and video recording wll
continue to take place unless all parties agree to
go off the record.

This is nmedia unit nunmber 1 of the
vi deo-recorded 30(b)(6) deposition of respondent
Shenzhen Pi nCan Technol ogy Co., Ltd., doing business
as ARW regarding certain topics through Chunnei
Peng, taken by counsel for the conplainant in the
matter of "Certain Conpact Wallets and Conponents
Thereof,” filed before the United States
I nternational Trade Comm ssion, investigation nunber
337- TA- 1355.

Thi s deposition is being held at K&L
Gates, located at 10100 Santa Moni ca Boul evard,
Los Angeles, California 90067.

My name is Steven Togam fromthe firm
Veritext Legal Solutions, and | am the videographer

The court reporter is Natalie Parvizi fromthe firm
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Veritext Legal Solutions.

I amnot related to any party in this
action, nor am| financially interested in the
out come.

If there are any objections to proceeding,
pl ease state themat the tine of your appearance.
At this time, will counsel and all present please
state their appearances and affiliations for the
record starting with the noticing party.

MR. VWEED: This is Ben Weed from K&L Gates
on behalf of the conplainant, and with ne from K&L
Gates is Caroline Vermllion

MR. YAC This is Mckey Yao from
G acier Law, LLP, on behalf of respondent ARW Wth
me on Zoomis my colleague, Ms. Iris Ju.

MS. CHANG  Good norning. This is Linda
Chang fromthe O fice of Unfair Inport
I nvestigations at the International Trade
Commi ssi on.

THE VI DEOGRAPHER: M. Interpreter, please
state your nane.

THE | NTERPRETER: Today, assisting the
witness will be California and Federal
Court-certified Mandarin | anguage interpreter M ntao

Nat han Huang. Badge nunber is 301783.
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THE VI DEOGRAPHER: Thank you.
Coul d we pl ease have the witness and

i nterpreter oaths.

M NTAO NATHAN HUANG, Cert.# 301783,
was duly sworn as the interpreter to translate
English into Mandarin and Mandarin into English in

the foll owi ng proceedings:

THE CERTI FI ED STENOGRAPHER: Pl ease rai se

your right hand to be sworn.

CHUNMEI PENG,
havi ng decl ared under penalty of perjury to tel

the truth, was exam ned and testified as foll ows:

THE CERTI FI ED STENOGRAPHER: Thank you.
You may proceed.
EXAM NATI ON
BY MR. WEED
Q Good nor ni ng.
A Mor ni ng.
Q Woul d you pl ease state your full nanme for
the record.

A My full nanme is Chunnei Peng.
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Q is your current residential 09: 15: 03

addr ess? 09: 15: 05
A. Shenzhen, China. 09: 15: 06

Q Can you give nme a street address. 09:15:12

A So my current residential address inits 09: 15: 14
entirety will be Shenzhen city, Guangdong 09: 15: 42
province -- spellingis GUANGDONG -- 09: 15: 42
Longgang District, L-O-N-GGA-N-G Buji, B-UJ-1, 09:15: 53
Junhao, J-U-N-H-A-O Unit 2B -- number 2, B is the 09:16: 00
al phabet number 1006, ZI P code 51A000. 09:16: 10
"' m not sure about ny ZI P code, but 09: 16: 16

you are |likely be able to find ne with that ZIP 09: 16: 18
code. 09: 16: 21
Q Have you ever been deposed before? 09: 16: 21

A have not . 09:16: 25

Q Let's go over a few ground rules if 09: 16: 26
that's all 09: 16: 30
A Sounds good. 09: 16: 32

Q You understand that | will be asking you 09: 16: 33
questions, and you'll be giving answers to those 09: 16: 36
guesti ons; 09: 16: 38
A Sounds good. 09: 16: 39

Q And you understand that you're giving 09: 16: 45
answers to those questions under oath; right? 09: 16: 47
A under stand that. 09: 16: 49
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1 Q You understand that it's the same oath you 09: 16: 56
2 woul d take if you were sitting in the ITC in 09: 16: 58
3 WAashi ngt on; correct? 09:17: 00
4 A | understand that. 09:17:01
5 Q Is there any reason today why you can't 09:17:11
6 give truthful testinmny? 09:17:14
7 A No. 09:17: 15
8 Q You' re not taking any nedications, for 09:17: 21
9 exanpl e? 09:17: 24
10 A No. 09:17: 24
11 Q You understand that you're here today as 09:17: 26
12 the corporate representative for a conpany; right? 09:17: 30
13 A Yes, that's correct. 09:17: 32
14 Q And that conpany is called Shenzhen Pi nCan 09:17: 38
15 Technol ogy Co., Ltd.; right? 09:17: 43
16 A That's correct. 09:17: 43
17 Q My understanding is that that conmpany does 09: 17: 47
18 busi ness as sonething called ARW 09:17:51
19 I's that true? 09:17: 54
20 A That's correct. 09:17:55
21 Q Is it okay if we refer to that conpany as 09:17: 57
22 ARW t oday? 09:18: 02
23 A. Yes. 09:18: 03
24 Q Are you enpl oyed by ARW? 09:18: 07
25 A That's correct. 09:18:11
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Q Are there more enpl oyees of ARW besi des

you?
A Yes.
Q How many?
A Anot her enpl oyee ot her than ne.

Q So there are two total enployees of ARW
is that right?

A That's correct.

Q Is there a division of responsibilities
bet ween those two enpl oyees at ARW?

A So in terns of division of responsibility
within ARW | am personally in charge of the
busi ness option with Amazon in ternms of its
supervi sion, purchasing, shipment. And the other
col |l eague of nmine is in charge of the interna
operation of the Amazon stores, such as sal es and

pronoti on events.

Q I's Amazon the only place that ARWsells
product s?

A That's correct.

Q And is that true worldw de, or is that

true just in the United States?
THE | NTERPRETER: Interpreter's
clarification.

A So that applies to -- not only within the
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United States, that we do business through Amazon
only. It applies to the world as well, that we do
busi ness through Amazon only.

Q So every -- every product that ARWsells
wor |l dwi de is sold through Amazon; is that right?

A That's correct.

Q And ny understanding is that ARW does not
manuf acture any of its products.

I's that true?

A That's correct.

Q I's sonmebody at the conpany responsible for
working with the manufacturer of the products?

A No, but | do the purchasing.

Q Now, you understand this case is about
wal l ets; right?

A That's correct.

Q Does ARW sell any products other than
wal | et s?

A. Yes, we do.

Q VWhat kinds of things, at a high level?

THE | NTERPRETER:  Okay.

A WV |ights.

Q Okay. Anything else?

A Currently, nothing else.

Q And is it true that currently ARWis not
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selling wallets in the US?
A And you're tal king about only currently;
is that correct?
Q Currently, yes.
A Then, yes, we're not.
Q Why is that?
A So our |ink has been replaced by Amazon.
It's been barred by Amazon.
THE VI DEOGRAPHER: |'m sorry, Counsel. |
just -- 1 should announce that we were joined by a
Queena - -
MR. YAQ  Zhang.
THE VI DEOGRAPHER: -- Zhang.
MR. YAO She's with -- she is with us on
behal f of G acier as well.
THE VI DEOGRAPHER: On Zoom
MR. YAOG  Yeah.
THE VI DEOGRAPHER: Thank you.
BY MR. WEED:
Q You tal ked about being responsible for
purchasing; right?
A Yes.
Q Do you work with a factory when you
purchase wallets, or do you work with sonebody el se?

A. Yes, that's correct.
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Q What is the nane of that factory?

A So it's -- the factory's nane is --

THE | NTERPRETER: Interpreter's spelling.

A R-U-I, Rui, Ding, D-I1-N-G Sheng,
S-H-E-N-G Intricate Metallurgy Conpany in -- of
Shenzhen City.

Q And has that always been the factory that
ARW has worked with to buy wallets?

A Yes, that's correct.

Q Do you renenber when ARW first purchased
wal lets fromthat factory?

A.  July of 2017.

Q Did the wallets that ARW purchased in July
of 2017 | ook the sanme as the ones it was purchasing
at the end of 20227

A I didn't nmake any purchase back in 2017.

Q I thought you said ARWfirst purchased
wal l ets fromthat factory in July of 2017; is that
not true?

A Correction, 2021, July of 2021.

Q | see. So if | have it right, the first
purchase that ARW made of wallets was in July of
20217

A Yes, that's correct.

Q Okay. And has ARW al ways purchased
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wal l ets that | ook the same between July of 2021 and
whenever it made its |ast purchase?

A The same -- the same style, yes.

Q How did you find the factory that ARW
purchases wall ets fronf?

A The owner of that factory is a friend of

Q Was ARWselling UV lights before it
started selling wallets?

A That's correct.

Q Why did ARWdecide to get into the
busi ness of selling wallets?

A At the time, the factory recomended the
wal |l et as a new type of product that we can sell.
After the reconmendation, | did sone accounting or
math in ternms of market share and profitability, and
it fits the kind of product that we would like to
mar ket on Anazon.

Q Is the friend of yours who runs the
factory also the other enployee of ARW

A No, that's not right.

Q Okay. Do you buy UV lights fromthe same
factory where you buy wallets?

A No, they're not.

Q Do you know if that factory sells products
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ot her than wallets?
A And we are tal king about Ruidi ngsheng,

that factory?

Q Yes.

A As far as | know, yes, they do sell other
products.

Q But | -- strike that.

Is it true that ARWonly buys wallets from

that factory?

A Yes, that's correct.

Q Okay. Can you explain for ne how a wall et
gets fromthe factory to a customer who buys it on
Amazon?

A So first, we place a purchase order with
the factory. So once the product is manufactured,
we ask --

THE | NTERPRETER: And interpreter's
clarification.

A -- we ask the logistic conpany to pick up
the product fromthe factory, and then, it will be
exported to the US into the warehouse of Amazon FBA,
at which point we can initiate the sal es process.

At this point, the Amazon store is eligible to sel
t hose products.

Q Okay.
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A And once a product is sold, Amazon will be
in charge of delivering the product to the
custoners' hands or hones.

Q Okay. Let's break that down. The first
thing you said is that a purchase order is placed;
correct?

A Yes, we would place an inventory-oriented
purchase order with the factory, inform ng how rmuch
of -- inventory we would like to have with them --
fromthem

Q And | think you said that that is your
responsibility; right?

A Yes, that's correct.

Q How do you determ ne how much inventory to
request in a purchase order?

A So we determ ne the future nonth inventory
based on the previous nmonth's nonthly sal es nunbers
from Amazon.

Q Bef ore Amazon took the products down, were
you seeing a growh in sales nonth over nonth?

A That's correct.

Q Do you have any idea how nmuch growth you
wer e seei ng?

A So the rate of growth is cal cul ated based

on the sales rules established by Amazon or applied
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within Amazon, where the latter part of the year, we

will see a 50 percent increase of sales.

Q When you pl ace a purchase order, do you
al so specify what colors of wallets to purchase?

A Yes.

Q Do you specify anything el se about the
wal | ets that you want to purchase besi des the col or
and the quantity?

A No, nothing other than col or and quantity.

Q How does the factory tell you what wallets

are avail able to purchase?

A Usually, I informthem as to what kind of
wal let that | would Iike to purchase, and they wll,
inturn, informme how long would it take in order
to manufacture certain kind of product.

Q And when you, in the past, have inforned
t hem what kind of wallet you want to purchase, is
that limted to telling them what col or you woul d
like the wallet to be?

A Not hi ng ot her than col or and quantity.

Q Have you ever asked the factory for a
color that they said they couldn't give you?

A Not hing |i ke that happened.

Q Have you ever asked the factory to make a

| eat her wal |l et ?
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A. No. Not so far, no.

Q Have you ever personally taken apart an
ARW wal | et ?
A Yes.

Q And so, you're famliar with what the
inside parts of the ARWwallet |ook |ike?

A Yes.

Q Have you ever had di scussions with the
factory about what the inside of the ARWwall et
| ooks Iike?

A A di scussi on about what? \What do you
mean?

Q About, for exanple, the shape of the noney
clip.

A No, we have not engaged in any di scussion
regarding its shapes because these products are
exi sting products in the factory.

Q Have you ever asked the factory to change
the shape of the nmoney clip on the ARWwallets?

A. No.

Q Is it your understanding that the ARW
wal l ets al so have a logo on themthat says ARW

A Yes.

Q VWho puts the | ogo on the wallets?

A The factory did.
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Q And did you have to give the factory an
i mge that you wanted to have them put on the
wal l ets for the |ogo?

A Yes, that's correct.

Q Okay. All right. | think what you said
happens next is that a | ogistics conpany picks the
wal l ets up fromthe factory; correct?

A. That's correct.

Q Do you know who that |ogistics conpany is?

A Shenzhen Beitai --

THE | NTERPRETER: Interpreter's spelling

is B-E-I-T-A-1.

A -- International Logistics Conpany.

Q And how did you cone to know about that
conpany?

A It's a -- we knew each other through an

exhi bition of |ogistics companies.

Q Did the -- strike that.

Did your friend at the factory introduce

you to the | ogistics conmpany?

A No. No, that's not the case.

Q When was that exhibition of |ogistics
conpani es that you nentioned?

A So it happened sonetine in the early part

of 2021 where we had a | ogistics exhibition.
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Q Why were you at that -- well, strike that.
Were you at that |ogistics exhibition
before you first purchased wallets?

A That's correct, yes.

Q Why were you at that exhibition?

A Because |'ve always been in the Amazon
busi ness industry, so oftentines, | attend | ogistics
exhi bitions.

Q Al right. \When the logistics conpany
pi cks up the wallets fromthe factory, who has title
to the wallets at that point?

A Can you define "title" for ne. | don't
qui te understand what you mean by that.

Q Who owns the wallets after the | ogistics
conmpany picks themup fromthe factory?

A Only at that point after the pick up;
correct?

Q Yes.

A Qur conpany, PinCan

Q So PinCan owns the wallets at the point
when the | ogistics conpany picks themup fromthe
factory; is that right?

A Yes.

Q So for exanple, if the wallets are lost in

the overseas transportation, the loss is an ARW
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| oss; right?

A That's correct.

Q Okay. And do you know where wallets from
the factory actually enter the US?

A I''mnot sure about that.

Q Is it different?

THE | NTERPRETER: Counsel, can you clarify

that --
MR. WEED: Sure.
THE | NTERPRETER:  -- phrasing?
BY MR. WEED
Q Is it different dependi ng on which

shi pment we're tal ki ng about ?

A Likely. W don't place a limtation on
the kind of shipment with the |ogistics conpany.

Q Okay. You said, then, that they are
exported to the US for Amazon FBA; right?

A. Yes.

Q Does Anmmzon ever own the products as part
of the Amazon FBA process?

A I don't believe there's a point that
Amazon owns such products. Such inventory has
al ways been ours.

Q But is it true that the inventory in the

US for ARWwallets is always in an Amazon war ehouse?
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A That's correct.

Q Okay. Do you know how many ARWwal | ets
are currently in the US in Amazon warehouses?

A Zero. Currently speaking, zero.

Q So is it your understandi ng that when
Amazon pulls an ASIN fromits website, it also ships
the products back out of its warehouse?

THE | NTERPRETER: Counsel, can you define
ASI N?

Q ASIN is Anmazon's seller identification

nunber, A-S-I-N
THE | NTERPRETER: A-S-1-N

A No, that's not the case. Are you talking
about once the product has been taken off the shelf,
that my link will be removed? |s that what you're
t al ki ng about ?

Q Yes. |'mwondering if when a product is
taken off the shelf, does Amazon ship its on-hand
i nventory back to the sender?

A. Yes.

Q And it's my understanding that Amazon took
this particular product off the shelf in February of
2023; is that right?

A No.

Q When did Amazon take this ARWwal | et off

09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:

09:

Page 22

40:

40:

40:

40:

40:

40:

40:

40:

40:

40:

41:

41:

41:

41

41:

41

41:

41:

41:

41:

41

41:

42:

42:

1 42:

22

28

32

36

47

51

56

56

59

59

03

17

17

28

31

34

34

37

46

53

53

57

00

08

09

Veritext Lega Solutions
Caendar-CA @veritext.com 866-299-5127

RIDGE EXHIBIT 2002
Shenzhen Pincan Tech. Co. Ltd. v. The Ridge Wallet LLC

IPR2024-00340



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 23 of 96

the shel f?

A January of 2023

Q Okay. And when Amazon took that product
off the shelf, do you have any idea how many wal |l ets
Amazon shi pped back?

A Around 26, 000.

Q And where are those 26,000 wallets

currently?

A I n Texas.

Q Are they in an Amazon facility in Texas?
A. No.

Q Are they in an -- strike that.

Are they at a building that ARWowns in
Texas?
A It's an international warehouse that we
had a business relationship wth.
THE | NTERPRETER: Not -- interpreter's
clarification.
A. No. And it is an international warehouse
that we had a business relationship with.
Q Is it your understanding that, right now,
ARW owns those 26,000 or so wallets?
A That's correct.
Q And what is ARWs view of the val ue of

those 26,000 wallets at this point?
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A Well, in terms of the specific
calculation, | have to do the math in ternms of its
actual production cost, its shipnment cost, return
shi pment cost. Then I'Il have a number.

Q Are you saying that you could tell ne
ri ght now what the nunber is for the actua
production cost, shipnent cost, return cost?

A I may be able to give you a unit price.
But the other nunbers, | have to do cal cul ations on
I don't have a nunber readily avail abl e today.

Q Coul d you give ne an estimte of what the
unit price is per wallet?

A Sure.

Q What is that?

A So in terns of the two products, the
carbon fiber one is 23.8 renm nbi, RMB, cost for
unit price. And the forged one, which is slightly
pricier, at 33.8 RMB.

Q Sorry, just to clarify, did she say 23.8
or 25.8?

A 23.8. 23.8.

Q And do you have any sense of the breakdown
bet ween the carbon fiber product and the forged
product in that 26,000 wallet lot?

A I don't have a specific nunber in mnd,
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but ny estimation for the carbon fiber lot is around
60 to 70 percent of the total

Q Have you seen with your eyes that 26,000
wal l et |ot?

A No, | have not.

Q You nmentioned that that warehouse in Texas
is one that you had a prior relationship wth;
correct?

A Not a prior relationship, a relationship.

Q Did you find that warehouse for the
pur pose of hol ding the 26,000 wallets?

A Yes.

Q And how did you find then?

A If you engage in a Baidu search --

THE | NTERPRETER: The spelling is
B-A-1-D-U.
A -- for the term "overseas storage

war ehouse, " then nultiple entries will pop up. And
it just so happens that this Texas conpany has an
of fice in Shenzhen. | paid thema visit, negotiated
the arrangenment for the wallets.

Q So does ARWhave a witten agreenment with
t hat Texas warehouse?

A. No, we don't.

Q I's ARW paying that warehouse to hold its
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wal | et s?
A. Yes.
Q Is that a per nonth fee?
A So not quite like that. It started with a

60-day rent fee waiver, after which we engaged in a
hal f-year nodel where the fees are cal cul ated every
si X mont hs.

Q | see.

A Thank you.

Q Do you know what city in Texas that
war ehouse is in?

A. I don't have an idea

Q Do you know t he name of the warehouse?

A Yisong, Y-1-S-O-N-G in its Chinese nane.
That's the one that | go by.

Q Does ARW have any plans for those wallets
at this point?

A. No.

Q Has ARW s busi ness grown since those
wal l ets were taken down from Amazon?

A ARW wal | et has ceased its sal es.

(Reporter clarification.)
A Ceased. Ceased its sales.
Q Ri ght, but | thought you said that ARW

sol d other products too; correct?
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A Only the UV Iight was left.

THE | NTERPRETER: And sorry, Counsel, |

meant to say after that testinony, it was the wallet

line has ceased its sales.
MR. VEED: | see
THE | NTERPRETER:  Thank you.
BY MR. WEED:
Q Has the UV light line grown at all since
Amazon took down the wallet Iine?

A No.

Q Has ARWtried to find other wallet designs

it can sell, given that Anazon has taken down the

current wall et design?

A Not at the current nonment, no.

Q Is ARWplanning to try to do that?

A We don't have such a plan

Q Can you give ne a listing of the assets

that ARWcurrently has by category?

A First, we have the inventory and the
conpany conputers, work tables, office tables,
desks. That's about it.

Q Does ARW have an office space?

A And you're referring to within mainland
Chi na?
Q. Correct.
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A
Q
A

Q

Then yes.
And how big is that office space?
About 60 square neters.

Do you and your colleague go into the

office every day?

A Yes, we do.

Q Do you or your coll eague have other jobs
beyond ARW?

A No.

Q How did you cone up with the nane ARW?

A So ARW the trade name, is sonething that
| came up with. The principle that | foll owed was
sonething that's short and nenorabl e.

Q Does ARW stand for anything?

A No.

Q Did you draw the | ogo for ARW?

A No, we hired a designer.

Q Are you familiar with the Ridge Wallet?

A To some extent, yes.

Q When did you first hear about the Ridge
Wl let?

A Around June of 2021, | believe.

Q I's that before you first purchased an
order for wallets?

A That's correct.
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Q And how did you hear about Ridge in June

of 20217
A At the time when | was about to purchase a
wallet, | was selecting wallets for ARWto sell

there was a neeting with the factory, and they
showed us a series of wallets, which included the
Ri dge Wal | et.

Q So do | have it right that you first heard
about the Ridge Wallet fromthe factory you purchase
ARW wal | ets fronf

A Yes, that's correct.

Q And did the factory present the Ridge
Wallet to you as an option of something you could
buy?

A I don't quite understand. Can you
rephrase?

Q Well, you said that they showed you a
series of wallets; correct?

A Yes.

Q Can you renmenber any of the other wallets
besi des Ridge that were in that series?

A Yes, a variety of different wallets from
this factory.

Q And what did they tell you about that

series of wallets as they were showing it to you?

09:
09:

09:

09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:
09:

09:

Page 29

53:

53:

53:

1 54

54

54:

54

54:

54

54:

54

54:

54

54

55:

55:

55:

55:

55:

55:

55:

55:

55:

55:

55:

52

55

57

21

25

30

33

37

40

43

51

52

54

56

06

07

08

10

11

14

17

26

34

34

36

Veritext Lega Solutions
Caendar-CA @veritext.com 866-299-5127

RIDGE EXHIBIT 2002
Shenzhen Pincan Tech. Co. Ltd. v. The Ridge Wallet LLC

IPR2024-00340



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 30 of 96

A So by way of introduction, they told us
that this is a popular type of wallet, that it's a
mat ure product. It's good for sales. It's ready
for sales.

Q Did they say that about all the wallets in
the series or just the Ridge Wallet?

A All the sanples that they showed, they
have sim |l ar introductions.

Q Was it your understanding that that
factory was manufacturing Ri dge Wallets?

A That, |'m not sure about.

Q Did the factory suggest that by copyi ng
the Ridge Wallet you could make noney on Anazon?

A No.

Q Did you -- strike that.

When you were at the factory | ooking at

the Ridge Wallet, did anybody take the Ri dge Wall et

apart?
THE | NTERPRETER: Interpreter needs to
clarify.
A Point of clarification about ny previous

testinony is that during the introduction phase with
the factory, what they showed nme in regards to the
Ri dge Wallets, it was a |ink on Amazon, but what

they actually showed me physically is what they
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have.

Q | see. So when you -- were you at a
meeting in person at the factory at that tine?

A Yes, | did.

Q And the only product that you saw in
person was the product that you ultimtely bought;
right?

A Correct.

Q But is it fair to assume that by the tine
you showed up at the factory for that meeting you
were already interested in purchasing wallets?

A So yes, | was previously famliar with
this category of products on Amazon, things |ike
wal | ets and watches, but | was -- yes, you can say
that | was interested in purchasing wallets prior to
going to the factory.

Q But before going to the factory, you
weren't aware of Ridge; correct?

A Correct.

Q Did you becone interested in this category
of products because your friend at the factory
suggested it to you, or were you interested prior to
talking to your friend at the factory?

A | becane interested in it after the

recomendation fromthe factory.
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Q Do you have any understandi ng why the
factory recommended this product line to you?

A Because they have been selling this kind
of product for many years.

Q And did your friend know that you were
al ready selling products on Amazon when he
recomended wal lets to you?

MR. YAG Objection. Calls for
specul ati on.
You can answer if you know.

A Counsel, can you kindly repeat the
question?

Q Did your friend know that you were already
sel ling products on Anmazon when he reconmended
wal lets to you?

A. Awar e, yes.

Q And was this a friend you had from pri or
busi ness rel ati onshi ps or from persona
rel ati onshi ps?

A A personal friend of mne

Q Do you know when Shenzhen Pi nCan
Technol ogy was created?

A 2013.

Q And prior to starting to sell wallets in

2021, had Shenzhen PinCan sold anything but UV
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1 i ghts between 2013 and 2021? 10: 02: 11
2 A Yes. 10: 02: 11
3 Q It had sold other products before? 10: 02: 25
4 A Yes. 10: 02: 27
5 Q At a high level, what kinds of products 10: 02: 27
6 were those? 10: 02: 29
7 A TV box, CD player. CD player. And 10: 02: 37
8 kitchen rack for seasonings, things like that. 10: 02: 53
9 Q Is it fair to say that Shenzhen PinCan has 10: 02: 57
10 al ways been in the business of selling products on 10: 03: 03
11 Amazon? 10: 03: 05
12 A So | may not have the npbst accurate 10: 03: 17
13 information with regard to the dates because | 10: 03: 30
14 joined in 2021, but likely | heard that they started 10: 03: 32
15 the Amazon store back in 2016 or 2017. 10: 03: 36
16 Q Okay. So you joined ARWin 2021. 10: 03: 39
17 I's that true? 10: 03: 45
18 A Yes, correct. 10: 03: 46
19 Q And how did you find ARWas a possible 10: 03: 49
20 enpl oyer ? 10: 03: 53
21 A It's through a friend's referral. It's a 10: 03: 55
22 group of friend who have been doi ng Amazon stores. 10: 04: 07
23 Q And what's your current title at ARW? 10: 04: 10
24 A CEQ. 10: 04: 12
25 Q Do you know what nonth you joined ARWin 10: 04: 17
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20217

A June.

Q Did you join ARWafter you first visited
the factory?

A No.

Q When you joined ARW do you know if they

wer e al ready discussing potentially selling wallets?

A No.
Q No, they weren't, or no, you don't know?
A I don't know either way.

Q Okay. So before, | asked you when ARW
first became aware of Ridge, and you told ne it was
June of 2021. Were you answering that question as
ARW or as yoursel f?

A As the company.

Q Okay. | believe |I've seen in sone of the
di scovery responses that ARW has nade approxi mately
$650, 000 of profit selling wallets.

Does that sound right?
A G ve or take, yeah. And you're talking

about the total; correct?

Q Tot al .
A G ve or take that anount.
Q And is it fair to assune that that started

sonmetinme in June of 20217?
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A Shoul d be August.

Q Okay. So between August of 2021 and
January of 2023, ARW made about $650, 000 of profit
selling wallets; is that right?

A Correct.

Q Do you have any idea how many units were
sold in that tinme period?

A So you nean quantity; correct?

Q. Correct.

A 180, 000, around that numnber.

Q And do you have any understandi ng of the
percentage of ARWs profits over that same tine
period that were made up of wallet sales as conpared
to other things?

A So we have not done a detail ed anal ysi s,
but based on the reading of statistics, likely the
profit for ARWby selling wallets was around 95
percent.

Q Okay. And is it ARWSs understanding that
the sanme factory has manufactured every wallet that
ARW has ever sol d?

A Yes.

Q Okay.

MR. VEED: Why don't we take a quick

br eak. It's been about an hour
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THE VI DEOGRAPHER: This marks the end of
medi a nunber 1. Going off the record at 10:07 a.m
(Recess.)
THE VI DEOGRAPHER: This marks the
begi nning of nmedia nunber 2. Going back on the
record at 10:20 a.m
(Exhibit 1 nmarked.)
BY MR, WEED:
Q Al right. Wl cone back.
I've handed you a docunment that |'ve
mar ked as Exhibit 1. Do you have that?
A. Yes, | see it.
Q And before we proceed, are you able to
read the English | anguage?
A I can read general English, not the
professional term nology, if that's what you nean.
Q Okay. If you would look at the third to
the | ast page of that document, please.
A I should take the opportunity to read it
beforehand. |Is it page 41?
Q Shoul d be 54.
A (I'n English): 54,

(Through the interpreter:) 54; right?

Q Yes. On page 54, is that your signature?

A Yes.
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Q And did you sign this document on My
19t h, 20237

A Correct.

Q Can you understand by reading all of the
words that are on page 54?

A Yes, | have read it.

Q And you can understand the English
| anguage words on this page; correct?

A In the sense that | understood it after
using a phone app to translate it.

Q | see. Did you read the reminder of this
docunent prior to signing page 547

A And pl ease allow ne sonme tinme to actually
| ook at them now.

Q Of course.

A I''m done review ng them

Q Okay. Did you read this docunment prior to
si gni ng page 547

A Yes.

Q And did you need to use the phone app to
translate the docunent as you read it prior to
si gni ng?

A Yes.

Q Do you renenber the name of the phone app

you were using?
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THE | NTERPRETER: One second. Let me do a

| ocal i zation search. English spelling is Youdao,
Y-OU-D-A-O dictionary.

Q Al right. Wuld you turn to page 8,
pl ease. Are you there?

A Yes.

Q Do you see in the second |line where the
docunent says, "Respondent sells the Accused
Products through Amazon in the United States, and
its business address is Room 312-320, 3rd Buil ding,
Xi ngHui Technol ogy Park, HualLi ng West Road, Dalang,

LongHua, Shenzhen, Guangdong, 518109"7?

A. Yes, | can see that.
Q I's that your business address?
A. Yes, as it is on the business

registration.
Q And does the next sentence list out the
same manufacturer you told ne about earlier today?
A Correct.
Q Is the shipping forwarder in the | ast
sentence the one we tal ked about before as the
| ogi stics conpany?
A. Correct.
Q If you would go to page 18, please. Are

you t here?
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A Yes.

Q In the third line up fromthe bottom
there's a -- there's a clause that starts
"Respondent first |earned."

Do you see that?

A Yes, | can see that.

Q And it says, "Respondent first |earned of
the Patent-in-Suit on or about October, 2020."

Do you see that?

A Yes, | can see that.

Q And the next sentence says, "The
i ndi vidual with know edge of said circunstance is
Chunmei Peng"; right?

A Yes.

Q You weren't working for ARWin October of
2020; is that right?

A Correct.

Q How did ARWI earn of the patent-in-suit in
Oct ober of 20207

A | heard it fromthe factory.

Q I thought you testified this norning that
you first met the factory in June of 20217

A Well, that factory visit was 2021, but we
have been friends prior.

Q | see. So your friend who worked at the
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factory told you about Ridge's patent in
Oct ober 20207

THE | NTERPRETER: Interpreter needs to
clarify a particular word with the w tness.

A Okay. So what | |earned back then from
the friend of mine in the factory was probably back
in October 2020. What | |earned was that the patent
was published at that tinme.

Q Why were you talking to your friend about
Ri dge's patent in October of 20207?

A So we were on a topic of internationa
e-commerce and the difficulties and hardship they're
in, and this problemjust kind of came up.

Q Prior to that discussion, were you aware
that your friend was making wallets?

A Yes.

Q And when you talked to your friend in
Cct ober of 2020 about Ridge's pending patent, was
that the first time that you had heard about Ri dge?

A Probably yes. | believe so.

Q And in October of 2020, did you know that
Ri dge was selling wallets?

A Actually, | did not. At the tine, |
wasn't paying attention to this kind of product.

Q Can you tell nme everything you can
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remenber about the conversation with your friend in
Oct ober of 2020 about Ridge's patent?

A. So at the time, we were in this discussion
about a particular product that a lot of sellers had
been selling, but one of the conpani es obtained a
patent, and they start filing clains against the
various sellers.

Q But at that tine, you were not in the
wal | et busi ness; correct?

A That's correct.

Q And then, you net with your friend at his
factory to talk about selling wallets in June of
2021; right?

A After June, yes, correct.

Q And at that point, you were aware that
Ri dge had a patent that had issued; right?

A At the time, the factory's representation
to me was that this particular product that |
i ntended to purchase were not infringing because a
|l ot of sellers are still selling this product.

Q So the -- strike that.

So you discussed Ridge's patent with the
factory when you visited around June of 2021; right?

A Well, | didn't specifically ask about

Ri dge per se, but | asked about this product that |
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i ntended to purchase and asked themto clarify if
there's any pending patent infringenment risks, and

want to clear out those risks before |I make the

pur chase.

Q If you go over to page 19 of Exhibit 1,
pl ease.

A Al right. [1I'mon that page.

Q Do you see in the big paragraph on that
page, there's a sentence that starts out "At that
time"?

A Ri ght here in the mddle portion?

Q Yes. It says, "At that time, Respondent
was not selling any of the Accused Products but
found it intriguing why a product that had been on
the market since 2012 could still apply for a
patent"; right?

A I can see that.

Q What product was respondent aware of that
had been on the market since 20127

A So | did research back in -- sonmetinme in
the past realizing that -- through Google, that
Ri dge had started a Kickstarter canpaign, and al so
on YouTube and Googl e and various channels that the

product has been -- had been sold since 2012.

Q So when this docunment tal ks about products
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on the market since 2012, you're referring to Ridge
Wal l ets being on the market since 2012; right?

A That particul ar product being canpai gned
on Kickstarter.

Q Okay. | want to nmake sure that you're not
tal ki ng about sonebody el se's product. You're
tal ki ng here about Ridge's product; right?

A | believe it was Ridge's. | believe.

Q Okay. That sentence goes on, and it says,
"So Respondent signed a dissent contract with a
patent agent in June 2021."

Do you see that?

A Yes, | can see that.

Q What is a dissent contract?

A Okay. So back in June 2021, after
| ear ni ng about the patent -- of the potential patent
related to the product that | aminterested in
buying, | started an inquiry regarding to the
patent. And later on -- and it's my judgnment that |
believe the patent should be invalid in this case.

And | started an application with the
department of intellectual property to nullify the
patent in this case. That's what it refers to in
t hi s paragraph.

Q And when you say "the departnent of
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intellectual property,” are you tal king about the US

Patent Office?

A. | believe -- well, | know that at the
tinme, there's an -- maybe an intellectual property
agent that works in Shenzhen. | asked himto file
an application for invalid -- invalidity with the

USPTO at the time --

Q And - -
A -- on ny behal f.
Q Sorry. Is it your understanding that that

application for invalidity was actually filed?

A Yes.

Q Do you know anyt hi ng about the status of
t hat ?

A So around Decemnber of 2021, the agent, the
| P conpany informed ne that, yeah, the patent at the
current tine is invalid.

Q Have you spoken with that agent since
Decenber of 20217

A. Yes.

Q And do you have any understandi ng about
whet her the patent is currently invalid?

A I"mnot sure if it's valid or not.

Q Did the agent tell you that the patent is

currently valid?
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A According to the agent, there is a
case -- a pending case surrounding this patent, so
until the case is concluded, there's no information

as to its status.

Q Do you know t he nanme of that agent?
A You want the name of the conpany or the
person?

Q Ei t her one.

A Okay. The nanme of the conpany is Shenzhen
Chuanfu --

THE | NTERPRETER: Interpreter's spelling

is CH U A N F-U

A -- Intellectual Property Conpany.

Q Okay. So just so that I'mclear, when
page 19 refers to a dissent contract with a patent
agent, that's referring to something that happened

bet ween ARW and the Chinese patent attorney; right?

A | personally amnot too famliar with this
process. | don't recall retaining an attorney per
se. We hired an agent to -- maybe they have instead

hired an attorney to do the application for us, as
far as | know.

Q Okay. |Is that reference to a patent agent
on page 19 a reference to your counsel here today?

A What do you mean by that?

10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:

10:

10:

Page 45

43:

44:

44

44:

44

44

44

44

44

44

44:

44

44:

44

45:

45:

45:

45:

45:

45:

45:

45:

46:

1 46:

46:

58

10

15

17

18

30

32

32

33

33

33

47

51

54

10

14

17

46

49

53

57

59

00

03

16

Veritext Lega Solutions
Caendar-CA @veritext.com 866-299-5127

RIDGE EXHIBIT 2002
Shenzhen Pincan Tech. Co. Ltd. v. The Ridge Wallet LLC

IPR2024-00340



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 46 of 96

Q It --
A Whi ch sentence are you referring to?
Q It says, "Respondent signed a dissent

contract with a patent agent in June 2021"; right?

A You' re tal king about the current counse
of m ne?
Q Correct.

A. Then, no. No.

Q When did you first neet your current
counsel ?
A It was after January of 2023, after Anmazon

has de-shel ved our products.
Q Are you paying your counsel to represent
you?
THE | NTERPRETER: Sorry, Counsel, |
couldn't hear you right --

MR. VEED: It's okay.

THE | NTERPRETER: -- there.
BY MR. WEED:
Q Are you payi ng your current counsel to

represent you?

A Of course | paid.

Q Al right. If you would turn to page 22,
pl ease.

Are you there?

10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:
10:

10:

10:
10:
10:
10:
10:

10:

Page 46

46:

46:

46:

46:

46:

46:

46:

46:

46:

46:

46:

46:

46:

46:

47:

47:

47:

47:

47:

47

16

18

19

22

31

33

34

34

37

39

47

51

54

57

01

02

02

10

25

31

Veritext Lega Solutions
Caendar-CA @veritext.com 866-299-5127

RIDGE EXHIBIT 2002
Shenzhen Pincan Tech. Co. Ltd. v. The Ridge Wallet LLC

IPR2024-00340



1 A Yes, I"'mon it. 10:47: 32
2 Q Al right. Do you see at the bottom in 10:47: 33
3 the bottom paragraph, there's a sentence that starts 10: 47: 36
4 out "Respondent conmunicated with"? 10:47: 38
5 A Yes, | see that. 10: 47: 46
6 Q It says, "Respondent conmunicated with its 10: 47: 47
7 manuf acturer regarding the Accused Products in 10: 47: 50
8 relation to the Patents-in-Suit and asked it to 10:47:54
9 provi de sanpl e and draw ngs"; right? 10: 47: 55
10 A Yes. 10: 48: 08
11 Q What communi cations did ARWhave with its 10: 48: 08
12 manuf acturer regarding the patent-in-suit? 10:48:13
13 A So after our products have been taken off 10: 48: 31
14 the shelf from Anazon, | nade the phone call to the 10: 48: 34
15 manuf acturer asking for the sanple and draw ngs in 10: 48: 37
16 order to file an appeal wi th Amazon. 10: 48: 42
17 Q And did the manufacturer provide you with 10: 48: 47
18 a sanple and draw ngs? 10: 48: 50
19 A They have. 10: 48: 55
20 MR. YAOQ Before we go on, can we just go 10: 48: 56
21 off the record because there's something wong with 10: 48: 59
22 ny realtinme. 10: 49: 02
23 MR. WEED: Yeah, sure. 10: 49: 02
24 MR. YAG Of the record. 10:49: 03
25 THE VI DEOGRAPHER: Going off the record at 10: 49: 03
Page 47
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10: 48 a. m
(Recess.)
THE VI DEOGRAPHER: Goi ng back on the

record at 10:51 a.m

BY MR. VEED:
Q Al right. Are you still on page 22?
A Yes.
Q Do you know when the manufacturer provided

you wi th sanple and drawi ngs, as this response talks
about ?

A January 8th, 2023, around that period of
tinme.

Q And since January 8th of 2023, have you
had further discussions with the wallet
manuf act urer ?

A Yes.

Q What have you tal ked with them about since
January 8th, 20237

A We would like for themto provide nore
proof in terns of proving that they were the
desi gner of this product.

Q Have they provided any additional proof?

A Just the 2D and 3D draw ngs.

Q VWhy do you want the manufacturer to prove

that they were the designer of this product?
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A Because the patent -- whoever is the
desi gner of the patent shall have the right to the
pat ent .

Q Have you ever heard the phrase "indemity"
bef ore?

A And what is that? Wat's the -- what's
this concept?

Q Have you ever heard of the concept of one

conpany payi ng anot her conpany for its legal bills?

A So one conpany -- one conpany paying for
the other conpany's legal bills? | have not heard
of it.

Q Have you ever asked your manufacturer to

cover your legal bills in this case?
A. No.
Q And so, you said the only additional proof

t he manufacturer gave you were 2D and 3D dr aw ngs;

right?
A. That's correct.
Q And were those draw ngs dated?
A No, it was not.
Q Have they ever provided you with evidence

that they came up with this product before Ridge's
patent was filed?

A So they proved [sic] a sales record that
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their products being sold around or prior to July of
2017, the early part of 2017, on sonme e-comrerce
pl atforms in mainland China.

Q Okay. Do you know if your manufacturer
partner makes wallets for other conpanies as well?

A Yes, they do.

Q Do you know t he nanmes of any of the other
conpani es they make wal lets for?

A ROSSM - -

THE | NTERPRETER: R-O S-S-M?
A -- ROS-S-M Mountain, MO U-N-T-A-I-N.
THE | NTERPRETER:  Okay.

A And anot her one by name of Gongni u,
GONGN-I-U It's a phonetic spelling neaning a
bull, B-U-L-L. And there are a couple of nore, but
| don't recall at the nonent.

Q So one of them you said was "ROSSM';
correct?

A Yes.

Q And then you said "Mouuntain." Wre you
referring to "Mountain Voyage"?

A Yes.

Q Has the manufacturer told you that they
manuf act ured products for those other conpanies?

A Yes.
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Q Has the manufacturer ever told you whet her

t hey manufactured products for Ridge al so?

A No.
Q Do you know if the manufacturer has a
website?

A Yes, on 1688, they do.

Q 1--

A 1688.comis a platform powered by Alibaba
where the purchaser can go on to shop for different
manuf acturers. The manufacturers can regi ster an
account and showcase there.

Q And is it your understanding that 1688.com
is a website maintained by your wall et manufacturer?
A No, the -- well, the nmanufacturer is a
regi stered seller account, user of that website,

that platform

Q | see. And do you know how | would find
your manufacturer's seller account on that platfornf

A Yes, | am able to, yes.

Q How would | find that?

A Just input the conpany's name on that
platform You will find it.
Q Okay. Have you ever heard of a conpany

cal |l ed SWA?

A. Yes, | have.
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Q How have you heard of thent?
A So we are codefendants.
Q | see. Apart fromthis lawsuit, have you
heard of SWZA before?
A We knew each ot her, yes.
Q Do you know personally the people who
wor ked for SWZA?
A Yes, | do.
Q How do you know those peopl e?
A It's the sanme group of Amazon sellers in
the industry.
Q Do you know i f your factory al so makes
wal | ets for SWZA?
A Yes, they do.
Q Okay. Are there any other conpanies you
can think of as you sit here now that you know - -
THE | NTERPRETER: One second, Counsel, mny
realtime is off now.
MR. VEED: Want to go off the record?
THE | NTERPRETER:  Yeah, please
THE VI DEOGRAPHER: Going off the record at
11: 00 a. m
(Di scussion held off the record.)
THE VI DEOGRAPHER: Goi ng back on the

record at 11: 02 a.m
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BY MR. WEED:
Q Okay. We were just tal king about how your
factory al so makes wallets for SWZA
Do you renenber that?
A Yes. Yes, | renenber.
Q Are there any other conpanies you can
t hi nk of where you know that your factory nakes

wal l ets for those conpani es?

A So you nean the clients to that factory;
right?

Q Yes.

A | believe -- so in ternms of the conpany

brands, they were the ones that | nmentioned to you
earlier. There may be sonme other smaller sellers,
but | do not recall

Q Yeah, | just asked because you -- we added
SWZA to that list. And | was wondering if there are
others that you could add to the |list as well

A So, yeah, SWA was added | ater on after |

mentioned to you the three conpanies. And there are

maybe ot her ones, but | do not -- | do not recal
their names at the nmoment. Maybe you show me their
| ogo, | can recogni ze them such as a skull. But

maybe they have been taken off the shelf as well

Q Are you ever heard of a conpany called
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St or us,

A

Q

make their

S-T-O0 R-U-S?

Yes, | have.

Does Storus use the same factory as you to

wal | et s?

MR. YAOQ Objection. Calls for

specul ati on.

A.

Q

Exhi bi t

A

Q

1.

I'"'m not sure. I'"'m not sure.

Coul d you go to page 30, please, of

I"mon it.

The third line fromthe bottom of the

page, there are three nanes listed.

A.

Q

of

Do you see that?

Yes, | can see them

VWo is the second nane?

Fan, Cui.

Who is Fan, Cui?

My operator -- operation -- person in
oper ations.

That's the other enployee of ARW
That's correct, yes.

Okay. And who is Zhouwen Liu?
The owner of that factory.

| see. That's the person who you were

di scussing Ridge's patent with in October of 2020?
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A That's correct.
Q Do you know where Zhouwen Liu lives?
A. Shenzhen.
Q Have you ever heard the name Joe Reeves?
THE | NTERPRETER: Counsel, could you
kindly spell it out.

MR. WEED: J-OE, R E-E-V-E-S.

A No, | have not.
BY MR. MWEED:
Q Do you know the nanme M a Kam nski ?

Kam nski, K-A-MI-N-S-K-1.

A Yes, |'ve heard of that name, yes.
Q And how do you know M a Kam nski ?
A I don't really know this person, but |

heard that this person has a patent.
Q Have you ever net M a Kam nski ?
A No, | have not.
Q Can we go to page 34, please.
A All right. I'"mon it.
Q Do you see the picture on that page?
A Yes, | can see that.
Q Is that a picture from Amazon?
A Yes, it is.
Q And it looks like that's a picture of the

ARWwal l et; is that right?
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A That's correct.

Q In the text above the picture, there is a
sentence that says, "Respondent is one of the best
sellers in Amazon."

Do you see that?

A Where does it say that?

Q Four |ines above the picture.

A Yes. Yes, | can see that.

Q Why is respondent one of the best sellers
in Amazon?

A Because it says "#1" here next to -- if

you |l ook at the circle portion next to the green
color, it says "#1" there.
Under this category of "Men's Money

Clips," it says rank "#1."

Q | see. And under the category of "Men's
Wallets,” it says rank "#3"; right?

A | believe so, but the number is kind of
small for me to see.

Q Do you know when this inmage from Amazon's
website was captured?

A So it was sonmetinme back in 2022, but it
was taken by the person in charge of operations. |
need to ask her to verify. H mor her.

Q Is it fair to say that this picture was
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not taken because of the |lawsuit? 11: 09: 50
A No. 11: 09: 58

THE | NTERPRETER: Let the interpreter 11:10: 01

clarify. 11:10: 02
A It's not related to this lawsuit. 11: 10: 05

Q The next sentence says, "Respondent has 11:10: 07

i ncurred numerous adverti senent expenses to pronote 11:10: 15
t he Accused Products.” 11:10: 18
Do you see that? 11:10:19

A Yes, | can see that. 11:10: 20

Q VWhat ki nds of advertising expenses has ARW 11:10:28

i ncurred? 11:10: 31
A A lot of advertisenent within Amazon. 11:10: 32

Q We talked in the first session about a 11:10: 44
profit nunber of about 650,000 US doll ars. 11:10: 47
Do you renenber that? 11:10: 50

A Yes. 11:10: 51

Q I's that profit number determ ned after 11:10: 55
removi ng the adverti sement expenses referred to in 11:10:59
this answer? 11:11: 03
A Yes. 11:11:11

Q Okay. \Why does ARWbelieve that its 11:11:11
products do so well on Amazon? 11:11: 14
A Qur understandi ng of ARWs performance is 11:11: 38

not just ARW the products, being sold so well on 11:11:40
Page 57
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Amazon. It's that our operation as a conpany has
done so well so that its sales are so good on
Amazon.

Q What parts of ARW s operations have led to
ARW bei ng nunber one in nmen's noney clips?

A So, first, we do the optim zation of the
links to our products and pl acenent of
advertisenents.

Q Anyt hi ng el se?

A Pronmoti ons, deals. That's about it.

Q Okay. |Is there anything different between
ARW s products and the other wallets manufactured by
your manufacturer, to your know edge?

A | don't think there is nmuch of a
di fference.

Q So is it fair to say that ARWs success is
not because its products are superior to the other
wal | ets nade by the factory?

A So the product is the basis, but the
success lies in our operation

Q If you would go to page 36, please

A 36, yes.

Q In the | ast paragraph on page 36, it says,
"Respondent responds as follows:" -- it says,

"Respondent does not devel op any of the accused
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products, and it did not consult any Ri dge Products
when di scussing the Accused Products with its
manuf acturer.”

Do you see that?

A Yes, | can see that.

Q I thought we said before that the factory
did show you a Ridge Wallet link on the web when you
met with themin June of 2021; right?

A Yes, they did. The link, yes.

Q So what does it nean that ARWdid not
consult any Ridge products when discussing the
accused products with its manufacturer?

A Essentially says that we did not devel op
or design this product. It has been an existing
nodel with the manufacturer that we were only
recomended about this product. And the reason why
t he manufacturer brought up Ri dge was because at the
time, Ridge was suing people or nmaking conplaints
due to a patent.

Q Do you renenber if, when you talked with
t he manufacturer in June of 2021, there were other
wal | et designs available that you coul d have
purchased and sol d?

A No.

Q So the one that ARWdeci ded to purchase
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was the only wallet that the manufacturer was
selling at the tinme?

A That's correct, yes.

Q Do you know i f the manufacturer today
offers different wallet designs for purchase?

A Yes, after products being taken off the

shel f, they have to design new ones.

Q Is ARWcurrently buying any of those new
desi gns?
A No, we don't.

Q Why not ?

A We are waiting for the conclusion of this
case.

Q Are you aware of any conpanies that are
buyi ng any of the new designs from your factory?

A That information was not relayed to nme by
the factory.

Q Are you aware of any ways in which the new
designs are different from ARWs wall ets?

A Changes have been nmade to its structure,
appearances, and functionality.

Q Have you seen any of those new designs on
Amazon being sold by any other wall et conpani es?

A | believe so. At least some simlar

products are being sol d.
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Q Can you think of who those sellers are?
A Extremus. It's spelled as

E-X-T-RU-MUS [sic].

Q Il think it's E-X-T-R E-M U S?

A Likely that too. |[|'mnot sure.

Q Okay.

A I don't recall exactly.

Q But your only famliarity with Extremnus is

by seeing their products on Amazon; right?
A That's correct.
Q Okay.
MR. WEED: |It's been about another hour
Why don't we take another break?
THE W TNESS: Sounds good.
THE VI DEOGRAPHER: This marks the end of
medi a nunber 2. Going off the record at 11:19 a.m
(Recess.)
THE VI DEOGRAPHER: This marks the
begi nni ng of media nunber 3. Going back on the
record at 11:30 a.m
BY MR. WEED:
Q Al right. Just a few nore questions for
you.
At this point, is ARWconsidering any new

product lines to replace the wallet product?
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A Not at the current nmonment, no.
Q Is ARWtrying to sell itself at all at
this point?
THE | NTERPRETER: Counsel, just to
clarify, the conpany?
MR. VEEED: Yes.
A That's not our plan at the nonment.
BY MR, WEED:
Q Okay. Who would you consider to be ARWSs
bi ggest conpetitor in the wallet space?
A And which platformare you referring to?
Q VWi ch different platforns are there?
A On Amazon?
Q It was my understanding that ARWonly ever
sold wallets on Amazon. |s that not true?
A That's true. So I'mclarifying that you
are asking the biggest conpetitor on Amazon; right?
Q Well, let me ask a nore basic question
Does ARWcurrently only sell -- well, strike that.
Prior to January of 2023, was ARWonly
selling on Amazon?
A ARW does sal es only through Amazon.
Correct.
Q And ARW has only ever sold wallets on

Amazon; right?
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A Yes, that's correct.

Q Okay. But are you saying that there are
conmpetitors of ARWs who sell on Amazon and al so
conmpetitors who sell other places?

A That's why | was asking earlier if you are
limting my answer to conpetitors on Amazon because
| wasn't paying attention to other platforns other
t han Amazon.

Q Under st ood. \Who do you consider to be
ARW s bi ggest competitor on Amazon?

A Okay. They are basically the ones that |
have nmentioned to you earlier |ike Muntain Voyage,
Extremus, Bull or Gongniu

THE | NTERPRETER: I nterpreter spelling,
GONGNI-U

A But this one conpany has been taken off
the shel f al ready.

Q So is it fair to say that ARW s bi ggest
conpetitors on Amazon get their wallets fromthe
same manufacturer as ARW?

A Incorrect. That apply only to Muntain
Voyage. It doesn't apply to Extrenus.

Q Did you say before that the bull conpany
also got its wallets fromthe same manufacturer?

A. Yes, that's the case.
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Q Understood. Do you consider Ridge to be a
conpetitor of ARW?

A No.

Q Vhy not ?

A. Different market, different kind of

mar ket .

Q How are the markets different for Ridge
versus ARW?

A First, in terns of the pricing placenent,

Ri dge's placenent is somewhere above $100 per unit,
and our price, ARWs, is somewhere between 20 to 30
and that also -- that price range also applies to
the conpetitors that | mentioned earlier.

Q | see. Do you have any beliefs -- well
strike that.

Who are your biggest conpetitors on

platforms that aren't Amazon?

A None that can | speak of. | never pay
attention to other platformns.

Q Have you ever heard of a brand called

Hayvenhur st ?

A Yes, | have.
Q How have you heard of Hayvenhurst?
A So after our product's been taken off the

shel f, and if you go back to trending products, you
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can see this brand running.

Q Have you heard of Hayvenhurst other than
seeing their products on Amazon?

A. No.

Q Do you know i f your factory nakes
Hayvenhurst's wal |l ets?

A No.

Q No, you don't know?

A I don't know if they did or not.

Q I see. |Is ARWconsidering selling wallets
on any other platforns besi des Amazon?

A No.

Q Is there any reason why ARW s only

interested in selling on Amazon?

A Because ny experience was with Amazon, the
platform | had no prior experience with other
pl at f or ms.
MR. WEED: Ckay. | don't have any further

questions. Thank you.

THE W TNESS: Thank you

MS. JU. | don't have any questions
either. Thank you, Ms. Peng.

THE W TNESS: Thank you

MR. WEED: Co off the record.

THE VI DEOGRAPHER: Counsel, is that okay?
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MR. YAO Yeah. No questions from
respondent as wel |

THE W TNESS: All right.

THE VI DEOGRAPHER: Counsel, Natalie, is it
okay to concl ude?

MR. VEEED: Yes.

THE VI DEOGRAPHER: All right. Thanks. W
are off the record at 11:38 a.m And this concl udes
today's 30(b)(6) deposition of respondent Shenzhen
Pi nCan Technol ogy Co., Ltd., doing business as ARW
regardi ng certain topics through Chunmei Peng. The
total nunmber of nedia used was three and will be
retai ned by Veritext Legal Solutions. Thank you.

(Deposition concluded at 11:38 A M)

-000-

11:38:19
11:38: 20
11:38: 23
11:38: 23
11: 38: 26
11: 38: 28
11: 38: 28
11:38: 30
11: 38: 34
11: 38: 42
11:38: 44
11:38:51

11: 38: 54
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CASE NAME: IN THE MATTER OF CERTAI N COVPACT
WALLETS AND COMPONENTS THEREOF

CASE NUMBER: 337-TA- 1355

DEPO DATE: TUESDAY, AUGUST 15, 2023

DEPONENT: CHUNMEI  PENG

CORRECTI ONS
PG LN. NOW READS SHOULD READ REASONS
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25 SI GNATURE DATE
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1 STATE OF CALI FORNI A )

) SS.

2 COUNTY OF LOS ANGELES )

3

4 CERTI FI CATE OF PERSON READI NG

5 DEPQOSI TI ON TO W TNESS

6

7 I, , WHOSE ADDRESS I S

8 ;

9 A PERSON VWHO SPEAKS THE LANGUAGE OF THE W TNESS,
10 NAMELY, , DI D TRANSLATE THE
11 W THI N EXAM NATI ON FROM ENGLI SH | NTO THE
12 LANGUAGE, READI NG SAME TO THE
13 W TNESS I N HI S/ HER NATI VE TONGUE TO THE BEST OF MY
14 ABI LI TY;

15 THAT ALL CORRECTI ONS AND CHANGES
16 REQUESTED BY THE W TNESS WERE MADE AND | NI TI ALED
17 BY THE W TNESS;
18 THAT UPON COVPLETI ON OF SAI D READI NG, THE
19 W TNESS DI D CONFI RM TO ME THAT HE/ SHE HAD
20 UNDERSTOOD THE READI NG
21
22
23
READER/ | NTERPRETER

24
25
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STATE OF CALIFORNIA )
) SS.
COUNTY OF LOS ANGELES )

|, CHUNMVEI PENG, HEREBY CERTIFY UNDER
PENALTY OF PERJURY UNDER THE LAWS OF THE STATE OF
CALI FORNI A THAT THE FOREGO NG | S TRUE AND CORRECT
EXECUTED THIS ____ DAY OF ,
2023, AT , CALI FORNI A.

CHUNMEI PENG
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1 CERTI FI ED STENOGRAPHER' S CERTI FI CATE

2 STATE OF CALIFORNIA )
) SS.
3 COUNTY OF LOS ANGELES )
4
5 |, NATALI E PARVI ZI - AZAD, HERBY CERTI FY:
6 | AM A DULY QUALI FI ED CERTI FI ED SHORTHAND
7 REPORTER | N THE STATE OF CAL|I FORNI A, HOLDER OF
8 CERTI FI CATE NUMBER CSR 14125 | SSUED BY THE COURT
9 REPORTERS BOARD OF CALI FORNIA AND WHI CH I'S I N FULL
10 FORCE AND EFFECT.  (BUS. & PROF. § 8016)
11 | AM NOT FI NANCI ALLY | NTERESTED IN TH S
12 ACTI ON AND NOT A RELATIVE OR EMPLOYEE OF ANY
13 ATTORNEY OF THE PARTIES, OR OF ANY OF THE PARTI ES.
14 (CIV. PROC. § 2025.320(A))
15 | AM AUTHORI ZED TO ADM NI STER OATHS OR
16 AFFI RVATI ONS PURSUANT TO CALI FORNI A CODE OF Cl VI L
17 PROCEDURE, SECTI ON 2093 (B) AND PRI OR TO BEI NG
18 EXAM NED, THE DEPONENT WAS FI RST PLACED UNDER OATH
19 OR AFFI RVMATION BY ME. (CIV. PROC. §§ 2025. 320,
20 2025. 540( A) )
21 | AM THE CERTI FI ED OFFI CER THAT
22 STENOGRAPHI CALLY RECORDED THE TESTI MONY | N THE
23 FOREGO NG PROCEEDI NG AND THE FOREGO NG TRANSCRI PT
24 | S A TRUE RECORD OF THE TESTI MONY Gl VEN. (Cl V.
25 PROC. § 2025.540(A))
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1 | HAVE NOT, AND SHALL NOT, OFFER OR PROVI DE
2 ANY SERVI CES OR PRODUCTS TO ANY PARTY' S ATTORNEY

3 OR THI RD PARTY WHO |I'S FI NANCI NG ALL OR PART OF THE
4 ACTI ON W THOUT FI RST OFFERI NG SAME TO ALL PARTI ES
5 OR THEI R ATTORNEYS ATTENDI NG THE PROCEEDI NG AND

6 MAKI NG SAME AVAI LABLE AT THE SAME TI ME TO ALL

7 PARTI ES OR THEI R ATTORNEYS. (CIV. PROC §

8 2025. 320(B))

9 I SHALL NOT PROVI DE ANY SERVI CE OR PRODUCT
10 CONSI STI NG OF THE CERTI FI ED STENOGRAPHER' S

11 NOTATI ONS OR COMVENTS REGARDI NG THE DEMEANOR OF

12 ANY W TNESS, ATTORNEY, OR PARTY PRESENT AT THE

13 PROCEEDI NG TO ANY PARTY OR ANY PARTY'S ATTORNEY OR
14 THI RD PARTY WHO | S FI NANCI NG ALL OR PART OF THE

15 ACTI ON, NOR SHALL | COLLECT ANY PERSONAL

16 | DENTI FYI NG | NFORMATI ON ABOUT THE W TNESS AS A

17 SERVI CE OR PRODUCT TO BE PROVI DED TO ANY PARTY OR
18 THI RD PARTY WHO | S FI NANCI NG ALL OR PART OF THE

19 ACTION. (CIV. PROC. § 2025.320(C))
20
21 DATED: August 18, 2023.
22
23 1y __.':. f
24 y =

NATALI E PARVI ZI - AZAD, CSR NO. 14125
25
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1 BENJAM N W WEED, ESQ
2 BENJAM N. VEED@XL GATES. COM
3 AUGUST 18, 2023
4 RE: CERTAI N COVPACT WALLETS AND COVPONENTS THEREOF
5 AUGUST 15, 2023, CHUNMEI PENG, VOLUME |, JOB NO. 6037740
6
7 The above-referenced transcript has been conpl eted by
8 Veritext Legal Solutions and review of the transcript is being
9 handl ed as foll ows:
10
11 _ Per CA State Code (CCP 2025.520 (a)-(e)) — Contact Veritext
12 to schedule a tinme to review the original transcript at
13 a Veritext office.
14
15 __ Per CA State Code (CCP 2025.520 (a)-(e)) — Locked .PDF
16 Transcript - The wi tness should review the transcript and
17 make any necessary corrections on the errata pages incl uded
18 bel ow, notating the page and |ine nunber of the corrections.
19 The witness should then sign and date the errata and penalty
20 of perjury pages and return the conpl eted pages to al
21 appearing counsel within the period of time determ ned at
22 t he deposition or provided by the Code of Civil Procedure.
23
24
25
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1 Wai ving the CA Code of Civil Procedure per Stipul ation of

2 Counsel - Original transcript to be released for signature
3 as determ ned at the deposition.

4

5 __ Signature Waived — Reading & Signature was wai ved at the

6 time of the deposition.

7

8 _ Federal R&S Requested (FRCP 30(e)(1)(B)) — Locked .PDF

9 Transcript - The witness should review the transcript and
10 make any necessary corrections on the errata pages included
11 bel ow, notating the page and |ine nunber of the corrections.
12 The wi tness should then sign and date the errata and penalty
13 of perjury pages and return the conpl eted pages to al

14 appearing counsel within the period of tinme determ ned at

15 t he deposition or provided by the Federal Rules.

16

17 XX Federal R&S Not Requested - Reading & Signature was not
18 requested before the conpletion of the deposition

19
20
21
22
23
24

25
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Federal Rules of Civil Procedure

Rule 30

(e) Review By the Witness; Changes.

(1) Review; Statement of Changes. On request by the
deponent or a party before the deposition is
completed, the deponent must be allowed 30 days
after being notified by the officer that the
transcript or recording is available in which:

(A) to review the transcript or recording; and

(B) if there are changes in form or substance, to
sign a statement listing the changes and the
reasons for making them.

(2) Changes Indicated in the Officer's Certificate.
The officer must note in the certificate prescribed
by Rule 30(f) (1) whether a review was requested
and, 1if so, must attach any changes the deponent

makes during the 30-day period.

DISCLAIMER: THE FOREGOING FEDERAL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.

THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE FEDERAL RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.
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VERITEXT LEGAL SOLUTIONS

COMPANY CERTIFICATE AND DISCLOSURE STATEMENT
Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the collogquies, gquestions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access
controls. Electronic files of documents are stored

in encrypted form and are transmitted in an encrypted
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fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4

SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their

independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Associates indicated on the cover of this document or

at www.veritext.com.
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