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US 8,083,133 B2 
1. 

SYSTEMAND METHOD FOR ACCOUNTING 
FORACTIVATION OF STORED VALUE 

CARDS 

CROSS-REFERENCES TO RELATED 
APPLICATIONS 

Not Applicable 

STATEMENT AS TO RIGHTS TO INVENTIONS 
MADE UNDER FEDERALLY SPONSORED 

RESEARCH ORDEVELOPMENT 

Not Applicable 

REFERENCE TO A “SEQUENCE LISTING. A 
TABLE, ORACOMPUTER PROGRAM LISTING 
APPENDIX SUBMITTED ON A COMPACT DISK 

Not Applicable 

BACKGROUND OF THE INVENTION 

Stored value, gift, or other pre-paid metered accounts asso 
ciated with debits cards are well-known for providing access 
to goods and services. For example, gift cards may be pur 
chased from various merchants such as Target(R), Wal-Mart(R), 
Starbucks.(R), Sears(R), Blockbuster R, and the like. Pre-paid 
debit cards are also frequently purchased for telephone ser 
vices. The purchase and usage of pre-paid debit cards has 
continued to increase in recent years to the point that the sale 
of pre-paid debit cards today is a multi-billion dollar industry. 
Pre-paid cards, such as gift cards issued by a merchant, are 
advantageous to the merchant because customers using them 
are more likely to shop the merchant and also more likely to 
spend beyond the initial value of the gift card. Other prepaid 
cards may be issued by a bank or money transfer office, and 
may be used like a credit card to make purchases, up to the 
balance maintained within the card account. 

In some cases, pre-paid debit cards are printed and issued 
with a predetermined value and balance, and typically sold as 
a retail item. An example of one such a card is a pre-paid gift 
card which provides an individual with a set dollaramount for 
the purchase of goods from a particular merchant. In other 
cases, a gift card may be printed without a predetermined 
value, but when it is purchased and activated the customer 
pays for the amount of money to be “loaded onto the card. 

Clearinghouse arrangements have been set up to handle 
gift card accounts on behalf of merchants. For example, Val 
ueLink, L.L.C., a unit of First Data Corporation, provides 
database services that merchants may access for activating 
and maintaining gift card accounts. When the card is pur 
chased, the card is electronically read (e.g., by reading a 
magnetic stripe or printed bar code on the card) by the mer 
chant to activate the account at the database. Once activated, 
the card is used to make purchases (redemptions) by reading 
the card at the time of purchase and debiting the purchase 
amount from the account. 

Merchants typically offer gift cards for their own business. 
However, this does not always lead to widespread use of the 
cards. For example, the more locations a gift card is offered 
for sale (i.e., locations other than at the business location of 
the gift card merchant), the more likely it is that consumers 
will purchase cards and use them. While one merchant offer 
ing gift cards for its own business might make individual 
arrangements with another merchant in order to sell the other 
merchants cards (in addition to its own). Such arrangements 
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2 
would not provide the efficiencies, systems and economies of 
scale needed to effectively offer multiple gift cards for differ 
ent merchants at a single merchant location. 

BRIEF SUMMARY OF THE INVENTION 

There is provided, in accordance with embodiments of the 
present invention, a system and method for providing stored 
value cards from a plurality of card issuers for purchase/ 
activation at a retail location. 

In one embodiment, the system includes a POS device at 
retailer locations where stored value cards, Such as prepaid 
gift cards, are offered for sale and may be activated, and 
where the POS device receives identifying data (e.g., a prod 
uct code) from each card to be activated by the retailer. The 
identifying data is provided to a distribution database, which 
creates an activation record for each activated card. A data 
base management or processing system associated with the 
distribution database uses the activation record to calculate 
any amounts owed to the retailer selling the card or owed to 
the entity issuing the card. 
A more complete understanding of the present invention 

may be derived by referring to the detailed description of the 
invention and to the claims, when considered in connection 
with the Figures. 

BRIEF DESCRIPTION OF THE DRAWINGS 

FIG. 1 illustrates a network in which a prepaid gift card is 
activated and used. 

FIG. 2 illustrates gift cards from different gift card mer 
chants, displayed for sale at a retail location. 

FIG. 3 illustrates database tables within the gift card dis 
tribution database seen in FIG. 1. 

FIG. 4 is a flow diagram illustrating the activation of a gift 
card within the network of FIG. 1. 

FIG. 5 is a flow diagram illustrating the process used for 
accounting to a retailer and to a gift card merchant for acti 
vated gift cards. 

DETAILED DESCRIPTION OF THE INVENTION 

There are various embodiments and configurations for 
implementing the present invention. One such implementa 
tion is shown in FIG. 1, where according to one embodiment 
of the invention, a system 100 includes a plurality of point 
of-sale (POS) terminals 102 connected to a retail network 
104. The network 104 is of a well known type, wherein the 
POS terminals 102 may be located at one (or more) retail 
establishments. The POS terminals have price look-up and 
other functionality, either internally or through interconnec 
tion to a server or database (not shown) within the retail 
network 104. 
The retail locations at which the POS terminals 102 are 

located are stocked with gift cards to be displayed for pur 
chase by customers at the POS terminals (the gift cards will be 
describe later in greater detail in conjunction with FIG. 2). In 
order to facilitate the purchase, activation and use of gift 
cards, the system 100 includes a gift card distribution data 
base management system (DBMS) 112 and its associated 
database 114 and a gift card account database management 
system (DBMS) 122 and its associated database 124. The 
distribution DBMS 112 is accessed when a gift card is pur 
chased, in order to facilitate the activation of the card and to 
account to the retailer and the gift card merchant for the 
purchase of the card. The account DBMS 122 is used to 
activate and maintain an account for each activated gift card 

Incomm Ex. 1020, Page 7 of 12



US 8,083,133 B2 
3 

including, for example, posting the original gift card amount 
to an account, and permitting debits against that account as 
purchases are made by using the gift card. 
As also seen in FIG. 1, the various components of the 

system 100 are connected to each other and to gift card 
merchants 126 through a financial network 130. The financial 
network 130 is intended to represent conventional banking or 
financial networks for carrying out at least two different broad 
categories of transactions: 

(1) Payments among retailers, gift card merchants and the 
operator of the distribution DBMS 112 (on account of 
sales of gift cards, and as will be described later in 
conjunction with FIGS. 3 through 5). For example, the 
financial network could represent banking channels 
through which ACH transactions or even paper checks 
may be issued to make payments between the parties 
involved. 

(2) Credit card and similar transactions initiated by a cus 
tomer at the POS terminals 102 for purchasing products 
at retail locations (these are not purchases made using 
gift cards). 

The gift card account functions provided by the gift card 
account DBMS 122 and its database 124 are well known, one 
example being the previously mentioned ValueIlink service 
operated by ValueLink, L.L.C. The gift card account DBMS 
receives an account number for each gift card being pur 
chased (and not yet activated) at one of the POS terminals, 
and if it recognizes it as an available account number, an 
account is established with the initial gift card amount. The 
DBMS 122 maintains the account and post transactions to it 
when the gift card is used. For example, if the card is used at 
one of the POS terminals 102 after it has been activated, the 
gift card account number and the amount of the transaction is 
provided by the POS terminal to the DBMS 122 so that the 
transaction can be posted against the gift card account. It 
should be understood that eventhough the gift card merchants 
126 are designated separately from the POS terminals 102 for 
purposes of activating gift cards, a POS terminal 102 may be 
located and used at a gift card merchant location when the gift 
card merchant acts as a retailer, i.e., when a gift card is being 
used for purchases at a retail location of the gift card mer 
chant. 

Referring now to FIG. 2, there is seen a display 210 for a 
plurality of gift cards 220, each mounted for display on a card 
carrier 222. Each card carrier 222 has a slot 224 to permit the 
card carrier to be hung (with other card carriers) on a hook at 
a retail location. Each gift card has data stored thereon (e.g., 
on a magnetic strip 236) that identifies a unique account 
number for that card. In a somewhat similar fashion, the card 
carrier has data stored thereon (e.g., as a bar code 240) that 
identifies the card according to card or product type. In one 
embodiment, the bar code 240 is a universal product code 
(UPC) that identifies at least the gift card merchant. In some 
embodiments, it may also be used identify the face amount of 
the card (if the card has as predetermined face value) or a card 
theme (e.g., a holiday gift card, a birthday gift card, a special 
promotional card for certain products offered by the mer 
chant, and so forth). In yet other embodiments, the bar code 
240 may also be used to identify various internal selling 
codes, such as a commission/fee due to the retailer who sells 
the card, and a commission/fee due to the distributor who may 
aggregate cards from different gift card merchants and dis 
tribute them to retailers (such a distributor would also operate 
the distribution DBMS 112, and use it for accounting for such 
commissions and fees). 
The gift cards 220 are from a plurality of different gift card 

vendors. As illustrated in FIG. 2, each merchant’s gift cards 
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4 
may be arranged and displayed together (the cards hung from 
each hook at display 210 are all from the same gift card 
merchant). Thus as seen in FIG. 2, the cards of merchant #1 
are hung together, the cards of merchant #2 are hung together, 
and so forth. However, it should be appreciated that one 
merchant could if desired have more than one card type for 
sale at the display 210 (e.g., each type representing a different 
face amount, or representing a different promotional theme), 
in which case that merchant may have more than one group of 
cards at display 210. However, for purposes of organizing the 
display 210, and enabling customers to readily distinguish on 
card type from another, it would be desirable for all cards of 
the same type to be hung together (on the same hook), and 
thus the bar codes 240 for the cards hung together to be the 
SaC. 

As will be described in greater detail later, when a card is to 
be purchased, the customer removes that card from the dis 
play 210, and takes it to a clerk at one of the POS terminals 
102 (FIG.1). The clerk uses a bar code scanner (not shown) at 
the POS terminal 102 to read the bar code 240 (to determine 
the card type, card price, etc.), and then uses a magnetic stripe 
reader (not shown) at the POS terminal to read the account 
number from the magnetic stripe 236. Such information could 
also be entered manually by the clerk, and in the case of a 
self-service POS terminal, could even be entered by the cus 
tomer. The POS terminal/retailer network may have price 
look-up tables and various software features that provide the 
purchase price for the card and provide instructions at the 
POS terminal to lead the clerk through the card activation 
process. The gift card account associated with the card is 
activated by account DBMS 122. Once activated, the cus 
tomer may take the card to a retail establishment operated by 
the gift card merchant and use it to make purchases or 
redemptions (the magnetic stripe 236 is read at the POS 
terminal during the redemption in order to identify the acti 
vated account associated with the card). 
As mentioned earlier, and in accordance with one embodi 

ment of the invention, the gift card distribution DBMS 112 is 
used to facilitate the activation of gift cards and to account to 
the retailer and gift card merchant for commissions and fees 
arising from a customer purchasing a gift card at one of the 
POS terminals 102. This is carried out by the DBMS 112 in 
conjunction with data stored in its associated database 114. 
FIG. 3 illustrates several database tables stored in the data 
base 114 for this purpose. 

Referring to FIG.3, a database table 312 is used to convert 
UPC codes (read from the bar codes 240 on the card carriers 
222) into internal product codes (card type IDs) established 
by the gift card merchants. It should be appreciated that the 
UPC code (or other product code) that is electronically (or 
manually) entered at the POS terminal 102 could also serve as 
the card type ID. However, particularly for UPC codes, 
involving very lengthy strings of numbers or digits, it may be 
more convenient for a gift card merchant to chose a shorter 
and more easily handled card type ID, such as that illustrated 
in FIG. 3. 
As mentioned earlier, each UPC code (and its correspond 

ing card type ID) will identify various attributes of the card 
that are used to track and account for fees and commissions 
arising from the purchase of the card. Thus, a record is made 
for each gift card purchase at a merchant database table 314 
(which tracks gift cards sold for each gift card merchant) and 
a retailer database table 316 (which tracks gift cards sold by 
each retailer). 

Thus, as seen in FIG. 3, the merchant table 314 maintains 
a count of sold cards (an activation record) for each merchant 
(identified by a merchant ID) that has issued the distributed 
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cards, according to card type. In a similar manner, the retailer 
table 316 maintains a count of sold cards (an activation 
record) for each retailer (identified by a retailer ID) that has 
sold cards, according to card type. 
As illustrated at box 320, the database tables maintain for 

each card type (and for each merchant ID) in merchant table 
314, data as to the merchant ID, card type ID, distributor fee 
(the amount that will be retained by the distributor that oper 
ates the distribution DBMS 112, before paying the gift card 
merchant), and the denomination or face value of the card. 
Likewise, as illustrated at box 322, the database tables main 
tain for each card type (and for each retailer ID) in retailer 
table 316, data as to the retailer ID, card type ID, retailer 
commission (the commission that will be paid by the distribu 
tor to the retailer that sold the card), and the denomination or 
face value of the card. 

It should be noted that the box 322 provides data for each 
retailer to have potentially a different commission (even if 
selling the same card), and thus there is a different set of data 
(with a different commission) in each box 322 for each 
retailer according to card type. This would apply when dif 
ferent retailers negotiate different commissions for selling the 
same card (e.g., because of sales Volumes). As should be 
apparent, if the same commission is paid to all retailers for the 
same card type ID, then only a single box of data (for all 
retailers) is associated with each card type. 
As also illustrated in FIG. 3, the DBMS 112 maintains a 

tally within database 114 for each merchant and retailer (mer 
chant tally 332 and retailer tally 334) that is periodically 
computed and paid to each Such merchant and retailer. The 
tally for each merchant is computed by taking the total sales 
of gift cards issued by that merchant (adding up the face value 
of all cards sold) and deducting the commissions owed to 
retailers selling those cards, and further deducting the dis 
count/distribution fee for those cards that is to be retained by 
the distributor). The tally for each retailer is computed by 
taking the total sales of all gift cards sold by that retailer and 
applying the appropriate commission rates to those cards. As 
will be described later, tallies are made at periodic intervals 
according the accounting processes set up by the distributor 
(e.g., daily, weekly, etc.). 
The processes for managing and accounting for card sales 

are implemented in Software code largely resident in the retail 
network 104 and distribution DBMS 112, and operating in 
accordance with the process and program steps seen in the 
flow diagrams of FIGS. 4 and 5. 

Referring to FIG.4, there is seen a flow diagram illustrating 
one embodiment of the invention where gift cards (such the 
gift cards seen in FIG. 2) are purchased and activated, and an 
accounting is made to both the retail merchant selling the card 
and the gift card merchant issuing the card. After a gift card 
has been selected by a customer, Such as from a display at a 
retail establishment, the card is presented at step 402 to a POS 
terminal 102 (FIG. 1), where the UPC code 240 is read by a 
bar code reader, step 404. The clerk at the POS terminal is 
then instructed (such as by commands generated by the POS 
terminal) to enter the account number from the card, Such as 
by manually entering the account number at a POS keyboard 
or by Swiping the card at a magnetic stripe reader, step 406. If 
the card does not have a predetermined value or denomina 
tion, the clerk is also prompted to enter a load amount (the 
value that the customer wants to load onto the card as part of 
the purchase), step 408. It should be appreciated that the steps 
thus far described, as well as other steps in the activation 
process to be described below, can be implemented at the POS 
terminal alone or in conjunction with a local/remote retail 
server or database within retail network 104. That is, the UPC 
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6 
code read from the gift card is provided to a look-up table (not 
shown) within the POS terminal or retailer server that deter 
mines the card type (including its denomination, if appli 
cable) and issues instructions to the clerk at the POS terminal 
to enter other information required for purchase (Such as the 
account number from the card, a load value, etc.). 
When the card is being purchased by a customer, and in 

response to entry of the UPC code and account number at the 
POS terminal, an activation request is sent, step 410, to the 
distribution DBMS 112 (FIG. 1), which checks the account 
number against a set of available and valid account numbers 
pre-stored in the associated database 114, and if valid, for 
wards the activation request to the account DBMS 122, step 
412. The account DBMS 122 validates the account in the 
database 124 (so that the account is activated for future trans 
actions using the gift card, and the value of the gift card is 
credited to the account). 

If the account is not available or valid, step 414, either at the 
distribution DBMS 112 or at the account DBMS 122, the 
DBMS 112 sends an error message, step 420, to the POS 
terminal (e.g., the gift card may be old or obsolete, and the 
clerk may ask the customer to select a different card, or if the 
card is being loaded with value, the customer may have cho 
Sen an amount that is above the acceptable maximum or 
below the acceptable minimum load value, and the clerk will 
ask the customer to select a different value for the account). If 
the account number and card are valid at step 414, the distri 
bution DBMS returns an approval to the POS terminal, step 
422, which is displayed at the POS terminal (step 424) so that 
the clerk may ask the customer to tender payment (step 426) 
and then print a receipt for the customer, step 430. 

While not shown in FIG.4, the validated gift card account 
could be temporarily marked as pending within database 124 
until the POS terminal 102 sends payment confirmation to 
distribution DBMS 112 (i.e., after the customer had tendered 
payment, e.g., through cash payment or presentation of a 
credit card), and the distribution DBMS forwards the confir 
mation to the account DBMS 122 so that the account is made 
fully active and no longer pending. 
As should be appreciated, many variations in the process 

steps of FIG. 4 are possible, depending on the type of account 
being set up. For example, while it is contemplated that a gift 
card is activated in the described embodiment, other cards 
may be activated and the process of FIG. 4 modified as appro 
priate. As one example, the card being activated may be a 
prepaid credit card, and thus the distribution DBMS 112 may 
be connected to a credit card account DBMS (not shown), 
with the distribution DBMS 112 directing activation requests 
to the credit card DBMS (rather than the gift card DBMS 122) 
when the prepaid credit card has been presented for purchase 
at a POS terminal 102. 
Some prepaid or stored value cards may require the cus 

tomer to go through an additional step (illustrated by the step 
440 in FIG. 4) in order to validate a card purchased at a retail 
establishment. For example, if the card being purchased is for 
a prepaid mobile phone account, the customer may be 
required, after purchasing the card, to separately access the 
card merchant (issuer) either through a telephone call to an 
interactive Voice response (IVR) system or by accessing a 
website, in order to provide the customer's mobile telephone 
number to the card merchant and thereby associate that tele 
phone number with the card account (so that the phone min 
utes or monetary value associated with use of the card can be 
deducted from the card account as it is being used by the 
customer). 
As yet another example of other types of stored value cards, 

the customer may buy a virtual card that may be used to make 
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purchases (rather than a card that is physically presented to 
make purchases at the gift card merchant). In Such an 
example, the customer might select a displayed item bearing 
a UPC bar code (but no account number) at a retail establish 
ment, and after the bar code is read, an account number is 
returned by the DBMS 112 to the POS terminal, where the 
receipt printed at the POS terminal (step 430) may bear the 
account number and also a PIN that the customer could use 
(without presenting a card) to make Subsequent purchases 
against the account. In other embodiments, the customer may 
receive a physical card, but a PIN is required for use of the 
card, and such PIN may be provided to the customer on the 
printed receipt. 
As yet another example, the stored value card could be a 

prepaid debit card or cash card that could be used to make 
cash withdrawals (in addition to or in lieu of purchases at a 
retail establishment). The user or customer could make with 
drawals, using the card at an ATM or the like. 

In FIG. 5, there is illustrated the process by which tallies 
are made (for gift cards purchased at POS terminals 102) and 
an accounting is made to each of the retailers and gift card 
merchants. At step 510 the distribution database 510 tallies 
the gift cards purchased for both each retailer and each gift 
card merchant. For each retailer, the tally is made by adding 
up for all gift cards purchased and activated by a retailer, the 
purchase price of each card (or value loaded onto the card) 
multiplied by the retailer commission for that card. For each 
gift card merchant, the tally is made by adding up for all 
activated gift cards issued by that merchant, the purchase 
price of each card, less the commission paid to the retailerand 
less any distributor fee owed to the distributor for that card. 
Boxes 332 and 334 (FIG.3) show the results for those tallies 
for various gift card merchants and retailers. 
The distribution DBMS 112 then periodically reconciles 

the account of each retailer (step 512). In the case where the 
retailer and distributor have accounts that may have transac 
tions posted using electronic ACH (Automated Clearing 
House) transfers, each retailer's account may be posted with 
a debit (for the purchase price of all cards purchased, less 
commission owned to the retailer), and Such amount is also 
simultaneously posted to the account of the distributor. The 
distribution DBMS also reconciles the account of each gift 
card merchant, step 514, by crediting the account of the 
merchant with the total tally of card purchases (less commis 
sions owed to retailers and less the distributor fees). The 
amount of distribution fees are thus retained in the account of 
the distributor. 

While the system is illustrated as involving ACH transfers 
between the retailer, distributor and gift card merchant, it 
should be appreciated that other forms of payment transfers 
could be made, such as paper checks issued and sent from the 
retailer to the distributor, and similarly papers checks issued 
and sent from the distributor to the gift card merchant. 

In some cases, the retailer may be part of a chain of retail 
ers, or a group of retail chains that are owned by a single retail 
organization, parent or holding company. The retail organi 
zation may issue a different card type for each retailer or for 
each chain of retailers, and receive payments and reports that 
segregate retailers/chains so that card activation activity and 
reports can be issued at any level within the retail organiza 
tion. 

Also, when reference is made herein to “activating an 
account, it should be appreciated that Such term is used in its 
broadest sense. For example, a card may be activated as part 
of its initial purchase (the card has a predetermined face 
value), or as part of the customer's selection of a value (mon 
etary amount) to be loaded on the card during its initial 
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8 
purchase (the card has no predetermined face value), or as 
part of the customer loading a previously activated/purchased 
card with additional value. 

Further, it should be appreciated that the accounting 
between the distributor and the retailer/distributor may be 
implemented differently, depending on arrangements 
between the parties. For example, cards may be purchased by 
a distributor (at a discount) and then distributed to retailers, so 
that the distribution DBMS 112 only needs to account for 
activated cards between the retailer and the distributor. Like 
wise, the retailer may purchase may purchase card from the 
distributor (at a discount) and distribution DBMS 112 only 
needs to account for card activation between the card issuer 
(merchant) and the distributor. Other arrangements (involv 
ing multi-tiered distribution) are also possible, and the DBMS 
112 can account for card activation among the multi-tiered 
distributors in Such an arrangement. 

While a detailed description of presently preferred 
embodiments of the invention have been given above, various 
alternatives, modifications, and equivalents will be apparent 
to those skilled in the art without varying from the spirit of the 
invention. Therefore, the above description should not be 
taken as limiting the scope of the invention, which is defined 
by the appended claims. 
What is claimed is: 
1. A system for purchasing and activating gift cards from a 

plurality of card issuers, wherein the plurality of card issuers 
are gift card merchants at which the gift cards may be used for 
purchases or redemption, wherein the gift cards are physi 
cally distributed to retail locations by a distributor, and 
wherein amounts owed on account of the purchase and acti 
vation are calculated, the system comprising: 

a POS device at retailer locations where at each location the 
gift cards from a plurality of different card issuers are 
separately purchased and activated, the POS device for 
receiving identifying data from each gift card to be acti 
vated by the retailer; 

a distribution database operated by the distributor for 
receiving the identifying data and creating an activation 
record for each activated card, wherein the identifying 
data includes a universal product (UPC) code, and 
wherein each UPC code is associated with at least one 
card type ID stored in the database for each of the plu 
rality of card issuers, and wherein for each card type ID 
there is both associated distributor fee data and associ 
ated retailer commission data; 

a separate gift card account database for establishing an 
account in response to an activation request having the 
identifying data for the card to be activated, the gift card 
account database operated by an independent party that 
is not the retailer, distributor, or one of the plurality of 
card issuers; 

a distribution processing system associated with the distri 
bution database and operated by the distributor, wherein 
the processing system forwards the activation request to 
the gift card account database for establishing the 
account for the card to be activated, and wherein the 
processing system uses the activation record to calculate 
any amounts owed to at least one of the retailer, distribu 
tor and plurality of card issuers for cards purchased and 
activated at the retailer locations, so that not only the 
physical distribution of cards, but also the activation of 
cards and the accounting for amounts owed among the 
retailer, distributor and each of the plurality of card 
issuers are all handled by the distributor; and 

a financial network for conducting electronic ACH (Auto 
mated Clearing House) transfers to an account of at least 
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one of the retailer, distributor and plurality of gift card 
issuers for paying any owed amounts calculated by the 
processing System; 

wherein the UPC code is associated with data in the distri 
bution database that identifies one of the plurality of card 
issuers, and for each card type of each issuer, a commis 
sion rate used for paying retailers, a distribution fee paid 
to the distributor that distributes the gift card to the 
retailer locations, and a value associated with the gift 
card. 

2. The system of claim 1, wherein the distribution database 
stores the commission rate, the distribution fee, and the face 
value of the gift card, and wherein the distribution processing 
system uses the stored commission rate, distribution fee and 
the stored face value in order to aggregate and make periodic 
payments to the issuing gift card merchant and to retailers. 

3. The system of claim 1, wherein the UPC code appears on 
a card carrier, and wherein the distribution database includes 
a table relating the UPC code on the card carrier to a card type 
ID. 

4. The system of claim3, wherein the distribution database 
includes a table relating the card type ID to the issuing gift 
card merchant, the commission rate used for paying retailers, 
the distribution fee paid to the distributor that distributes the 
gift card to the retailer locations, and the face value of the gift 
card. 

5. The system of claim 4, wherein transactions conducted 
with each card are posted to the account established in the 
account database, wherein the identifying data read from each 
card further includes an account ID identifying its associated 
account in the account database, with the account ID received 
at the distribution database as part of the identifying data and 
provided to the account database in order to activate the 
associated account. 

6. A method for activating stored value cards from a plu 
rality of different card issuers that are physically provided by 
a distributor and displayed at a single retailer location for 
purchase and activation, wherein the plurality of card issuers 
are gift card merchants at which the gift cards may be used for 
purchases or redemption, the system comprising: 

providing a POS device at the retailer location, the POS 
terminal for receiving identifying data from a stored 
value card to be activated by the retailer; 

providing the identifying data to a distribution database 
operated on behalf of the distributor in order to create an 
activation record in the distribution database and for 
warding the identifying data as an activation request 
from the distribution database to an account database in 
order to activate the card; 

wherein an account is associated with each activated stored 
value card and 

wherein the account is maintained for one of a plurality of 
card issuers at the account database; 

wherein the identifying data includes both an account ID 
identifying the associated accountanda separate univer 
sal product (UPC) code, wherein the UPC code is asso 
ciated with at least one card type ID stored in the data 
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10 
base for each of the plurality of card issuers, and wherein 
for each card type ID there is both associated distributor 
fee data and associated retailer commission data; 

processing the activation record in the distribution data 
base to calculate any amounts owed to the retailer, dis 
tributor and each of the plurality of card issuers for each 
card activated at the retailer location, based on the dis 
tributor fee data and the retailer commission data; and 

posting transactions using ACH (Automated Clearing 
House) transfers at financial accounts of the retailer, 
distributor and each of the plurality of card issuers in 
order to pay the amounts owed; 

wherein the UPC code is further associated with data that 
identifies one of the plurality of card issuers and for each 
card type of each issuer, a commission rate used for 
paying retailers, a distribution fee paid to the distributor 
that distributes the stored value card to the retailer loca 
tions, and a value associated with the stored value card; 

wherein not only the physical distribution of stored value 
cards, but also the activation of stored value cards and 
the accounting for amounts owed among the retailer, 
distributor and the each of the plurality of card issuers 
are all handled by the distributor. 

7. The method of claim 6, wherein the stored value card is 
purchased by a customer at the retail location, and wherein 
the method further comprises: 

after purchase of the stored value card at the retail location, 
Subsequently providing activation data to the card issuer 
in order to complete activation of the card. 

8. The method of claim 7, wherein the stored value card is 
a prepaid mobile telephone card and wherein the activation 
data provided to the card issuer is the telephone number of the 
customer purchasing the card. 

9. The method of claim 8, wherein the step of subsequently 
providing activation data to the card issuer comprises using a 
telephone to access an interactive Voice response system 
operated on behalf of the card issuer to provide the activating 
data. 

10. The method of claim 8, wherein the step of subse 
quently providing activation data to the card issuer comprises 
accessing a website operated on behalf of the card issuer to 
provide the activating data. 

11. The system of claim 1, wherein the distribution pro 
cessing system determines the validity of the identifying data 
for the card before forwarding the activation request to the 
account database. 

12. The system of claim 1, wherein the distribution pro 
cessing system determines validity of the identifying data for 
the card by checking the identifying data against data stored 
in the distribution database. 

13. The system of claim 1, wherein the identifying data for 
the card is an account number, and wherein the distribution 
database stores valid account numbers that the distribution 
processing system uses in determining validity of the identi 
fying data. 
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