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BAUSCH+ LOMB 
NOTES TO COMBINED FINANCIAL STATEMENTS 

1. DESCRIPTION OF BUSINESS 

Bausch + Lomb (a business of Bausch Health Companies Inc.) ("Bausch+ Lomb" or the "Business"), is a leading global eye health company 
dedicated to protecting and enhancing the gift of sight for millions of people around the world- from the moment of bilth through eve1y phase of 
life. The Busil1ess operates ill three reportable segments: (i) Vision Care/Consmner Health Care segment which il1cludes both a contact lens 
business and a constuner eye care business that consists of contact lens care products, over-the-counter ("OTC") eye drops and eye vitamins, 
(ii) Ophthahnic Pharmaceuticals segment which consists of a broad li.t1e of prop1ieta1y phannaceutical products for post-operative tt·eatments and 
treattnents for a munber of eye conditions, such as glaucoma, eye-inflammation, ocular hypertension, chy eyes and retinal diseases and 
(iii) Surgical segment which consists of medical device equipment, consmnables and il1S!tumental tools and technologies for the tt-eattnent of 
comeal, catara.cts, and vitreous and retinal eye conditions, and includes intraocular lenses and delive1y systems, phacoemulsification equipment 
and otl1er surgical i.tistmments and devices necessary for cataract surge1y. See Note 20, "SEGMENT INFORMATION" for additional iltlonnation 
regardil1g these reportable segiuents. 

The Business was acqui.t-ed in 2013 and remains wholly owned by Bausch Health Companies Inc " ("BHC" or "Parent") On August 6, 2020, 
BHC annom1ced its plan to separate Bausch+ Lomb into an independent publicly traded company (the "Separation"). 

2. SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preso,nt.ation 

The Business has histo1ically operated as part ofBHC; tl1erefore, standalone financial statements have not historically been prepared. The 
accompanying Combined Financial Statements have been prepared from BHC's histo1ical accotmting records and policies and are presen ted on a 
standalone basis as if the Business' operations had been conducted independently from BHC. These Combined Financial Statements have been 
prepared by the Busil1ess in United States ("U.S.") dollars and in accordance with U.S. generally accepted accotmting p1mciples ("U.S. GAAP"), 
applied on a consistent basis. The Combined Filiancial Statements of tl1e Business il1clude assets and liabilities tl1at have been detenni.t1ed to be 
specifically identifiable or otherwise att1ibutable to the Busil1ess. 

As tl1e Business has historically operated as part ofBHC, tl1e Business relied on BHC's cotporate and other suppo1t fimctions. Therefore, certail1 
cotporate and shared costs have been allocated to the Business, il1cludi.t1g eKpenses related to BHC suppott fi.mctions that are provided on a 
centralized basis, iltcluding expenses for executive oversight, treasmy, accoimting, legal, hmnan resources, shared services, compliance, 
procm·ement, infomiation technology and other co1porate fi.mctions. The expenses associated with these services generally include all payrnll and 
benefit costs, certain share-based compensation expenses related to BHC's long-tenu incentive progi·ruu for BHC employees who are providil1g 
cotporate services to the Business, certail1 expenses associated with corporate insurance coverage and medical, pension, postreti.t-ement and oilier 
health plan costs for employees participating ill BHC spo1isored plans, as well as overhead costs related to the suppott fi.mctions. Thes e expenses 
have been allocated to the Busil1ess based on a specific identification basis or, when specific identification is not practicable, a proportional cost 
allocation metliod. Allocatio1is are based on di.t-ect usage where identifiable as well a nltl1lber of otl1er utilization measures il1cluding headcow1t 
and relative revenues. 

Management bclic"-cs dicsc cost allocations ru-c a reasonable reflection of the utilization of services pmvidcd to, or die benefit dc,~vcd by, die 
Busil1ess dwu1g the periods presented, tl1ough the allocatiotis may not be indicative of tl1e actual costs that would have been incw1·ed had die 
Busil1ess operated as a stat1dalone public company. Actual costs that may have been incmTed if the Business had been a standalone company 
would 
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depend on a muuber of factors, including the chosen organizational structure, whether functions were outsourced or perfonued by the Business' 
employees, and strategic decisions made in areas such as research and development, infonuation technology and infrastmcture. 

Following the Separation, certain ftmctions that BHC provided to the Business prior to the Separation will either continue to be provided to the 
Business by BHC under a transition services agreement or will be pe,fonued using the Business' own resolll·ces or tlm·d-party seni.ce providers. 

The Business' Combined Balance Sheets include all assets and liabilities directly attributable to Bausch+ Lomb. To the extent that assets such as 
facilities are shared between Bausch+ Lomb and otl1er BHC owned businesses, the assets and any related lease liabilities are not included in the 
Business' Combined Balance Sheets, however a charge has been allocated in the Business' Combined Statements of Operations for Bausch + 
Lomb's utilization of these assets. 

The Business' Combined Statements of Operations include all revenues and expenses dfrectly athi.butable to Bausch + Lomb, including charges 
and allocations for facilities, ftmctions and services used by Bausch+ Lomb. All chat·ges and allocations for facilities, ftmctions and services 
pe1fonued by BHC have been recorded tluough BHC Investment by Bausch + Lomb to BHC in the period in which the cost was recorded in the 
Combined Statements of Operations. Current and defeffed income taxes in the combined financial statements have been calculated on a separate 
retllln basis . Howevei·, because the Business filed as part ofBHC's tax group in certainjllli.sdictions, the Business' actual tax balances may differ 
from those reported. The Business' po1tion of its domestic and ce1tain income taxes for jllli.sdictions outside the U.S. are deemed to have been 
settled in the pe1i.od the related tax expense was recorded. 

BHC utilizes a centralized approach to cash lllatlagement and the financing of its operations. Cash generated by the Business is routinely 
transfen-ed into acc.otmts managed by BHC's centralized treasllly ftmction and cash disbursements for the Business' operations are funded as 
needed by BHC. Cash and cash equivalents legally owned by tl1e Business are reflected in tl1e Business' Combined Balance Sheets. All other 
cash, cash equivalents and sho1t -ten11 investments are generally held centrally tlu·ough accmmts controlled at1d maintained by BHC and are not 
specifically identifiable to the Business. Transactions between BHC and Bausch+ Lomb at·e deemed to have been settled inunediately tlu·ough 
BHC's net investment, other than those transactions which have historically been cash-sett.led and which are reflected in the Combined Balance 
Sheets witl1in Trade receivables, net and Acconnts payable. The net effect of the deemed settled transactions is reflected in the Combined 
Statements of Cash Flows as Net transfers to BHC within financing activities and in the Combined Balance Sheets witliin BHC investment. See 
"BHC investment" discussed in this Note 2 and Note 3, "RELATED PARTIES" for additional details. 

BHC 's third-party debt and related interest expense have not been attributed to tl1e Business because the bo1rnwings are not specifically 
identifiable to the Business. However, in connection with tl1e Separation, the Business expects to i.t1ctll· indebtedness directly att,i.butable to the 
Busi.t1ess and such indebtedness would cause the Business to record additional interest expense in futiu·e periods. 

BHC enters into cross currency swaps and foreign ct=ency exchange contracts to hedge certain foreign exchange expostues across BHC's 
business. These instrtllnents have been attributed to the Busi.t1ess based on a specific identification basis or, when specific identification is not 
practicable, the related income or expense for these i.t1sll,u11ents has been allocated based on relative net assets and revenues. 

All i.t1tercompany accotmts and transactions within the Busi.t1ess have been eliniinated in the preparation of the Combined Financial Statements. 
The noncontrolling interest represents the noncontrolling investors' i.t1terests in the results of subsidiati.es that the Business controls at1d combines. 

Impacts ofCOVID-19 Pandemic 

The tmprecedented nallue oftl1e COVID-19 pandemic has adversely i.tupacted tl1e global economy. The COVID-19 pat1demic and tl1e rapidly 
evolvi.t1g reactions of govemments, p1i.vate sector participants and the 
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public in an effo1t to contain the spread of the COVID 19 virus and/or address its impacts have intensified and have had significant direct and 
indirect effects on businesses and commerce. This includes, but is not limited to, disruption to supply chains, employee base and transactional 
activity, facilities closw·es and production suspensions. The COVID-19 pandemic has also significantly increased demand for cerfain goods and 
services, such as pandemic related medical services and supplies, alongside decreased demand for others, such as retail, hospitality, elective 
medical procedw·es and travel. 

The extent to which these events may continue to impact the Business' operations, financial condition, cash flows and results of operations, in 
particular, will depend on future developments which are highly tmce1tain and many of which are outside the Business' control. Such 
developments include the availability and effectiveness of vaccines for the COVID-19 virus, the ultimate geographic spread and duration of the 
pandemic, the extent and dm·ation of a resurgence of the COVID-19 virus and variant strains thereof, such as the Delta variant, new infonnation 
concerning the severity of the COVID-19 virus, the effectiveness and intensity of measures to contain the COVID-19 virus and the economic 
impact of the pandemic and the reactions to it. Such developments, among others, depending on their nature, duration and intensity, could have a 
significant adverse effect on Bausch + Lomb's business, fmancial condition, cash flows and results of operations . 

In response to the COVID-19 pandemic, the Business has taken actions to protect its employees, customers and other stakeholders and mitigate 
the negative impact of the COVID-19 pandemic on its operations and operating results. Thes e and additional actions can increase the costs of 
doing business during the pandemic and in the periods that follow, may include the costs of idling and reopening certain facilities in affected areas. 
Fwther, social resttictions and other precautiona1y measures taken by customers, health care patients and consumers in response to the pandemic 
are expected to impact the timing and am0tmt of revenues during the COVID-19 pandemic. 

To date, the Business has been able to continue its operations with limited dismptions in supply and manufacturing. Although, it is difficult to 
predict the broad macroeconomic effects that the COVID-19 pandemic will have on industt-ies or individual companies, the Business has assessed 
the possible effects and outco1ucs of the pandcnllc on, among other things, its :supply chain, custo1ncr5 and di5tributors, disc-01u1ts and rebates , 

employee base, product sustainability, research and development efforts , product pipeline and consumer demand. 

Beginning in March 2020 and thrnughout most of the second quarter the Business' revenues were negatively impacted by the social restr-ictions 
and other precautionary measw·es taken in response to the COVID-19 pandemic. However, as governments began lifting social resttictions, 
allowing offices of certain health care prm,-iders to reopen and ce1tain surge1-ies and elective medical procedures to proceed, the negative tt-end in 
the revenues of ceitain businesses began to level off and stabilize p1-ior to its third quarter of 2020. Prestuning thei·e continues to be increased 
availability of effective vaccines and any fi.uther resurgence of the COVID-19 vim s and va1-iant stt-ains thereof, such as the Delta variant, do not 
have a material adverse impact on effo1ts to contain the COVID-19 virus, the Business anticipates an ongoing, gradual global recovery from the 
macroeconomic and health care impacts of the pandemic that occw1·ed dw-ing the fit-st-half of2020 and anticipates that its affected businesses will 
likely retmn to pre-pandemic levels during 2021. However, the rates of recove1y for each business will vruy by geogi·aphy and will be dependent 
upon, among other things, the availability and effectiveness of vaccines for the COVID-19 virus, govenunent responses, rates of economic 
recove1y, precautionary measures taken by patients and customers, the rate at which remaining social restr-ictions are lifted and once lifted, the 
preswnption that social resttictions will not be materially reenackd in the event of a resm·gence and other actions taken in response to the 
COVID-19 pandemic. 

Use of Estimates 

In prepa1-ing the Business' Combined Financial Statements, management is requii:ed to make estimates and assmnptions. This includes estimates 
and assmnptions regarding the namre, titning and extent of the itnpacts 
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that the COVID 19 pandemic will have on its operations and cash flows The estimates and asstuuptions used by the Business affect the reported 
amm111ts of assets and liabilities, the disclosure of contingent liabilities at the date of the financial statements and the reported amoU11ts of revenues 
and expenses during the reporting periods . Significant e st imates made by management include: provisions for product returns, rebates, 
chargebacks, discounts and allowances and distribution fees paid to certain wholesalers; useful lives of finite-lived intangible assets and prope1ty, 
plant and equipment; expected futtu·e cash flows used in evaluating intangible assets for impainnent, repo1ting unit faii: values for testing goodwill 
for impainuent; acquisition-related contingent consideration liabilities; provisions for loss contingencies; provisions for income taxes, nnce1iain 
tax positions and realizability of deferred tax assets; the faii· value of foreign Ctlll'ency exchange contracts; and the related allocations described ID 
the Business' basis of presentation. 

All allocations and estimates ID these CombIDed Financial Statements are based on asstuuptions that management believes are reasonable. On an 
ongoing basis, management reviews its allocations and estimates to ensure that these allocations and estrntates appropriately reflect ch anges in the 
Business and new iitfonuation as it becomes available. However, the Combined Financial Statements included herein may not be iitdicative of the 
financial position, results of operations and cash flows of the Business in the futttre, or if the BusIDess had been a separate, standalone entity 
dtumg the years presented. If historical experience and other factors used by management to make these estID1ates do not reasonably reflect futtu·e 
activity, the BusIDess' CombIDed FIDancial Statements could be materially impacted. 

Changes in Rep01·table Segments 

Commencing ID the second quarter of 2021, the Business began operating in the following reportable segments: (i) Vision Care/Consumer Health 
Care, (ii) Ophthalmic Pharmaceuticals and (iii) Surgical. Ptior to the second quarter of 2021, the Business operated iii one rep01table segment. 
Prior pe1iod presentations have been recast to confonu to the Ctlll'ent segment reporting stmcttire. See Note 20, "SEGMENT INFORMATION" for 
additional information. 

Fair Value of Financ.ial Instruments 

The es timated fair values of cash and cash equivalents, trade receivables, accm111ts payable and accmed liabilities approxrntate their canyii1g 
values due to their short mattuity pe1iods. The fair value of acquisition-related contingent consideration is based on estimated discot111ted futtire 
cash flows analyses and assessment of the probability of occ1m·ence of potential futtu·e events. 

Fair Value of Derivative Instruments 

The Business uses foreigu currency exchange contracts to economically hedge the foreign exchange exposure on ce11ain of the Business 
intercompany balances. TI1e Business' foreign currency exchange contracts are remeastu·ed at each rep01tii1g date to reflect changes in their fair 
values detennined using fo1w ard rates , which are observable market inputs, multiplied by the notional amot111t. These contracts have not been 
designated as an acconnting hedge, and therefore the net change iii their fair value is repotted as a gain or loss in the Combined Statements of 
Operations as part of Foreign exchange and other. The Business does not have any de1ivative mstrtuuents that are designated and qualified as 
hedging instn.uuents. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of cash in bank accm111ts and highly liquid inveshuents with mattirities of three months or less when ptirchased, 
and that is legally owned by the Business. 

ConcentJ:ations of C1·edit Risk 

Financial instrt1111ents that potentially subject the Business to significant concentrations of credit risk consist ptuuruuy of cash and cash 
equivalents, marketable secmities and trade receivables. 
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Cash deposite-d at banks may exceed the amount of insurance provided on such deposits Generally, thes e cash deposits may be redeeme-d upon 
demand and are maintained with financial institutions with reputable credit and therefore bear minimal credit risk. TI1e Business seeks to mitigate 
such risks by spreading its risk across multiple cotmte,parties and monitoring the risk profiles of these couute,parties. 

Outside of the U .S., concentrntions of credit risk with respect to trade receivables, which ru:e typically unsecured, are limited due to the number of 
customers using the Business' products, as well as their dispersion across many different geogrnphic regions. The Business performs periodic 
credit evaluations of customers and does not require collateral. The Business monitors economic conditions, including volatility associated with 
intemational economies, and related impacts on the relevant financial markets and its business, especially in light of sovereign credit issues. The 
credit and economic conditions within Argentina, Brazil, Egypt, Greece, among other members of the European Union, Serbia, Ttn·key, Ukraine, 
Venezuela and Vietnam have been weak in recent years. These conditions have increased, and may continue to increase, the average length of time 
that it takes to collect on the Business' trade receivables outstanding in these conntries. 

As of December 31, 2020, the Business' three largest U.S. wholesaler customers accounted for approxiniately 13% of net trade receivables. In 
addition, as of December 31, 2020 and 2019, the Business' net trade receivable balance from Argentina, Brazil, Egypt, Greece, Serbia, Tw·key, 
Ukraine, Venezuela and Vietnam amounted to $34 million and $39 million, respectively, the majority of which is current or less th!lll 90 days past 
due. TI1e portion of the net trnde receivable from tl1ese cmmtties that is pasi due more than 90 days amotmted to $1 million, as of December 31, 
2020. 

Allowance for Credit Losses 

An allowance is maintained for potential credit losses. The Business estimates the cw~·ent expected credit loss on its receivables based on vruious 
factors, including histo1ical credit loss expe1ience, customer credit worthiness, value of collaterals (if any), and any relevant current and 
reasonably supp01table future economic factors. Additionally, the Business generally estimates tl1e expected credit loss on a pool basis when 
customers are deemed to have similar risk characteristics. Trade receivable balances are w1itten off against the allowance when it is deemed 
probable tliat the tt·ade receivable will not be collected. Trade receivables, net are stated net of ce1tain sales provisions and the allowance for credit 
losses. 

TI1e activity in tl1e allowance for credit losses for trade receivables for the years 2020, 2019 and 2018 is as follows: 

(mmillions) 2020 2019 2018 
Balance, beginning of pel'iod $ 20 $19 $20 
Provision 8 3 
Write-offs (2) (6) (3) 
Foreign exchange ru1d other _Q) _Q) _Q) 
Balance, end of pel'iod $ 17 $20 $19 

Inventol'ies 

Invento1ies comp1ise raw materials, work in process and finished goods, which are valued at the lower of cost or net realizable value, on a first-in, 
first-out basis. The cost value for work in process and finished goods inventories includes materials, direct labor and an allocation of overheads. 

The Business evaluates the carrying value of inventories on a regular basis, taking into accotmt such factors as hist01ical and anticipated future 
sales compru·ed with quantities on hand, the price the Business expects to obtain for products in their respective mru·kets compared with historical 
cost and the remaining shelf life of goods on hand. 
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PI'oper·ty, Plant and Equipment 

Prope,ty, plant and equipment are rep01ted at cost, less accmnulated depreciation. Costs incurred on assets under constmction are capitalized as 
constmction in progress. Depreciation is calculated using the strnight-line method, connnencing when the assets become available for productive 
use, based on the following estimated useful lives : 

Land improvements 
Buildings and improvements 
Machine,y and equipment 
Other equipment 
Leasehold improvements 

Intangible Assets 

15 - 30 years 
Up to 40 years 
Up to 20 years 
3 - 10 years 
Lesser oftenn of lease or 10 yew; 

A substantial portion of the hltangible assets related to the Business are specific to the 2013 acquisition of the Business by BHC and have been 
included based on BHC's historical cost. hltangible assets are reported at cost, less accumulated amo1tization and impainnents . hltangible assets 
with finite lives a,·e amortized over their estintated useful lives . Amortization is calculated prima,ily using the straight-line method based on the 
following estimated useful lives: 

Product brands 
Corporate brands 
Product ,~ghts 
Partner relationships 
Out-licensed technology and other 

Acquired In-Pl'ocess Resear·ch and Development 

1 - 15 years 
10 - 17years 
8 - 15 years 
9 years 
9 years 

The fair value of in-process research and development ("IPR&D") acquired through a business combination is capitalized as an indefinite-lived 
intangible asset until the completion or abandomnent of the related research and development activities. When the related research and 
development is completed, the asset will be assigned a useful life and atn01tized. 

The fait· value of an acquit·ed IPR&D intangible asset is typically detennit1ed using an income approach This approach starts with a forecast of the 
net cash flows expected to be generated by the asset over its estitnated usefol life. The net cash flows reflect the asset's stage of completion, the 
probability of technical success, the projected costs to complete, expected market competition and an assessment of the asset's life-cycle. TI1e net 
cash flows are then adjusted to present value by applying an approp1iate discount rate that reflects the 1isk factors associated with the expected 
cash flow streams. 

Impairment of Long-Lived Assets 

Long-lived assets with finite lives are tested for itnpaitment whenever events or changes m circumstances it1dicate that the cany it1g value of an 
asset may not be recoverable. If indicators of impainuent are present, the asset group is tested for recoverability by compa1mg the carrying value 
of the asset group to the related estituated undiscounted future cash flows expected to be derived from the asset group. If the expected 
undiscotmted cash flows are less than the canying value of the asset, then the asset is considered to be unpaired and its cany ing value is written 
do\¥11 to fair value, based on the related estitnated discounted futme cash flows. 

hldefinite-lived it1tangible assets, which includes acquit·ed IPR&D and the corporate trndemark acquired in 2013 as part of the acquisition of the 
Business (the "B&L Trademark"), a,·e tested for itnpainnent armually 
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or more frequently if events or changes in ci.t·cmnstances between annual tests indicate that the asset may be unpaired Impainnent losses on 
indefinite-lived i.t1tangible assets are recognized based on a comparison of the fair value of the asset to its canying value. 

Goodwill 

Goodwill is recorded with the acquisition of a business and is calculated as the difference between the acquisition date fair value of the 
consideration h·ansfe1Ted and the values assigned to the assets acquired and liabilities assumed. A substantial po1tion of goodwill allocated to the 
Busi.t1ess is specific to the 2013 acquisition of the Business by BHC and has been allocated based on BHC 's hist01ical cost. Other goodwill 
amounts relate to other acquisitions by the Business. If a historic.al BHC acquisition conhibuted to both the Business and other BHC businesses, 
goodwill from the acquisition, based on BHC's histo1ical cost, was allocated to the Busi.t1ess based on a relative fai.t· value basis Goodwill is not 
am01tized but is tested for i.tupai.tment at least annually as of October 1st at the repo1ting unit level. Goodwill i.tupairment is measured as the 
amom1t by which a reporting unit's c.anyi.t1g value exceeds its fair value. A reporting tuiit is the same as, or one level below, an operating segment. 
An entity is pe1mitted to fast assess qualitatively whether it is necessa1y to perfonn a quantitative i.tnpai.tment test for any of its reporting units. 
The quantitative impairment test is required only when the Busi.t1ess concludes that it is more likely than not that a reporting mut's fai.t· value is 
less than its caffYing amount. In evaluating whether it is more likely than not that tl1e fair value of a repo1ti.t1g unit is less tlian its canying amotmt, 
the Business considers the totality of all relevant events or circumstances that affect the fair value or c.anying amotmt of a reporting unit. 

An i.t1terim goodwill i.tnpai.tment test in advance of tl1e annual i.tnpairment assessment may be required if events occm· that indicate an i.tupairment 
ought be present. For example, changes in reportable segments, tmexpected adverse business conditions, economic factors and tmanticipated 
competitive activities may signal that an i.t1terim i.tnpainnent test is needed. 

As discussed tmder the caption "Adoption of New Accotmting Standat·ds" to tlus Note 2, effective Januruy 1, 2018, tl1e Business elected to early 
adopt guidance issued by the Fi.tiancial Accotmti.t1g Stru1dards Board ("FASB") wluch si.tnplified the subsequent meastu"ement of goodwill by 
eli.tni.tiati.t1g "Step 2" from the goodwill i.tnpai.tment test. Instead, as of Janua1y 1, 2018 and for all subsequent periods, goodwill i.tnpainuent is 
measured as the amonnt by wluch a reporting mut's carrying value exceeds its fair value. 

Foreign Cnn ency Translation 

The assets and liabilities of the Business' foreign operations having a fi.mctional cm1·ency oilier than the U.S. dollar are h,mslated into U.S. dollru·s 
at the exchange rate prevaili.t1g at the balance sheet date, and at the average exchange rate for the reporting period for revenue at1d expense 
acconnts. The ctunulative foreign ct11Tency h"anslation adjushnent is recorded as a component of accmnulated otl1er comprehensive loss i.t1 
shareholders' equity. 

Foreign ctm·ency exchange gai.tis and losses on h"ansactions occtllTlllg in a cmTency other than an operation's fi.mctional cmTency are recognized 
as a component of Foreign exchange and other i.t1 the Combi.t1ed Statements of Operations. Foreign cm1·ency h"anslation recorded in these 
combi.t1ed financial statements, is based on ct11Tency movements specific lo the Business' combined financial statements dmmg die periods 
presented. 

Revenue Recognition 

The Busi.t1ess' revenues are pri.ma1ily generated from product sales in die tlierapeutic areas of eye healtl1 that consist of: (i) branded prescription 
eye-medications and phannaceuticals, (ii) generic and branded generic presc1iption eye medications and phannaceuticals, (iii) OTC vitatlllll and 
supplement products and (iv) medic.al devices (cont.act le1ises, inh"aocular lenses and ophiliah1uc surgical equipment) . Other revenues 
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include alliance and service revenue from the licensing and co promotion of products and contract service revenue Contract service revenue is 
derived pri.mrui.ly from contract manufactwi.ng for third parties and is not mate1i.al. See Note 20, "SEGMENT INFORMATION" for the 
disaggregation of revenues which depicts how the nahu·e, amorn1t, ti.ming and tmcertai.nty of revenue and cash flows are affected by the economic 
factors of each catego1y of customer contracts. 

The Business recognizes revenue when the customer obtains control of promised goods or services and in an amount that reflects the 
consideration to which the Business expects to be entitled to receive in exchange for tl1ose goods or services . To achieve tliis core principle, tl1e 
Business applies the five-step revenue model to contracts within its scope: (i) identify the contract(s) with a customer, (ii) identify the performru1ce 
obligations in the c-ontract, (iii) detennine the transaction p1i.ce, (iv) allocate the transaction price to the pe1fonnance obligations in tl1e contract 
and (v) recognize revenue when (or as) the entity satisfies a pe1fonnance obligation. 

Product Sales 

A contract with the Business' customers exists for each product sale. Where a contract with a customer contains more than one perfonnance 
obligation, the Business allocates the transaction price to each distinct pe1fonnance obligation based on its relative standalone selling p1i.ce. The 
transaction p1i.ce is adjusted for variable consideration which is discussed further below. The Business recognizes revenue for product sales at a 
point in time, when the customer obtains control of the products in accordance witl1 contracted delive1y tenns, which is generally upon shipment 
or customer receipt. Contracted delivery tenns will va1y by customer and geography. In the Utiited States control is genernlly trnnsferred to the 
customer upon receipt. 

Revenue from sales of surgical equipment and related software is generally recognized upon delive1y and installation of the equipment. 
Intraocular lenses ruid delive1y syste1ns, disposable surgical packs and other surgical instruments are distinct from the surgical equipment and may 
be sold together with the sw·gical equipment in a single contra.ct or on a stru1dalone basis. Revenue from the sale of delive,y systems, disposable 
surgical packs and other surgical instruments is recognized in accordance with the contracted delive1y tenns, generally upon sliipment or customer 
receipt. Intraocular lenses are sold primarily on a consignment basis ru1d revenue is recogiiized upon notification of use, which typically occm·s 
when a replacement order is placed. 

When a sale transaction in the Surgical seginent contains multiple pe,fonnance obligations, the transaction p1i.ce is allocated to each pe,fonnance 
obligation based on tl1e relative standalone sales price and revenue is recogiiized upon satisfaction of each perfonnance obligation. 

Product Sales Provisions 

As is customary in the eye health industry, gross product sales of ce11ain product categories are subject to a variety of deductions in ru1i.ving at 
repo1ted net product sales. The transaction price for such product categories is typically adjusted for variable consideration, wliich may be in the 
fonn of cash discorn1ts, allowances, returns, rebates, charge backs and distribution fees paid to customers. Provisions for variable consideration are 
established to reflect the Business' best estimates of the ammmt of consideration to which it is entitled based on tl1e teilllS of the contract. The 
amo,mt of variable consideration included in the transaction price may be constrained, and is included in the net sales price only to the extent that 
it is probable tl1at a significant reversal in the runmmt of the ctmrnlative revenue recogiiized will not occtu· in the future pe1i.od. 

Provisions for these deductions are recorded concw1·ently with the recognition of gross product sales revenue and include cash discmmts and 
allowances, chargebacks, and distribution fees, which are paid to direct customers, as well as rebates and rettuus, wliich can be paid to direct and 
indirect customers. Renuns provision balances and vohune discmmts to direct customers ru·e included in Accrned and other current liabilities. All 
otl1er provisions related to direct customers ru·e included in Trade receivables, net, while provision balances related to indirect customers are 
included in Accmed and other cw1-ent liabilities. 
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The following table presents the activity and ending balances of the Business ' variable consideration provisions for years 2020 and 2019 

Discounts 
and Dish'ibution 

(in millions) Allowanc.es Returns Rebates Chargebacks Fees Total 
Reserve balance, January l , 2019 $ 126 $ 66 $ 157 $ 30 $ 26 $ 405 
Current period provision 363 79 474 318 20 1,254 
Payments and credits (353) ___!E) (469) (322) (24) (1,240) 
Reserve balance, December 31, 2019 136 73 162 26 22 419 
Current period provision 323 77 445 301 15 1,161 
Payments and credits (312) ____!;§ (458) (297) (13) (1,153) 
Reserve balance, December 31, 2020 $ 147 $ 77 $ 149 $ 30 $ 24 $ 427 

Included in Rebates in the table above are cooperative advertising credits due to customers of approximately $27 million and $24 million as of 
December 31, 2020 and 2019, respectively, which are reffocted as a reduction of Trade accounts receivable, net in the Combined Balance Sheets. 

The Business continually monitors its variable consideration provisions and evaluates the estimates used as additional infomiation becomes 
available. Adjustments will be made to these provisions pe1iodically to reflect new facts and circumstances that may indicate that hist01ical 
experience may not be indicative of cunent and/or funll'e results. TI1e Business is requii:ed to niake subjective judgments based primarily on its 
evaluation of current niarket conditions and trnde invent01y levels related to the Business products. These judgments include the potential impact 
of the COVID-19 pandemic on, among other things, unemployment and related changes in customer health insurance levels, customer behaviors 
dming the C:OVTD-19 pandemic and government st imnlns hills that focu s on ensming availahility and access to lifesaving dmgs d11ring a pnhlic 

health crisis This evaluation may re.suit in an increase or decrease in the expe1ience rate that is applied to current and futme sales, or require an 
adjustment related to past sales, or both. If the trend in actual amounts of variable consideration va1ies from the Business' prior esti..mates, the 
Business adjusts these estimates, when such trend is believed to be sustainable. At that time, the Business would record the necessa1y adjustments 
which would affect net product revenue and eamings reported in the ctITTent pe1iod. The Business applies this method consistently for conll·acts 
witl1 similar characteristics. TI1e following desc1ibes the niajor sotu·ces of va1iable consideration in tl1e Business' customer all'angements and the 
methodology, estiniates and judgments applied to estimate each type of variable consideration. 

Cash Discounts and Allowances 

Cash discotmts are offered for prompt payment and allowances for vohune purchases Provisions for cash disco1mts and allowances are estimated 
at the time of sale and recorded as direct reductions to trade receivables and revenue. Management estimates the provisions for cash discotmts and 
allowances based on contractual sales terms witl1 customers, an analysis of tmpaid invoices and historical payment expe1ience. Estiinated cash 
discorn1t.s and allowances have hist01ically been predictable and less subjective, due to the limited mmiber of assrnnptions involved, the 
consistency of historical expe1ience and the fact that these amorn1ts are generally settled within one month of i.t1ctuTing the liability. 

Returns 

Consistent witl1 industry practice, customers are generally allowed to return ce1tain products, pri.ma1ily of om· consrnner and ophthalmic 
businesses, within a specified pe1iod of ti.tne before and after the product's expiration date TI1e reltll'lls provision is estimated utilizi.t1g hist01i cal 
sales and reltll'll rates over the pe1iod 
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dm-ing which customers have a right of return, taking into account available infonnation on competitive products and contract changes The 
infonnation utilized to estimate the returns provision includes: (i) hist01-ical refluu and exchange levels, (ii) external data with respect to inventory 
levels in the wholesale distribution chrumel, (iii) extemal data with respect to prescription demand for products, (iv) remaining shelf lives of 
products at the date of sale and (v) estimated relll1lls liability to be processed by year of sale based on an analysis of lot information related to 
acflial histot-ical refluus. 

In detennining the estimate for retmus, management is requit-ed to make certain assmnptions regarding the timing of the introduction of new 
products and the potential of tl1ese products to capflu·e market share. In addition, cetiain assmnptions with respect to the extent and pattern of 
decline associated with generic competition are necessaty. These assmnptions are formulated using mru·ket data for similar products, past 
experience and other available infonnation. These assumptions are continually reassessed, a11d cha11ges to the estimates and asstmiptions are made 
as new infonnation becomes available. 

Rebates and Chargebacks 

Cet1ain product sales, primru-ily proprietary ru1d genei-ic pharniaceutical products within the Ophthahnic Phrumaceuticals segment, made under 
governmental and ma11aged-care pricing progrruns in the U.S. are subject to rebates. The Business pruticipates in state government-managed 
Medicaid progrruns, as well as certain other qualifying federal a11d state govetrunent progrruns whereby rebates are provided to participating 
govetrunent entities. Medicaid rebates are generally billed 45 days to 270 days after the quruter in which the product is dispensed to the Medicaid 
pruticipant. As a result, the Medicaid rebate reserve includes an estimate of outstanding clainis for end-customer sales that occun-ed, but for which 
the related claim has not been billed a11d/or paid, and an estimate for fumre claims that will be made when invent01y in the distribution channel is 
sold through to plan pat1icipa11ts. The calculation of the Medicaid rebate reseive also requil·es other estilnates, such as estiniates of sales mix, to 
dctcnni.t1c which sales arc subject to rebates and the amow1t of such rebate,. Qurutcrly, the Medicaid rebate reserve is adjusted based on actual 
clailns paid. Due to the delay in billil1g, adjustments to acnial dailns paid niay incotporate revisions of that reserve for several periods. 

Managed Care rebates relate to contracnial agi·eements to sell products to managed care organizations a11d phannacy benefit ma11agers at 
contracnial rebate percentages ill exchange for vohune and/or market share. 

Chargebacks relate to contra.cfl1al agreements to sell cetiain products, pri.trnu-ily propt-ietruy a11d gene1-ic phrumaceutical products within the 
Ophthalmic Phannaceuticals segtnent lo govetrunent agencies, group purchasil1g orgatlizations a11d othei· indirect customers at contracflial pt-ices 
that ru·e lower than the list pt-ices the Busil1ess charges wholesalers. When these group pm·cl1asil1g organizations or other illdil·ect customers 
plll"chase products through wholesalers at these reduced pt-ices, the wholesalei· charges the Busil1ess for the diffei·ence between the pt-ices they paid 
the Busil1ess a11d the prices at which they sold the products to the il1dit-ect customers. 

In estilnating provisions for rebates and chru·gebacks, managetnent considers relevant stafl1tes \·vith respect to govemmental pt-icil1g programs and 
contracttial sales tellllS with managed-care providei·s and group purchasing orgatllzations. Management estiniates the amotmt of product sales 
subject to these progrruns based on hist01-ical utilization levels. Changes ill the level of utilization of products through pt-ivate or public benefit 
plans and gt-oup pmchasing organizations will affect the amotmt of rebates and chargebacks that the Busil1ess is obligated to pay. Management 
contimially updates these factors based on new contracttial or stafl1toty requirements, and any sigiuficant changes in sales trends that may impact 
the percentage of products subject to rebates or chargebacks. 

The ammmt of Managed Cru·e, Medicaid and other rebates and chru:gebacks as it relates to proprietary a11d ge11eric phrumaceutical products with in 
the Ophthah1uc Phannaceuticals segment, has become more significant. as a result of a combiliation of deeper discmmts implemei1ted in each of 
the last three years and illcreased Me.dicaid utilization due to expat1Sion of govetrunent fimding for these progt·runs. Management's 
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estimate for rebates and chargebacks may be impacted by a munber of factors, but the principal factor relates to the level of inventory in the 
distribution channel. 

Rebate provisions are based on factors such as timing and tenus of plans under contract , time to process rebates , product pricing, sales vohunes, 
amount of inventory in the distribution channel and prescription trends. Adjustments to actual for the years 2020 and 2019 were not material to the 
Business ' revenues or earnings . 

Patient Co-Pay Assistance programs, ConStuner Rebates and Loyalty Progran1s ai·e rebates offered on a limited number of the Business' products. 
Patient Co-Pay Assistance Prograins are patien t discom1t programs offered in the form of coupon cards or point of sale discounts, with which 
patients receive cer1ain discounts off their prescription at participating phanuacies, as defined by the specific product program. An accrual for 
these progratns is established, equal to management's estiniate of the discount, rebate and loyalty incentives attributable to a sale That estiniate is 
based on historical experience and other relevant factors. The accmal is adjusted throughout each quaiter based on actual expe1ience and changes 
in other factors, if a11y. 

Distribution Fees 

The Business sells products to ce1tain wholesalers, and lai·ge phannacy chains such as CVS and Wahnart, usually under Distribution Services 
Agreements ("DSA,"). Under the DSAs, the wholesalers agree to provide services, and the Business pays the contracted DSA disu.i bution service 
fees for these services based on product vohunes. Additionally, price appre.:iation credits ai·e generated when the Business increases a product's 
wholesaler acquisition cost ("WAC") under contracts with cer1a in wholesalers Under such contracts , the Business is entitled to credits from such 
wholesalers for the impact of tliat WAC increase on invento1y currently on hai1d at the wholesalers. Such credits are offset against the total 
distiibution service fees paid to each such wholesaler. The v~able consideration associated with p1ice appreciation credits is reflected in the 
ti·ansaction p1ice of products sold when it is detennined to be probable that a significant reversal will not occur. Included as a reduction of current 
pe1iod provisions for Distiibution Fees in the table above ai·e price appreciation credits of $1 million ai1d $1 million for the years 2020 and 2019, 
respectively. 

Contract Assets and Contract Liabilities 

There are no conti·act assets for any period presented. Conti-act liabilities consist of defen-ed revenue, the balance of which is not material to any 
pe1iod presented. 

Sales Commissions 

Sales commissions are generally attributed to pe1iods sh01ter tlian one year and therefore are expensed when incurred. Sales commissions are 
included in selling, general and administi·ative expenses. 

Financing Component 

The Business has elected not to adjust consideration for the effects of a significant finai1cing component when the pe1iod between the trai1sfer of a 
promised good or service to tl1e customer and when the customer pays for that good or service will be one year or less. The Business' global 
payment tenns are generally between thirty to ninety days. 

Leases 

The Business leases cettain facilities, vehicles and equipment p1incipally lmdei· multi-year agreements generally having a lease tenn of one to 
t\venty years, some of which include temunation options and options to extend tl1e lease term from one to five years or on a month-to-month basis. 
The Business includes options 
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that ai·e reasonably ce1tai11 to be exercised as patt of the lease term The Business may negotiate tenniuation clauses in anticipation of changes in 
market conditions but generally, these tenniuation options are not exercised. Ce1tai11 lease agreements also include variable payments that are 
dependent on usage or may vary 1nonth-to-111onth such as ins urance, taxes and 1nainten..'Ulce costs. None of the Business' lease agt·ee1nents contain 
material residual value guarantees or material restrictive covenants. 

As discussed under the caption "Adoption of New Accom1ting Standards" to this Note 2, effective Januaty 1, 2019, the Business adopted guidance 
issued by the FASB regarding accounting for leases. The Business is required to record a right-of-use asset and coll'esponding lease liability, equal 
to the present value of the lease payments at the commencement date of each lease. For all asset classes, in determining fotm·e lease payments, the 
Busir1ess has elected to aggregate lease components, such as payments for rent, taxes and insm·ance costs with non-lease components such as 
mair1tenance costs, and account for thes e payments as a Sillgle lease component. In li.tnited cil·cmnstances, when the mformation necessa1y to 
detennille the rate implicit in a lease is available, the pres ent value of the lease payments is detennilled usillg the rate i.tnplicit i.t1 that lease. If the 
mfonnation necessaiy to detennine the rate i.tnplicit in a lease is not available, the Busilless uses its illCremental boll'owing rate at the 
commencement of the lease, which represents the rate of i.t1terest that the Busilless would illCur to boll'ow on a collateralized basis over a Silllilar 
tenu. 

All leases must be classified as either an opernti.t1g lease or finance lease. The classification is detennined based on whether substantive contrnl 
has been transfell'ed to the lessee. The classification governs the pattern oflease expense recognition. For leases classified as operating leases, 
total lease expense over the tenn of the lease is equal to the undiscotmted payments due ill accordance with the lease all'angement. Fixed lease 
expense is recognized periodically on a straight-lille basis over the term of each lease and includes: (i) ilnputed interest during the period on the 
lease liability detennmed usillg the effective illterest rate method plus (ii) atnortization of the right-of-use asset for that period. Amo1tization of the 
1~ght-of-use asset during the pei~od is calculated as the difference between the straight-lille expense and the i.tnputed i.t1terest on the lease liability 
for that period. Vmable lease expense is recognized when the achievement of the specific target is considered probable. 

Reseal'ch and Development Expenses 

Costs related to illteiual reseai·cl1 and development progrnms, includillg costs associated with the development of acquired IPR&D, are expensed 
as goods are delivered or services are performed. Under certain research and development an·angements with third patties, the Busil1ess may be 
requi.t·ed to make payments that are conti.t1gei1t on the achievement of specific developmental, regulato1y and/or collllllercial 1nilestones. Milestone 
payments made to thi.td parties before a product receives regulato1y approval, but after the milestone is detennilled to be probable, ai·e expensed 
and il1cluded ill Research and development expenses. Milestone paymrots made to thi.td parties after regulatory approval is received are 
capitalized and atnortized over the estiniated usefol life of the approved product. 

Amom1ts due from third parties as rei.tnbursement of development activities conducted m1der certam research and development arrangements are 
recognized as a reduction of Research and development expenses. 

Legal Costs 

Legal fees and otl1ei· costs related to litigation at1d oilier legal proceedings or services are expensed as i.t1cm1·ed and ru·e included ill Selling, groeral 
and administrative expenses. Certai.t1 legal costs associated wiili acquisitions are illcluded ill Acquisition-related costs and certaill legal costs 
associated with divestitures, legal settlements at1d oiliei· busilless development activities are i.t1cluded in Litigation and oilier matters or Gain on 
i.t1vestments. net withi.t1 Oilier expense (income), net, as approp1~ate. Legal costs expensed are reported net of expected i.tism·ance recove1~es. A 
clai.tn for i.tisurance recove1y is recognized when realization becomes probable. 
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Advel'tising Costs 

Adve1tising costs comprise product samples, print media, promotional materials and television advertising and ru·e expensed on the fin,t use of the 
adve1tisement. Included in Selling, general and administrative expenses are adve1tising costs of $285 million, $346 million and $309 million, for 
2020, 2019 ru1d 2018, respectively. 

Sha1·e-Based Compensation 

The Business participates in BHC's long-term incentive program. The share-based awards gi·anted under this long-tenn incentive progt·ruu consist 
of time-based stock options, time-based restricted share units ("RSUs") and perfonuance-based RSUs. BHC's perforn1ance-based RSUs are 
comprised of: (i) awards that vest upon achievement of ce1tai.t1 share p1ice appreciation conditions that are based on BHC total shareholder return 
(' 'TSR") and (ii) awards that vest upon attainment of ceitain performance ta1·gets that are based on BHC's return on tat1gible capital ("ROTC"). 
Stock-based compensation expen se reflected i.t1 the accompanyi.tig Combi.tied Fi.t1ancial Statements relates to stock plan awards of BHC awarded 
to Bausch + Lomb employees and not stock awards of Bausch + Lomb as Bausch + Lomb did not gt·at1t stock awards for any pe1iod presented. In 
addition to share-based compensation expense attributable to employees that are specific to the Bausch + Lomb busi.t1ess, share-based 
compensation expense also includes allocated charges from BHC, related to BHC employees providi.t1g corporate services to Bausch+ Lomb. 
Accordi.t1gly, the runounts presented are not necessa1ily indicative of future awards ru1d do not necessa1ily reflect the results that Bausch + Lomb 
would have experienced as an i.tidependent company for the periods presented. 

The Busi.tiess recognizes all share based payments to employees of the Business, i.t1cludi.t1g grants of employee stock options and RSUs, at 
estimated fai.t- value. The Business an101tizes the fai.t- value of stock option or RSU gi·ants on a stmight-line basis over the requisite service period 
of the individual stock option or RSU gt-an!, which generally equals the vesting petiod. Stock option and RSU fo1feitures ru·e esti.t-nated at the ti.t-ne 
of gi·ant and revised, if necessruy , i.t1 subsequent pe1iods if actual fo1feitures differ from those esti.tnates. Share-based compensation is recorded i.t1 
Research and development expenses and Selli.tig, general and admi.t1istrative expenses, as appropriate. 

Acquisition-Related Contingent Conside1·ation 

Acquisition-related contingent consideration, which p1nua1ily consists of potential milestone payments and royalty obligations, is recorded i.ti the 
Combi.tied Balance Sheets at its acquisition date estiniated fai.t- value, i.ti accordance with the acquisition method of accounting. TI1e fai.t- value of 
the acquisition-related conti.tigent consideration is remeasUJ·ed each repo1ting period, with changes in fai.t- value recorded in the Combi.t1ed 
Statements of Operations. The fai.t- value measureme11t of contingent considemtion obligations ruisi.t1g from busi.tiess combinations is detennined 
via a probability-weighted discounted cash flow analysis, using tmobservable (Level 3) i.tiputs. TI1ese i.tiputs may i.ticlude: (i) the esti.tuated ruu0tmt 
and ti.tuing of projected cash flows, (ii) the probability of the achievement of the factor(s) on which the conti.t1gency is based and (iii) the risk­
adjusted disc0tmt rate used to present value the probability-weighted cash flows. Sigiuficant i.ticreases or decreases i.ti any of those i.t1puts i.ti 
isolation could result in a sigiuficantly higher or lower fai.t- value measUt·ement. 

Income Taxes 

Income tax expense ru1d defetTed tax balances in the Combined Financial Statements have been calculated on a sepru·ate tax retUtn basis. TI1e 
Business' operations are included i.t1 the tax returns of ce1tai.t1 respective BHC entities of which the Business is a pait. In the future, as a standalone 
entity, the Business will file tax remrns on its own behalf, and its defen-ed taxes and effective i.t1come tax rate may differ from those in the 
hist01ical pe1iods. 
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Income taxes are accounted for under the liability method Deferred tax assets and liabilities are recognized for the temporaty differences between 
the fmancial statement and income tax bases of assets and liabilities, and for operating losses and tax credit ca11yf01wru·ds. A valuation allowance 
is provided for the portion of deferred tax assets that is more likely than not to remain unrealized. Defen·ed tax assets and liabilities 31·e measured 
using enacted tax rates and laws. Deferred tax assets for outside basis differences in investments in subsi.di.a1ies are only recognized if the 
difference will be realized in the foreseeable futtu·e. 

The tax benefit from an unce11ain tax position is recognized only if it is more likely than not that the tax position v,-ill be sustained upon 
examination by the approptiate taxing authority, based on the technical merits of the position. The tax benefits recognized from such position are 
measured based on the runmmt for which there is a gi·eater than 50% likelihood of being realized upon settlement. Li.abilities associated with 
tmce11ain tax positions are classified as long-tenn tmless expected to be paid within one year. Interest and penalties related to tmce11ain tax 
positions, if any, are recorded in the provision for income taxes and classified ,.--ith the related liability on the Combined balance sheets . Income 
taxes payable are accotmted for w-ithin BHC investment on the Combined Balance Sheets. 

Comp1·ehensive Income 

Comprehensive income comprises Net (loss) income and Other comprehensive income (loss) . Other comprehensive income (loss) includes items 
such as foreign ctm-ency translation adjustments and certain pension ru1d other posti-etirement benefit plan adjustments. Accmnulated other 
comprehensive loss is recorded as a component of equity. 

Contingencies 

In the non11.al c-01u-sc. of busine ss, the Dus.i.a1css .i:s subject to loss c-ont.i.ngcncics , such as dallll5 and a5s.cs.5mcnts arising fi-0111 litigation and other 
legal proceedings, conti·acmal indemnities, product ru1d envirolllllental liabilities, and tax matters. The Combined Financial Statements include 
litigation and other legal proceeding contingencies to the extent the matter is directly attributable to the Business. Accmals for loss contingencies 
are recorded when the Business determines that it is both probable that a liability has been i.t1cmTed and the amotmt of loss can be reasonably 
estimated. If the esti.ntate of tl1e ammmt of the loss is a range and some runotmt within tl1e range appears to be a better esti.tnate tl1an any otl1er 
ammmt within the range, that an1otmt is accrued as a Ii.ability. If no runom1t wi.thi.t1 the range is a better estiniate than any other amom1t, the 
mininnun runotmt of tl1e range is accmed as a liability. These accmals are adjusted periodically as assessments change or additional infonnation 
becomes available. 

If no accmal is made for a loss contingency because the ammmt of loss carmot be reasonably estiniated, the Business will disclose contingent 
liabilities when there is at least a reasonable possibility that a loss or an additional loss may have been incmTed. 

Employee Benefit Plans 

The Busi.t1ess sponsors va1i ous reti.t·ement and pension plans, i.t1cludi.t1g defined benefit pension plans, defmed conttibuti.on plans and a 
pa11icipato1y defmed benefit postt·etirement plan. The detenni.t1ation of defined benefit pension and postt·eti.t·ement plan obligations and their 
associated expenses requires the use of acma1ial valuations to estin1ate the benefits employees earn while working, as well as die present value of 
those benefits. Net actuarial gai.tis ru1d losses that exceed 10% of the greater of die plan 's projected benefit obligations or the market-related value 
of assets are amo1tized to earnings over the sho1ter of die estimated average futtu·e service period of tl1e plan prutici.pants ( or die esti.tnated average 
future lifetime of the plan participants if the majority of plan participat1ts are inactive) or the period muil any anticipated fmal plan settlements. 

In addition, BHC offers certain of its defined benefit plans, a pat1i.cipatory defined benefit postretirement medical and life i.tmmmce plans and 
defined conttibuti.on plan to be shared amongst its busi.t1esses, 
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including the Business, and the participation of its employees and retirees in these plans is reflected as though the Business pa1ticipated in a 
multiemployer plan with BHC. A proportionate share of the cost associated with the multiemployer plan is reflected in the Combined Financial 
Statements, while any assets and liabilities associated with the multiemployer plan are retained by BHC and rec-orded on BHC's balance sheet. 

BBC Investment 

BHC 's cumulative interest in the assets and liabilities of the Business, inclusive of operating results, is presented as BHC investment on the 
Combined Balance Sheets. T11e Combined Statements of Equity include net cash transfers and other trn.nsfers between BHC and tl1e Business as 
well as related pruty receivables and payables between the Business and other BHC affiliates that were settled on a current basis. BHC perfonns 
cash management and other treasmy related functions on a centralized basis for certain of its legal entities and, therefore, substantially all of the 
net cash generated by the Business is transferred to BHC thrnugh the intercompany accounts. Receivables due from, and payables due to BHC and 
its affiliates were not material for all periods presented. 

Adoption of New Accounting Standa1·ds 

In May 2014, the FASB issued guidance on recognizing revenue from contracts with customers. The core principle of the revenue model is that an 
entity recognizes revenue to depict the transfer of promised goods or services to customers in an runount that reflects tl1e consideration to which 
the entity expects to be entitled in exchange for those goods or services. In applying the revenue model to contracts within its scope, an entity will: 
(i) identify the contract(s) with a customer, (ii) identify the perfonnance obligations in the contract, (iii) detennine tl1e transaction price, 
(iv) allocate the trruisactionprice to tl1e performance obligations in the contract and (v) recognize revenue when (or as) the entity satisfies a 
petfonnance obligation. In addition to these provisions, tl1e new standard provides implementation guidance on several otl1er topics, including the 
accounting for certain revenue-related costs, as well as enhanced disclosure requirements. The new guidance requires entities to disclose both 
quantitative and qualitative infonnation that enables users of financial statements to understand the nanu·e, an1otmt, titning and tmce1tait1ty of 
revenue and cash flows arisit1g from contrncts with customers. In Ma1·ch 2016, tl1e FASB issued an runendment to clarify the itnplementation 
guidance ru·otmd considerations whether an entity is a principal or an agent, itnpactit1g whetl1er an entity rep01ts revenue on a gross or net basis. In 
April 2016, the FASB issued an runendment to clarify guidance on identifying performance obligations and the itnplementation guidance on 
licensit1g. 

T11e Busit1ess adopted tlus guidance effective January I , 2018 usit1g the modified retrospective approach. Based upon review of customer 
contracts, the Busit1ess concluded the itnplementation of the new guidance did not have a material quantitative itnpact on its Combit1ed Fit1ancial 
Statements as the tinllllg of revenue recognition for product sales did not significantly change. The new guidance did however result in additional 
disclosures as to tl1e nanrre, runotmts, and concentrations of revenue. See "Revenue Recognition" discussed in tlus Note 2 and Note 20, 
"SEGMENT INFORMATION" for additional details and tl1e application of tlus guidance. 

In October 2016, the FASB issued guidance requiring ru1 entity to recognize the it1come tax consequences of an intra-entity trnnsfer of an asset 
otl1er than inventory when the trat1Sfer occurs, rather tl1an when tl1e asset has been sold to an outside patty. Tius guidance was effective for the 
Busit1ess Janua1y 1, 2018 and was applied usit1g a modified retrospe-ctive approach tlu·ough a cumulative-effect adjustment to BHC investment 
and deferred income taxes as of tl1e effective date. The Business recorded a net cmnulative-effect adjustment of $462 nullion to it1crease defe11·ed 
income tax assets and decrease the openit1g balance ofBHC investment for the it1come tax consequences deferred from past intra-entity transfers 
involvit1g assets other than invent01y. 
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In January 2017, the FASB issued guidance which simplifies the subsequent measurement of goodwill by eliminating "Step 2" from the goodwill 
impainnent test. Instead, goodwill impainnent is measured as the amotmt by which a rep01ting unit's c.anying value exceeds its fail· value. The 
FASB also eliminated the requirements for any repo1ting unit with a zero or negative cany ing amom1t to perfonn a qualitative assessment. The 
guidance is effective for annual periods beginning after December 1 S, 2019, and interim periods within tl1ose annual periods, with early adoption 
pennitted. The Business elected to early adopt this guidance effective January 1, 2018. The Business tesied goodwill for illlpainnent upon 
adopting tl1is guidance and no i.mpainnent chru·ges were recognized. See Note 8, "INTANGIBLE ASSETS AND GOODWILL" for the application 
of tlus guidance. 

In Februa1y 2016, ilie FASB issued a new standard revising the accmmtil1g for leases to increase transparency and comparability among 
organizations that lease buildings, equipment and other assets by requiring the recogiution of lease assets and lease liabilities on the balance sheet. 
Under tl1e new standard, all leases are classified as either a finance lease or an operating lease. The classification is detennined based on whether 
substantive control has been transferred to the lessee and its detennination will govem the pattem of lease cost recogiiition. Finance leases are 
accounted for in substantially the same manner as capital leases lmder the former U.S. GAAP stat1dard. Operating leases ru·e accotmted for ill the 
statements of operations and statements of cash flows in a maimer substantially consistent v,-ith operating leases lmder the former U.S. GAAP 
standard. However, as it relates to the balance sheet, operating lessees are, with lil1uted exception, required to record a right-of-use asset and a 
correspondmg lease liability, equal to the present value of the lease payments for each operating lease. Lessees are not required to recoguize a 
right-of-use asset or lease liability for short-teim leases, but instead re.cogi:uzes lease payments as at1 expense on a straight-line basis over the lease 
tenn. The standard also requires lessees and lessors to provide additional qualitative and quantitative disclosures to help finat1cial statement users 
assess the runotmts, timing and 1mce1tainty of cash flows arising from leases. 

The Busil1ess adopted the new standard effective Januruy 1, 2019, using the modified retrospective approach. Upon adoption, the Business elected 
the available practical expedients, including: (i) the package of practical expedients as defined ill the accounting guidat1ce, which among other 
dungs, allowed the carry fo1ward of historical lease classifications, (ii) the election to use hindsight in detenuitung the lease tenns for all leases, 
(iii) tl1e transition metl1od, which does not require the restatement of prior periods, (iv) the election to aggregate lease components with non-lease 
components and accotmt for these payments as a single lease component and (v) tl1e sh01t -tenn lease exemption, which does not requii:e 
recogiution on the balance sheet for leases with an initial tenn of 12 months or less. The Business has updated its systems, processes and controls 
to track, record at1d accotmt for its lease portfolio, includil1g ilnplementation of a thit·d-party software tool to assist in complyit1g with the new 
stru1dard. Upon adoption of the new standard, the Business recoguized a 1-ight-of-use asset and a corresponding lease liability of $96 1nillion. The 
adoption of the standard did not have a material impact on tl1e Combined Statements of Operations, Comprehensive Loss, Equity and Cash Flows 
for any of the periods presented. See Note 11, "LEASES" for additional details and application of tlus stru1dard. 

In August 2018, the FASB issued guidance aliguing the requiremei1ts for capitalizit1g implementation costs illctm-ed in a hosting arrangement that 
is a service contract with the requirements for capitalizing impleinentation costs incun-ed to develop or obtain internal-use softwru·e. The guidance 
is effective for annual periods begim:ung after December 15, 2019, and intet-im pe1-iods withil1 those fiscal years with early adoption pemutted. The 
Business has early-adopted tins guidance prospectively for all ilnplementation costs il1curred after Januruy 1, 2019 . .Impleme11tation costs incurred 
in the Business' ho~ting arrat1gements which wei·e capitalized were not material. 

In June 2016, the FASB issued guidance on the impainnent of financial inslrlllllents requil-ing an impainnent model based on expected losses 
rather than inclm-ed losses. Under tl1is guidat1ce, at1 entity recogtuzes as an allowance its estilnate of expected credit losses. The guidance was 
effective for tl1e Business begituung Janua1y I , 2020 and did not have a mate1-ial effect on the Business' Combined fil1ancial Stateinents. 
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In August 2018, the F ASB issued guidance modifying the disclosure requirements for fair value measm·ement The guidance was effective for the 
Business beginning January I , 2020. The application of this guidance did not have a mate1ial effect on the Business' disclosures. 

In March 2020, the FASB issued guidance providing optional expedients and exceptions for applying U.S. GAAP to contracts, hedging 
relationships, and other transactions that refe1·ence LIBOR or a reference rate that is expected to be discontinued as a result of reference rate 
refonn. Optional expedients are provided for contract modification accom1ting within the areas of receivables, debt, leases, deiivatives and 
hedging. The optional amendments are effective for all entities as of March 12, 2020, through December 31, 2022. During 2020, the Business has 
not entered into any contract modifications in which tl1e optional expedients were applied. However, if prior to Deceinber 31, 2022 the Business 
enters into a contract modification in which the optional expedients are applied, the Business will evaluate the impact of adoption of this guidance 
on its financial position, results of operations and cash flows. 

In August 2018, the FASB issued guidance modifying the disclosure requirements for employers that sponsor defined benefit pension or other 
posn·etit·ement plans. The guidance was effective for annual pe1iods ending after December 15, 2020. The application of this guidance did not 
have a material effect on the Business' disclosures. 

Recently Issued Ar.counting Standal'ds, Not Adopted as of Decembel' 31, 2020 

In December 2019, the FASB issued guidance that simplifies the accounting for income taxes by eliniinating ce1tain exceptions to the guidance 
related to the approach for intrape1iod tax allocation, the methodology for calculating income taxes in an inte1un period and the recognition of 
defensed tax liabilities for outside basis differences The new guidance also simplifies aspe-cts of the accounting for franchise taxes and enacted 
changes in tax laws or rates and clarifies the accotu1ting for n·ansactions that result in a step-up in the tax basis of goodwill. The guidance is 
effective for annual periods begitming after December 15, 2020. The application of this guidance is not expected to have a mate1i al effect on tl1e 
Business' financial position, results of operations and cash flows. 

3. RELATED PARTIES 

Histo1ically, the Business has been managed and operated in the ordi.naiy course of business with other affiliates ofBHC. Accordingly, certain 
corporate ai1d shared costs have been allocated to the Business and reflected as expe11ses in the Combined Financial Statements. There have been 
no sales made to related patties for all pe1iods presei1ted 

Allocated Centralized Costs 

The Combined Financial Statements have been prepared on a stai1dalone basis and are derived from the consolidated financial statements and 
accoU11ting records ofBHC. BHC incurs significant co1porate costs for services provided to the Business as well as to other BHC businesses. The 
allocated corporate and shared costs to tl1e Business for the years 2020, 2019 and 2018 were $354 million, $363 million and $333 million, 
respectively, and ai·e included in Cost of goods sold ( excluding amo1t ization and impairments of intangible assets), Selling, general and 
administrative and Research and developme11t in the Combined Statements of Operations. All such amollllts have been deemed to have been 
incm~·ed and settled by the Business in the pe1iod in which the costs were recorded and ai·e included in the BHC invest:mei1t See Note 2, 
"SIGNIFICANT ACCOUNTING POLICIES" for additional infonnation on tl1e allocation of fm1ctional service expenses and general co1porate 
expenses. 

In the opinion of ma.nagemei1t ofBHC and tl1e Business, tl1e expense and cost allocations have been detennined on a basis considered to be a 
reasonable reflection of the utilization of set-vices provided or the benefit received by the Business dmmg 2020, 2019 and 2018. The amounts that 
would have been, or will be 
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incuned, on a standalone basis could differ from the amounts allocated due to economies of scale, difference in management judgment, a 
requit-ement for more or fewer employees or other factors . In addition, the futtu·e results of operations, financial position and cash flows could 
differ mate,ially from the histo,ical results presented herein. 

Accounts Receivable and Payable 

Certain related party transactions between the Business and BHC have been included within BHC investment in the periods presented when the 
related patty transactions are not settled in cash. 

Ce1iain transactions between the Business and BHC and affiliate businesses are cash-settled on a current basis and, therefore, are reflected in the 
Combined Balance Sheets. Accmmts payable to BHC and its affiliates , and accmmts receivables due from BHC and its affiliates were not material 
for any period presented. 

Net Transfers to BHC 

The total effect of the settlement of related party tt·ansactions is reflected a~ a fmancing activity in the Combined Statements of Cash Flows. The 
components of the Net transfers to BHC for the years 2020, 2019 and 2018 ru·e as follows: 

(in millions) 

Cash pooling ru1d general financing act ivities 
Corporate allocations 
Benefit fron1 inco1ne taxes 

Total net transfeI"s to BHC 
Shru·e-based compensation 
Other, net 
Net transfers to BHC peI" Combined Statements of Cash Flows 

4. LICENSING AGREEMENTS AND ASSETS HELD FOR SALE 

Licensing Agreements 

2020 

$(428) 
354 

(106) 
(180) 

(50) 
5 

~ ) 

2019 

$ (194) 
363 

(706) 
(537) 

(50) 

~ ) 

~) 

2018 

$ (735) 
333 

(193) 
(595) 

(43) 

~ ) 

~ ) 

In the nonnal course of business, the Business may euter into select licensing and collaborative agreements for the commercialization and/or 
development of tmique products. TI1ese products are sometimes investigational treattnents in eru·ly stage development that target unique 
conditions. The ultimate outcome, including whether the product will be: (i) folly developed, (ii) approved by regulat01y agencies, (iii) covered by 
third-patty payors or (iv) profitable for distt·ibution, is highly U11certain. The commitment pe1i ods tmder these agi·eements vruy and include 
customa1y ten nination provisions. Expenses arising from committnents, if any, to fond the development and testing of these products and their 
promotion are recognized as incune-d. Royalties due are recognized when eruned and milestone payments are accmed when each milestone has 
been achieved and payment is probable and can be reasonably estimated. 

EyeGate Pharmaceuhcals, Inc. ("EyeGate ") Lzcenszng Agreement 

On Febmruy 21, 2017, EyeGate granted a subsidiruy of the Business the exclusive worldwide licensing rights to manufactme and sell the 
EyeGate® II Delivety System and EGP-437 combination product candidate for the tt·ea ttnent of post-operative pain and inflammation in oculru· 
surgery patients. Under the tenns of the licensing agi·eement, EyeGate was responsible for the continued development of this product candidate in 
the U.S. for the treatment of post-operative pain and inflanuuation in ocular surge1y patients, and all associated costs, and the Business had the 
1ight to fi.uiher develop the product in the field outside of 
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the U S at its cost In connection with the licensing agreement, the Business paid an initial license fee of $4 million dm-ing the tln·ee months ended 
March 31, 2017 and was obligated to make future payments of: (i) up to $34 million upon the achievement of ce1tain development and regulato1y 
milestones, of which $3 million was paid, (ii) up to $65 million upon the achievement of certain sales-based milestones and (iii) royalties. Based 
on early stage of development of the asset, and lack of acquired significant inputs, the Business concluded this was an asset acquisition. 

On December 14, 2018, the Business issued a notice volunta1-ily tellllinating this licensing agreement dated Febma1y 21, 2017 and another license 
agreement dated July 9, 2015 with EyeGate, such tenuination was effective March 14, 2019. Following the tellllination of these agreements on 
Mru·ch 14, 2019, the Business relinquished all rights to the EyeGate® II Delivay System and EGP-437 combination product. During 2018, the 
Business fully impaired the EyeGate® II Delivery System and EGP-43 7 combination product intangible assets and reduced the carrying value of 
the contingent consideration liabilities associated with these licensing agreements to zero. All payments due to EyeGate for reimbw·sement of 
ce1tain out-of-pocket costs incm1·ed in connection with development work have been provided for in the Business' Combined Financial 
Statements. 

Option to Purchase All Ophthalmology Assets of Allegro Ophthalmics LLC ("Allegro") 

On September 21 , 2020, the Business announced that it had entered into an agi·eement to acquire an option to pmchase all of the ophthalmology 
assets of Allegro (the "Option"), a p1ivately held biophanuaceutical company focused on the development of therapies that regulate integrin 
fi.mctions for the treahuent of ocular diseases. Among the assets to be acquit·ed if the Option was exercised, is the worldwide rights to 1isuteganib 
(Lmuinate®), Allegro's lead investigational compotmd in retina, which is believed to simultaneously act on the angiogenic, inflanmtatory and 
1uitochondrial metabolic pathways implicated in diseases such as intermediate dty AMD. A U.S. Phase 2a srudy with risuteganib in intenuediate 
dty AMD met its primary endpoint of vision recove1y and Phase 3 testing is in the planning stages. The aggi·egate payments to acquire the Option 
arc $50 ni.illion and include an upfront payment of $ 10 nullion and a second payment of $40 ni.illion should Allegro raise additional fi.mding. 
During 2020, the Business 1nade and expensed the upfront payment of $10 1uillion as acquired IPR&D included in Other expense, net. The Option 
has expired and no further payments will be due. 

Assets Held for Sale 

Dm-ing 2019, the Business has identified certain products for disposal as of December 31, 2019. TI1e products and the related assets and liabilities 
of this disposal group qualify as a business. Revenues associated with this business were $8 million and $ 11 million for the years 2019 and 2018, 
respectively. The canying value of the business, including inventories, intangible assets, goodwill and defen-ed income taxes, was adjusted to its 
estimated fair value less costs to sell and reclassified as held for sale as of December 31, 2019. Included in Asset in1painuents in 2019 is a cha1·ge 
of $4 1uillion associated with these assets held for sale. As a result of changing business dynatuics, dm-ing 2020, the Business decided not to sell 
these assets and reclassified $21 1uillion of held for sale assets as assets held and used at their respective fair values at the date of the decision not 
to sell. This reclassification did not impact the Combined Statement of Operations for 2020. 

5. FAIR VALUE MEASUREMENTS 

Fair value measurements are estimated based on valuation techniques and inputs categorized as follows: 

Level I-Quoted prices in active ma1-kets for identical assets or liabilities; 

Level 2-0bservable inputs other than Level 1 prices, such as quoted prices for similru· assets or liabilities, or other inputs that are 
observable or can be corroborated by observable marl:et data for substantially the full term of the assets or liabilities; and 
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Level 3 Unobservable inputs that are supported by little or no market activity and that are financial instnunents whose values are 
detennined using discounted cash flow methodologies, pricing models, or similar teclmiques, as well as instnunents for which the 
detennination of fair value requires significant judgment or estimation. 

If the inputs used to measure the financial assets and liabilities fall within more than one level described above, the catego,-ization is based on the 
lowest level input that is significant to the fair value measrn·ement of the instnunent. 

Assets and Liabilities Measm·ed a t Fair Value on a RecmTing Basis 

The following fair value hierarchy table presents the components and classification of the Business' financial assets and liabilities measured at fair 
value on a rectm·ing basis as of December 31, 2020 and 2019: 

2020 2019 
Can ying Ca1·11ing 

(in millions) Value LeHl l LeH12 LeH13 Value LeHl l LeH 12 LeH 13 
Assets: 

Cash equivalents $ 9 $ 1 $ 8 $ - $ 9 $ 1 $ 8 $ -
Marketable securities $ $ - $ $ - $ 3 $ - $ 3 $ -

Liabilities: 
Acquisition-related contingent consideration $ 9 $ - $ $ 9 $ 9 $ - $ - $ 9 

There were no transfers between Level 1, Level 2 or Level 3 drn-ing 2020 and 2019. 

Foreign Currency Exchange Contracts 

During 2020, BHC, on behalf of the Business, entered into foreign cunency exchange contracts, with an aggi·egate notional amorn1t of $38 million 
outstanding as of December 31, 2020. Prior to 2020, the Business had no foreign cmTency exchange contracts for any period presented. 

The faii: value of the Business' foreig,1 currency exchange contracts as of December 31, 2020 was not mate1-ial. Amounts included in Accmed and 
other crn1·ent liabilities and in Prepaid expenses and other cunent assets, within the Combined Balance Sheets, were not material. Dm-ing 2020, the 
net change in fail· value was a gaill of $3 million. Settlements of the Business' foreig,1 currency exchange contracts are reported as a gaill or loss ill 
the Combined Statements of Operations as pa1t of Foreig,1 exchange and other and reported as operating activities ill the Combined Statements of 
Cash Flows Dtumg 2020, the Busil1ess repo1t ed a realized gain of $3 million related to settlements of the Busil1ess' foreign ctUTency exchange 
contracts. 

Assets and Liabilities Measm·ed at Fair Value on a Non-Recm·1ing Basis 

The followil1g table presents the components and classification of the Business' financial assets and liabilities meastll'ed at fair value on a 
non-recm1-ing basis: 

December 31 2020 December 31 ?019 
Carrying Car111ng 

(in millions) ~ ~ ~ ~ ~ ~ ~ 
Other non-ctUTent assets: 

Non-cut1'ent assets held for sale $ $ - $ - $ - $ 21 $ - $ -

~ 

$ 21 

Non-crn1·ent assets held for sale of$21 million il1cluded in the Combil1ed Balance Sheets as of December 31, 2019 were remeaslU'ed to estiniated 
fair values less costs to sell. Included ill Asset 
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impainnents in 2019 is a chai·ge of $4 million associated with these assets held for sale The estimated fais values of these assets Jess costs to sell 
were detennined using a discom1ted cash flow at1alysis which utilized Level 3 m1observable inputs . See Note 4, "LICENSING AGREEMENTS 
AND ASSETS HELD FOR SALE" for additional details regai·ding these assets held for sale. 

6. INVENTORIES 

Inventories, net as of December 31, 2020 at1d 2019 consist of: 

(in millions) 
Raw materials 
Work in process 
Finished goods 

Invento1y w1-ite-offs were $30 million, $20 million, at1d $25 million for 2020, 2019 at1d 2018, respectively. 

7. PROPERTY, PLA.''H AND EQUIPMENT 

The major components of prope1ty, plant at1d equipment as of December 31, 2020 at1d 2019 consist of: 

(mmtlltons) 2020 

Land $48 
Buildings 488 
Machine1y and equipment 1,291 
Other equipment at1d leasehold improvements 204 
Construction in progress 396 

2,427 
Less accumulated depreciation (1,263) 

~ 

Depreciation expense was $119 million, $121 million and $118 million for 2020, 2019 at1d 2018, respectively. 
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2020 2019 

$145 $ 156 
33 36 

438 400 

$616 $592 

2019 

$45 
467 

1,194 
207 
212 

2,125 
(1,128) 

$ 997 
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8 INTANGIBLE ASSETS AND GOODWILL 

Intangible Assets 

S-1 

The major components of intangible assets as of December 31, 2020 and 2019 consist of: 

Weighted- 2020 
AYerage 

Remaining Ac.cumulated 
Useful Gross Amortization 
Lh•es Can 1ing and 

(in millions) 
Finite-lived intangible assets: 

(Years) Amount l ml!ail'ments 

Product brands 4 $ 2,687 $ (1,999) 
Coiporate brands 7 12 (4) 
Product ,ights/patents 3 985 (832) 
Technology and other 3 66 {58) 

Total finite-lived intangible assets 3,750 (2,893) 
Acquired IPR&D not in service NA 7 
B&L Trademark NA 1,698 

$ 5,455 $ (2,893) 

2019 

Accumulated 
Net Amortization Net 

Carrying Gross and Carrying 
Amount Amount lml!airments Amount 

$ 688 $2,592 $ (1,690) $ 902 
8 13 (5) 8 

153 979 (754) 225 
8 66 {51) 15 

857 3,650 (2,500) 1,150 
7 7 7 

1,698 1,698 1,698 
$ 2,562 $5,355 $ (2,500) $ 2,855 

Long-lived assets with finite lives 81"e tested for impainnent whenever events or changes in circtunst811ces indicate that the canying value of an 
asset may not be recoverable . .Lmpairment charges associated with these assets are included in Other expense, net in the Combined Statement of 
Operations. The Bminess continues to monitor the recoverability of its finite-lived intangible assets 811d tests the intangible assets for in1pain nent 
if indicators of impainnent 81"e present. 

Asset impainnents for 2020 of $1 million included impainnents associated with the discontinuance of ce1tain product lines. 

Assets impainnents for 2019 of $16 million included impainnents of: (i) $12 million due to decreases in forecasted sales of certain product lines 
and (ii) $4 million related to assets being classified as held for sale. 

Asset impainnents for 2018 of $52 million included impainnents of: (i) $28 million related to Acquired IPR&D not in service related to the 
EyeGate® II Deliveiy System and EGP-437 combination product intangible assets, as more fully discussed in Note 4, ' 'LICENSING 
AGREEMENTS AND ASSETS HELD FOR SALE," (ii) $19 million associated with the discontinuance of ceitain product lines and (iii) 
$5 million due to decreases in forecasted sales of ceitain product lines. 

The impainnents to assets reclassified as held for sale were measured as the difference of the canying value of these assets as comp81·ed to the 
estimated fair values of these assets less costs to sell detennined using a disconnted cash flow 8118lysis which utilized Level 3 nnobservable inputs. 
The other impairmrots and adjustments to fmite-lived intangible assets were measured as the difference of the histo1ical canying value of these 
finite-lived assets as compared to the es timated fair value as detennined using a discmmted cash flow analysis using Level 3 tmobservable inputs . 

Pe1iodically, the Business' products face the expiration of theil· patent or regulat01y exclusivity. The Business anticipates that product sales for 
such product would decrease shortly following a loss of exclusivity, due to the possible entry of a gene,ic competitor. Where the Business has the 
1ights, it may elect to latmch 811 authorized generic of such product (either as the Business' own branded generic or through a third-p811y). This 
may occur prior to, upon or following gene,ic entry, which may mitigate the anticipated decrease ill product sales; however, even with latmch of 
811 authorized generic, the decline ill product sales of such product could still be significant, and the effect on future revenues could be material. 
Management contilrually assesses the useful lives related to the Business ' long-lived assets to reflect the most cmrent assumptions. 
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Estimated amo1tization expense of finite lived intangible assets for the five years ending December 31 and thereafter are as follows 

(in millions) 

Amortization 

Goodwill 

2021 

$291 
2022 

$249 
2023 

$181 
202,1 

$87 
2025 

$38 
Thenafter 

$ 11 
Total 

$857 

Prior to 2021, the Business had one operating and repo1table segment. The changes in the carrying amounts of goodv,-ill during the years 2020, 
2019 and 2018 were as follows: 

(in millions) 
Balance, J anua1y 1, 2018 
Foreign exchange and other 
Balance, December 31, 2018 
Goodwill reclassified to assets held for sale (Note 4) 
Foreign exchange and other 
Balance, December 31, 2019 
Assets held for sale reclassified to goodwill (Note 4) 
Foreign exchange and other 
Balance, December 31, 2020 

$4,666 

~ 
4,579 

(10) 
____ill) 

4,554 
10 

121 

~ 
Goodwill is not amortized but is tested for impainnent at least annually on October 1st at the reporting unit leveL A reporting unit is the same as, 
or one level below, an operating segment. The Business perfonus its annual impainnent test by fu·st assessing qualitative factors. Where the 
qualitative assessment suggests that it is more likely than not that the fair value of a repo1ting unit is less than its carrying amount, a quantitative 
faii: value test is performed for that reporting unit (Step 1 ). 

The fair value of a repo1ting unit refers to the price that would be received to sell the unit as a whole in an orderly trnnsaction between market 
patticipants. The Business estimates the fair values of a repo1ting tmit using a discotmted cash flow model which utilizes Level 3 unobservable 
inputs . The discotmted cash flow model relies on assumptions regarding revenue grnwth rates, gross profit, projected workii1g capital needs, 
selling, general and administrative expenses, research and development expenses, capital expenditures, income tax rates, discotmt rates and 
tenui.nal growth rates. To estiniate fair value, the Business discounts the forecasted cash flows of each reporting unit. The discotmt rate the 
Business uses represents the estimated weighted average cost of capital, which reflects the overall level of inherent risk involved m its rep01ting 
unit operations and the rate of return a market patticipant would expect to earn. The quantitative fair value test is petfonued utilizing long-term 
grov,th rates and discotmt rates applied to the estimated cash flows in estimation of fair value. To estiniate cash flows beyond the final year of its 
model, the Busines; estiniates a tenninal value by applying an in peipetuity growth assumption and discotu1t factor to detemti.ne the rep01ting 
tmi.t's ternlltlal value. 

To forecast a repo1tii1g unit's cash flows the Bus iness takes into consideration e-conomi.c conditions and trends, estimated future operating results , 
management's and a market paiticipant's view of growth rates and product. lives, and anticipates future economic conditions. Revenue growth 
rates inherent in these forecasts ai·e based on input from internal and external mai·ket research that compare factors such as growth in global 
ccononllcs , recent industt-y trends and product life-cycles . Macrocc-ono1nic factors such as changes in c-c.ononllc.s, changes in the c-0111pctitivc 

landscape including the tmexpected loss of exclusiv-ity to the Business' product pottfolio, changes in govemment legislation, product life-cycles, 
industty consolidations and other changes beyond the Business' control could have a positive or negative iinpact on achieving its targets. 
Accordingly, if market conditions deteriorate, or if the Business is unable to execute its stt·ategies, it may be necessa1y to record impainuent 
charges in the futtu·e. 
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Januarx...1 2018 Goodwill lmp_airment Test 

The Business conducted quantitative fair value testing of goodwill for impairment as of January l , 2018, the earliest available repo1t ing date, 
utilizing a long-term gro\\'th rate of 3% and discotmt rates of 7.5% and 11.0%, in estimation of the fair value of its reporting units. Based on the 
quantitative fair value tests, the fair value of each rep01ting tuii.t exceeded its canying value by more than 35% and as a result there was no 
impai.nnent to goodwill. 

Annual Goodwill Imp_airment Tests 

The Business conducted its annual goodwill in1painnent tests as of October l , 2020, 2019 and 2018 by first assessing qualitative factors to 
detemii.ne whether it is more likely than not that the fair value of a reporting urut is less than its canyi.ng amotmt. In management's assessment, no 
qualitative factors were identified which suggested that it was more likely than not that the canyi.ng amotmt of a repo1ting unit exceeded its fair 
value, and therefore there was no impairment to the goodwill of any reporting unit for the years 2020, 2019 and 2018. 

As more fully discussed in Note 2, "SIGNIFICANT ACCOUNTING POLICIES"- lmpacts of COVID-19 Pandemic, the Business has assessed 
the potential impact that the COVID-19 pandemic is likely to have on its forecasted cash flows. In pe1fomii.ng its assessment, the Business 
considered the possible effects and outcomes of the COVID-19 pandemic on, among other things, its supply chain, customers and distributors, 
employee base, product sustainability, research and development activities, product pipeline and consumer demand and related rebates and 
discotmts and has made adjustments, although not considered to be material, to its long-term forecasts as of October 1, 2020 (the date goodwill 
was last tested for impairment) for these and other matters. After completing this assessment, although not completely insulated from the negative 
effects of the COVID-19 pandemic, the Business believes that its long-term forecasted cash flows, as adjusted for the possible outcome of the 
COVID-19 pandemic and other matters, do not indicate that the fair value of any reporting unit may be below its canyi.ng value. 

The Business' latest forecasts of cash flows gives consideration to the nature and timing of the expected revenue losses disclosed above. The 
changes in the ammmts and ti.nii.ng of these revenues as presented in the latest forecasts include a range of potential outcomes and, are not 
substantial enough to materially adversely affect the recoverability of any of the associated repo1ting tmits' assets and are not material enough to 
indicate that the fair values of those reporting tmits might be below their respective canying values. 

If market conditions deteriorate, or if the Business is unable to execute its strategies, it may be necessary to record impairment charges in the 
future. 

Dm-ing the second quaiter of 2021, the Business realigned and began managing its operations differently, and as a result the Business will 
reallocate its goodwill to align witl1 the new operating segments dm-ing tl1e second quatter of 2021. See Note 20, "SEGMENT INFORMATION" 
for additional information. 

There were no goodwill impaiiment charges through December 31, 2020. 

9. ACCRUED AND OTHER CURRENT LIABILITIES 

Accmed and other cm1·ent liabilities as of December 31, 2020 and 2019 consist of: 

(in millions) 
Employee compensation and benefit costs 
Product rebates 
Discounts and allowances 
Product retums 
Income taxes payable 
Other 
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2020 2019 
$168 $ 146 

122 138 
86 77 
77 73 

l 38 
277 301 

$731 $773 
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10 PENSION AND POSTRETIREMENT EMPLOYEE BENEFIT PLANS 

Single Employe1· Plans 

S-1 

The Business has defined benefit plans and a pa1ticipato1y defined benefit postretirement medical and life i.t1sw·ance plan, which covers a closed 
grandfathered group of legacy U.S. employees and employees in ce1tai.t1 other cotmtries. The U.S. defmed benefit accruals were frozen as of 
December 31, 2004 and benefits that were eamed up to December 31 , 2004 were preserved. Participants continue to eam interest credits on their 
cash balance at an interest creditmg rate that is equal to the greater of: i) the average aimual yield on IO-year Treasury bonds in effect for the 
November precedi.tig the plan year or ii) 4.50%. The most significant non-U.S. plans are two defined benefit plans in Ii-eland. In 2011, both Ireland 
defined benefit plans were closed to future service benefit accmals; however, additional accruals related to ammal sala1y increases continued. In 
December 2014, one of tl1e Ireland defined benefit plans was amended effective August 2014 to ellllllllate futw·e benefit accmals related to salary 
increases. All of the pension benefits accmed through the plan amendment date were preserved. As a result of the plan amendment, there are no 
active plan participants accming benefits tmder the amended Ireland defined benefit plan. The U.S. posll-eti.t·ement benefit plan was amended 
effective Janua1y 1, 2005 to elimi.t1ate employer contributions after age 65 for participants who did not meet the mi.tii.tmun requirements of age and 
se1vice on that date. The employer contributions for medical and prescription dmg benefits for participants retiring after March 1, 1989 were 
frozen effective Janua1y 1, 2010. Effective Januruy 1, 2014, the Business no longer offers medical 311d life insw·ance coverage to new retirees. 

In addition to the legacy benefit plru1s, outside oftl1e U.S., a li.tnited group of the Busi.t1ess' employees are covered by defined benefit pension 
plans. 

The Business uses December 31 as the year end measurement date for all of its defined benefit pension plans and the posll·eti.t-ement benefit plan 

Accounting for Pension Dene.fit Plans and Posb-etirem.ent Benefit Plan 

The Business recognizes i.t1 its Combi.t1ed Balance Sheets an asset or liability equal to tl1e over- or tmder-ftmded benefit obligation of each defined 
benefit pension plan and postretirement benefit plan. Acttta1~al gai.t1s or losses ru1d p1~or se1vice costs or credits that arise dwmg the pe1~od but a1·e 
not recognized as components of net pe1~odic benefit cost are recognized, net of tax, as a c-omponent of otl1er comprehensive income (loss). 

The amotmts included in Accwnulated other comprehensive loss as of December 31, 2020, 311d 2019 were as follows: 

(in millions) 
Unrecognized actttari.al losses 
Unrecognized prior se1v ice credits 
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Pension Benefit Plans 
U.S.Plan 

2020 2019 

$ (21) $ (20) 
$- $-

Non-U.S. Plans 
2020 2019 

$ (76) $ (64) 
$ 27 $ 26 

U.S. Postretirement 
Benefit Plan 

20?0 2019 

$(3) $(2) 
$ 11 $ 14 
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Net Periodic (Benefit) Cost 

The following table provides the components of net periodic (benefit) cost for the Business' defined benefit pension plans and postretirement 
benefit plan in 2020, 2019 and 2018: 

Pension Benefit Plans U.S. Postretirement 
B,nefitPlan 

(in millions) 
Service cost 
Interest cost 
Expected return on plan assets 
Amortization of net loss 
Amortization of prior service credit 

Net pe1~odic (benefit) cost 

Benefit Obligation, Change in Plan Assets and Funded Status 

2020 n 
6 

(13) 

~ 

U.S. Plan 
2019 
$2 

2018 
$2 

8 7 
(13) (15) 

!..Q) ~ 

Non-U.S. Plans 
2020 
$2 

2019 
$2 

2018 
$2 

3 4 5 
(5) (5) (5) 
1 1 1 

_Q) _Q) _Q) 
$- $ 1 $ 2 

2020 2019 2018 
$- $- $-

___Q) 
!,_Q) 

____Q) 
!..Q) 

The table below presents components of the change in projected benefit obligation, change in plan assets and fonded status for 2020 and 2019: 

Pension Benefit Plans u s 
Postretirement 

U.S. Plan Non-U.S. Plans Benefit Plan 
(in millions) 2020 201P 2020 201P 2020 201P 

Change in Projected Benefit Obligation 
Projected benefit obligation, beginning of year $227 $214 $ 246 $ 225 $ 41 $ 41 
Service cost 1 2 2 2 
Interest cost 6 8 3 4 
Employee contributions 
Settlements (2) 
Benefits paid (15) (15) (4) (8) (4) (4) 
Actuarial losses 17 18 13 28 1 2 
Currency translation adjushnents 22 ___Q) 
Projected benefit obligation, end of year 236 227 280 246 39 41 

Change in Plan Assets 
Fair value of plan assets , beginning of year 216 187 157 143 
Achllll return on plan assets 29 42 11 17 
Employee contributions 
Company contributions 2 8 8 4 3 
Settlemen ts (2) 
Benefits paid (1 5) (15) (4) (8) (4) (4) 
Ctmency translation aqjushnents 15 ___Q) 
Fair value of plan assets, end of year 231 216 185 157 
Funded Status at end of year $ (5) $ (11) $ (95) $ (89) $ (39) $ (41) 

Recognized as: 
Accrued and other ument liabilities $- $- $ (2) $ (1) $ (4) $ (5) 
Other non-ctment liabilities $ (5) $ (11) $ (93) $ (88) $ (35) $ (36) 
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A number of the Business' pension benefit plans were m1derfunded as of December 31, 2020 and 2019, having accumulated benefit obligations 
exceeding the fair value of plan assets. Infonnation for the underfunded pension benefit plans is as follows: 

(in millions) 
Projected benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

U.S. Plan 
2020 2019 
$236 $227 

236 227 
231 216 

Non-U.S. Plans 
2020 2019 

$ 280 $ 246 
276 242 
185 157 

The Business' policy for funding its pension benefit plans is to make contributions that meet or exceed the mini.tnmu statuto1y funding 
requi.t·ements . These contributions are detennined based upon recommendations made by the actua1y under accepted actuarial principles. In 2021, 
the Business expects to contribute $0, $9 million and $4 million to the U.S. pension benefit plan, the non-U.S. pension benefit plans and the U.S. 
posh-eti.t·ement benefit plan, respectively. The Business plans to use posh'etirement benefit plan assets and cash on hand, as necessru.y, to fund the 
U.S. postretirement benefit plan benefit payments in 2021. 

Estimated Future Benefit Payments 

Futm·e benefit payments over the next 10 years for the pension benefit plans and the postretirement benefit plan, which reflect expected future 
service, as appropriate, are expected to be paid as follows: 

(in millions) 
2021 
2022 
2023 
2024 
2025 
2026-2030 

Assumptions 

Pension Benefit Plans 

U.S. Plan Non-U.S. Plans 
$14 $ 5 

19 5 
17 5 
17 5 
17 6 
75 33 

U.S. 
Posh "f'rir·PmPnt 

Benefit 
Piao 

$ 4 
4 
4 
3 
3 

12 

The weighted-average asstuuptions used to detennine net periodic benefit costs and benefit obligations for 2020, 2019 and 2018 were as follows: 

Fo1· Determining Net Pel'iodic (Benefit) Cost 
U.S. Plans: 

Discotmt rate 
Expected rate of return on plan assets 
Rate of compensation increase 
Interest crediting rate 

Non-U.S. Plans: 
Discotmt rate 
Expected rate of return on plan assets 
Rate of compensation increase 

F-60 

Pension Benefit Plans 

.lill.. .12!2.. .1.2!!.. 

3.16% 4 .25% 3.56% 
6.25% 7 .25% 7.50% 

5.00% 5.00% 5.00% 

1.48% 2.19% 2.13% 
2.97% 3.45% 3.70% 
2.99% 2 .76% 2.77% 
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U.S. Postretiremeot 
Benefit Plan 

.lill.. .l!!!2.. .1.2!!.. 

3.04% 4.16% 3.47% 
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F01· Determ ining Deneli t Obligation 
U.S. Plans: 

Discow1t rate 
Rate of compensation increase 
Interest crediting rate 

Non-U .S. Plans: 
Discount rate 
Rate of compensation increase 

S-1 

P•nsion Benefit Pbns 
__illQ_ __lliL 

2.25% 

4.75% 

1.19% 
2.50% 

3.16% 

5.00% 

1.47% 
2.96% 

U.S. Postretirement 
Benefit Plan 

2020 -1Q!L 

2.09% 3.04% 

The expected long-term rate of return on plan assets was developed based on a capital markets model that uses expected asset class retmus, 
variance and correlation assmnptions. The expected asset class relluus were developed starting with cw1·ent Treasury (for the U.S. pension plan) 
or Emozone (for the Ireland pension plans) government yields and then adding corporate bond spreads and equity risk premimns to develop the 
relluu expectations for each asset class. The expected asset class rellmis are fo1ward-looking. The va1i ance and correlation asswnptions are also 
fo1ward looking They take into account histo1ical relationships, but are adjusted to reflect expected capital market trends 

The discmmt rate used to detennine benefit obligations represents the current rate at which the benefit plan liabilities could be effectively settled 
conside1mg the tiniing of expected payments for plan participants. 

The 2021 expected rate of relluu for the U.S. pension benefit plan will be 5.00%. The 2021 expected rate of rel1.U11 for the Ireland pension benefit 
plans will be 2.75%. 

Pension Benefit Plans Assets 

Pension benefit plan assets are invested in several asset categ01ies TI1e following presents the acllial asset allocation as of December 31, 2020 and 
2019: 

U.S. Plan 
Cash and cash equivalents 
Equity sectuities 
Fixed income sec1mties 

Non-U.S. Plans 
Cash and cash equivalents 
Equity sec1mties 
Fixed income sectmties 
Other 

.ill!!. 

1% 
39% 
60% 

2% 
28% 
59% 
11% 

lli2. 

1% 
55% 
44% 

4% 
25% 
66% 

5% 

TI1e investment strategy 1mderlying pe1ision plan asset allocation is to manage the assets of the plan to provide for the non-current liabilities while 
uiai.Hla.iu.ing sufficic::ul li4ui<lily l.u pay cLUn:ut bewdils. Peusiuu plau assets an: <liversilie<l lo proh:ct again st large. i..uveslI.ueul losses au<l lo n:drn.:t": 

the probability of excessive perfonnance volatility. Diversification of assets is achieved by allocating fonds to various asset classes and investment 
styles within asset classes, and retaining investment management finn(s) with complementary investment philosophies, styles and approaches. 

The Business' pension plan assets a,·e managed by outside investment :managers using a total relluu investment approach, whereby a mix of equity 
and debt sec1mties investments a,·e used to maximize the long-tenn rate of relluu on plan assets. A significant p01tion of the assets of the U.S. and 
Ireland pension plans have been invested in equity secmities, as equity portfolios have histo,ically provided higher rellmis than debt and other 
asset classes over extended time horizons. Correspondingly, equity investments also 

F-61 

https://www.sec.gov/Archives/edgar/data/00018607 42/000119312522008667 /d178785ds1 .him 341/364 



Eye Therapies Exhibit 2147, 342 of 364 
Dr. Reddy's v. Eye Therapies - IPR2024-00467

8/16/22, 12:08 PM S-1 

Table of Contents 

entail greater risks than oilier investments . Equity risks are balanced by investing a significant portion of plan assets in broadly diversified fixed 
income sectuities. 

Fair Value of Plan .Assets 

The Business measured the fair value of plan assets based on the prices that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the meastu·ement date. See Note 5, "FAIR VALUE MEASUREMENTS" for details on ilie 
Business' fair value measurements based on a three-tier hierarchy. 

The table below presents total plan assets by investment catego1y as ofDecember 31, 2020 and 2019 and ilie classification of each investment 
catego1y within the fair value hierarchy with respect to the inputs used to measm·e fair value. There were no Level 3 plan assets for any pe1i od 
presented and iliere were no transfers between Level 1 and Level 2 dmmg 2020 and 2019. 

(in millions) 
Cash and cash equivalents 
Commingled fm1ds: 

Equity sec1mties: 
U.S. broad market 
Emerging mru·kets 
Worldv,ide developed markets 
Oilier assets 

Fixed income secmities: 
Investment grade 

Pension Benefit Plans-U.S. Plans 
December 31. 2020 December 31. 2019 

Level I Lenl 2 Total Len l l Le,•el 2 Total 

$ 2 $ - $ 2 $ $ - $ 

48 48 64 64 
9 9 15 15 

20 20 26 26 
14 14 15 15 

138 138 95 95 

$ 2 $ 229 $231 $ $ 215 $216 

Pension Benefit Plans-Non-U.S. Plans 
December 31, 2020 December 311 2019 

(in millions) 
Cash equivalents 
Conuningled funds: 

Equity sec1mties: 
Emerging markets 
Developed markets 

Fixed income secmities: 
Investment grade 
Global high yield 
Govenunent bond funds 

Oilier assets 

Lew l l Lew 12 
$ - $ 3 

1 
51 

6 
1 

102 
20 

$ $ 18~ 

Total Lew i I Lew12 
$ 3 $ - $7 

1 2 
51 38 

6 9 
3 

103 90 
20 7 

$ 185 $ $ 156 

Cash equivalents consisted p1unmily of term deposits and money market instnU11ents. The fair value of the tenn deposits approximates their 
carrying ammmts due to ilieir sho1t tenn mattm ties. The money mru·ket instnU11ents also have short mattui ties ru1d are valued using a mru·ket 
approach based on the quoted market prices of identical instnunents. 

Total 
$ 7 

2 
38 

9 
3 

91 
7 

$ 157 

Commingled fi.mds are not publicly traded. The nnderlying assets in these fi.mds are publicly traded on ilie exchanges and have readily available 
p1ice quotes. The Ireland pension plans held approximately 95% of ilie 
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non U S commingled ftmds in 2020 and 2019 The commingled ftmds held by the U S and Ireland pension plans are primarily invested in index 
funds. 

The underlying assets in the fixed income ftmds are generally valued using the net asset value per ftmd share, which is derived using a market 
approach with inputs that include broker quotes, benchmark yields, base spreads and repo1ted trades. 

Defined Contribution Plans 

BHC sponsors defined conhibution plans in the U.S., Ireland and ce1tain other counhies, which the Business pa1ticipates in. Under thes e plans, 
employees are allowed to contribute a po1tion of their salaries to the plans, and the Business matches a po1tion of the employee conhibutions. 
BHC, on behalf of the Business, conhibuted $36 million, $34 million and $30 million to these plans dtuing the years 2020, 2019 and 2018, 
respectively. 

Multiemployer· Plans 

BHC offers certain of its defined benefit plans, a participatory defined benefit postreti.rement medical and life insurance plans and defined 
conttibution plan to be shared amongst its businesses, including Bausch + Lomb, and the participation of its employees and retirees in these plans 
is reflected as though Bausch + Lomb pa1t icipated in a multiemployer plan with BHC. A prop01tionate share of the cost associated with the 
multiemployer plan is reflected in the Combined Financial Statements, while any assets and liabilities associated with the multiemployer plan are 
retained by BHC and recorded on BHC's balance sheet. Bausch + Lomb's propo1tionate share of these costs were not material for any pe1iod 
presented. 

11. LEASES 

Right-of-use assets and lease liabilities associated witl1 the Business' operating leases are included in tl1e Combined Balance Sheet as of 
December 31, 2020 and 2019 as follows: 

(in millions) 2020 2019 
Right-of-use assets included in: 

Other non-ctu1·ent assets $100 $93 

Lease liabilities included in: 
Accrued and other cull'ent liabilities $ 18 $16 
Other non-cturent liabilities 83 77 

Total lease liabilities $101 $93 - -
As of December 31, 2020 and 2019, the Business' fmance leases were not mate1ial and for 2020 and 2019 sub-lease income and short-tenn lease 
expense were not mate1ial. Lease expense for 2020 and 2019 includes: 

(in millions) 
Operating lease costs 
Va1iable operating lease costs 
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2020 
$36 
$ 5 

2019 
$36 
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Other infonnation related to operating leases for 2020 and 2019 is as follows: 

(dollars ir, millions) 

Cash paid from operating cash flows for am01mts included in the 
measut·ement oflease liabilities 

Right-of-use assets obtained in exchange for new operating lease 
liabilities 

Weighted-average remaining lease tenn 
Weighted-average discount rate 

S-1 

2020 

$ 24 

$ 21 

8.9 years 
6.2% 

2019 

$ 25 

$ 18 
9.9 yeru-s 

6.3% 

Right-of-use assets obtained in exchange for new operating lease liabilities during the year ended December 31, 2019 of $18 million in the table 
above does not include $96 million of right-of-use assets recognized upon adoption of the new standard for accounting for leases on Janua1y 1, 
2019. See Note 2, "SIGNIFICANT ACCOUNTING POLICIES" for further detail regru·ding the impact of adoption. 

As of December 31, 2020, futme payments tmder noncancelable operating leases for each of the five succeeding yeru-s ending December 31 and 
thereafter are as follows: 

(in millions) 
2021 
2022 
2023 
2024 
2025 
Thereafter 
Total 
Less: hnputed interest 
Present value of remaining lease payments 
Less: Cun-ent po1tion 
Non-cun-ent portion 

$ 24 

19 
15 

13 
11 
53 

135 
34 

101 
18 

$ 83 

Upon adopting the new lease guidance, the Business elected the modified retrospective approach without revising prior pe1iods. Rental expense 
related to operating lease agreements was $49 million for 2018 

12. SHARE-BASED COMPENSATION 

The Business pruticipates in BHC's long-term incentive program. Ac-cordingly, the following disclosures represent share-based compensation 
expense attributable to Bausch + Lomb based on the awards and tenns previously granted tmder BHC's share-based compensation plans. Sha1·e­
based compensation expense attributable to Bausch + Lomb is derived from: (i) the specific identification of Bausch + Lomb employees, and 
(ii) an allocation of charges from BHC, related to BHC employees providing corporate services to Bausch+ Lomb. Accordingly, the amounts 
presented are not necessaiily indica tive of futtu·e awru·ds a11d do not necessatily reflect the results that the Business would have expe1i enced as an 
independent company for the periods presented. 

hl May 2014, BHC shru·el1olders approved BHC's 2014 Omnibus hlcentive Plan (the "2014 Plan") which replaced the BHC's 2011 Omnibus 
hlcentive Plan (the "2011 Plan") for futttre equity awards grattted by BHC. BHC transfen-ed the common shares available 1mder the 2011 Plan to 
the 2014 Plan. The maximmn munber of common shares that may be issued to participants 1mder the 2014 Plan is equal to 18,000,000 common 
shares, plus the number of common shares 1mder the 2011 Plan reserved but 1missued and not 1mderlying outstanding awards and the nlllllber of 
common shares becoming available for reuse after awards are tenninated, fo1feited, cancelled, exchanged or smTendered 1mder the 2011 Plan and 
the BHC's 2007 Equity Compensation Plan. BHC registered 20,000,000 c01lllllon shares for issuance 1mder the 2014 Plan . 

F-64 

https://www.sec.gov/Archives/edgar/data/00018607 42/000119312522008667 /d178785ds1 .him 344/364 



Eye Therapies Exhibit 2147, 345 of 364 
Dr. Reddy's v. Eye Therapies - IPR2024-00467

8/16/22, 12:08 PM S-1 

Table of Contents 

Effective April 30, 2018, BHC amended and res tated its 2014 Plan (the "Amended and Restated 2014 Plan"). The Amended and Restated 2014 
Plan includes the following an1endments: (i) the numbei· of conunon shares authorized for issuance under the Amended and Restated 2014 Plan 
has been increased by an additional 11,900,000 conuuon shru·es, as approved by the requisite muuber ofBHC shareholders at BHC's annual 
general meeting held on April 30, 2018, (ii) introduction of a $750,000 aggregate fai.t- market value limit on awards (in either equity, cash or other 
compensation) that can be granted in any calendar yeat· to a patticipant who is a non-employee director, (iii) housekeeping changes to address 
recent changes to Section 162(111) of the Internal Revenue Code, (iv) awards are expressly subject to the BHC's clawback policy and (v) awards 
not asstuued or substituted in com1ection with a Change of Control (as defined in the Amended and Restated 2014 Plan) will only vest on a pro 
rata basis. 

Effective April 28, 2020, BHC further amended and restated the Amended and Restated 2014 Plan (the "Further Amended and Restated 2014 
Plan"). The Ftutl1er Amended and Restated 2014 Plan includes the follO\, -ing amendments: (i) tl1e munber of common shares autl1orized for 
issuance tmder the Fmther A.mended and Restated 2014 Plan has been increased by an additional 13,500,000 co11U11on shru·es, as approved by the 
requisite number ofBHC shareholders at BHC's atumal general meeting held on April 28, 2020, (ii) tl1e exercise price of stock options and share 
appreciation rights ("SA.Rs") will be based on the closing price of the underlying common shares on the date such stock options or SA.Rs are 
granted (rather than on the last preceding trading date), (iii) additional provisions cla1ifying that: (a) stock options and SA.Rs will not be eligible 
for tl1e payment of dividend or dividend equivalents and (b) the Talent and Compensation Committee of the Board ofDi.t-ectors ofBHC cannot, 
without BHC shareholder approval, seek to effect any rep1icing of any previously granted "tu1derwater" stock option or SAR and (iv) othei· 
housekeeping and/or clerical changes. 

BHC has a long tem1 incentive program with the objective of realigning tl1e share based awards granted to senior management with BHC's focus 
on in1proving its tangible capital usage and allocation while maintaining focus on in1provi.ng BHC total shareholder return over the long-te1m. The 
shat·e-based awards granted tmder this long-term incentive program consist of time-based stock options, time-based RSUs and pe1fonuance-based 
RS Us. Pe1fom1ance-based RS Us are comprised of: (i) awards tl1at vest upon achievement of ceitain share p1ice appreciation conditions that ru·e 
based on BHC TSR and (ii) awards tliat vest upon attaimuent of certain performance tru·gets that are based on tl1e BHC's ROTC. 

Approximately 16,902,000 ofBHC's common shares were available for fumre grants as of December 31, 2020. BHC uses reserved and unissued 
conunon shares to satisfy its obligation tmder its sliare-based compensation plans. 

The components and classification of share-based compensation expC11Se related to stock options and RSUs di.t·ectly attributable to those 
employees specifically identified as Bausch+ Lomb employees for the years 2020, 2019 and 2018 were as follows 

(m millions) 2020 2019 ?018 
Stock options $3 $ 3 $ 3 
RSUs 27 24 18 
Shru·e-based compensation expense $30 $27 $21 - - -Res earch and development expenses $ 5 $ 6 $ 5 
Selling, general at1d administrative expenses 25 21 16 -- --
Shru·e-based compensation expense $30 $27 $21 - - -

In addition to shru·e-based compensation expense attiibutable to employees that ru·e specific to the Bausch+ Lomb business, share-based 
compensation expense also i.t1cludes $20 million, $23 million and $22 million for the years 2020, 2019 and 2018 respectively, of allocated charges 
from BHC, based on revenues, related to BHC employees providing corporate services to Bausch + Lomb. 
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Stock Options 

Stock options granted under the 2011 Plan and the Amended and Restated 2014 Plan generally expire on the fifth or tenth anniversruy of the grant 
date. TI1e exercise price of any stock option granted under the 2011 Plru1 and the Amended and Restated 2014 Plru1 will not be less than the closing 
price per common share preceding the date of grnnt. Stock options generally vest 33% and 25% each year over a three-year and fmu·-year period, 
respectively, on the rumiversruy of the date of grant. 

The faii: values of all stock options gi·anted for the yeru-s 2020, 2019 and 2018 were estimated as of the date of grant usIDg the Black-Scholes 
optio11-p1jcIDg model with the followIDg weighted-average assumptions: 

2020 2019 2018 
Expected stock option life (yeru-s) 3.0 3.0 3.0 
Expected volatility 38.6% 46.5% 54.1% 
Risk-free IDlerest rate 1.2% 2.5% 2.7% 
Expected dividend yield - % - % - % 

The expected stock option life was detennIDed based on historical exercise and forfeittu·e patterns associated with historical BHC stock option 
gt·ants. The expected volatility was detenuined based on implied volatility ID the market traded options of the BHC's conunon shares. TI1e 1jsk­
free interest rate was detenuii1ed based on the rate at the time of gi·ant for zero-coupon U.S. government bonds with mahmty dates equal to the 
expected life of the stock option. The expected dividend yield was deteffi1llled based on the stock option's exercise p1jce and expected BHC 
rumual dividend rate at the time of gt-an!. 

The Black-Scholes option-pricing model used by BHC to calculate stock option values was developed to estimate the fau· value of freely tradable, 
fully transferable stock options without vestIDg restrictions, which sigi1ificantly differ from BHC's stock option awards. Tius model also requires 
highly subjective assumptions, IDcluding funrre stock price volatility and expected time tmtil exercise. 

The weighted-average fair values of stock options granted to Bausch+ Lomb employees ID 2020, 2019 and 2018 were $6.60, $8.47 and $5.95, 
respectively. The total IDllmsic values of, and proceeds received from, stock options exercised in 2020, 2019 and 2018, by employees specifically 
identified as Bausch + Lomb employees, were not material. 

As of December 31, 2020, tl1e total remaIDIDg umecogtuzed compensation expense related to non-vested stock options of employees speci fic.ally 
identified as Bausch + Lomb employees an1mmted to $2 nullion, which ,,.,-ill be aniortized over the weighted-average remaIDIDg requisite service 
period of approximately 1.5 years. The total fair value of stock options vested ID 2020, 2019 and 2018 were $2 nullion, $2 nullion ru1d $3 million, 
respectively. 

RSUs 

RSUs generally vest on the fa-st or tlurd a1mive1-sa1y date from the date of grant or 33% a year over a tlrree-yeru· period. P\lfsuant to tl1e applicable 
tnut agt·eement, ce11aID RSUs may be subject to the attaimnent of any applicable perfom1ance goals specified by the Board ofDirecto1-s. If !lie 
vesting of tl1e RSUs is conditional upon tl1e attai.tunent of pe1fonnance goals, any RSUs tliat do not vest as a result of a detemunation tliat tl1e 
presc1jbed pe1fonmn.ce goals failed to be attaIDed will be forfeited IDUllediately upon such detemunation. RSUs are credited with dividend 
equivalents, ID the form of additional RSUs, when dividends are paid on the BHC's conunon shares. Such additional RSUs will have the same 
vestIDg dates and will vest under tl1e sanie temis as tl1e RSUs i.t1 respect of which such additional RSUs are credited. 

To the extent provided for ID a RSU agi·eement, BHC niay, ID lieu of all or a portion of the conunon shru·es which would othe1wise be prmrided to 
a holder, elect to pay a cash aniom1t equivalent to the market price of the BHC's conunon shares on the vestIDg date for each vested RSU. The 
ammmt of cash payment will be detenllllled based on the average mru·ket price ofBHC's common shares on the vestIDg date. BHC's cmTent IDtent 
is to settle vested RSUs tlrrough tl1e issuance of common shares. 
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Time-Based RSUs 

Each vested time-based RSU represents the right of a holder to receive one ofBHC's common shares. The fail: value of each RSU granted is 
estimated based on the trading price ofBHC's common shares on the date of grant. 

As of December 31, 2020, the total remaining um-ecognized compensation expense related to non-vested time-based RSUs of those employees 
specifically identified as Bausch + Lomb employees amounted to $20 million, which ~-ill be amortized over the weighted-average remaining 
requisite service period of approximately 1. 5 years. TI1e total fair value of time-based RSUs vested in 2020, 2019 and 2018 were $19 million, 
$11 million and $8 million, respectively. 

Performance-Based RSUs 

Each vested performance-based RSU represents the right of a holder to receive a munber ofBHC's common shai·es up to a specified maxinuun. 
Petfonnance-based RSUs vest upon achievement of certain BHC share pt-ice appreciation conditions or attainment of certain BHC petformance 
tai·gets. IfBHC's peifonnance is below a specified pe1fonnai1ce level, no common shai·es will be paid. 

The fail: value of each TSR petfonnance-based RSU grnnted dm-ing 2020, 2019 and 2018 was estimated using a Monte Carlo Simulation model, 
which utilizes multiple input variables to estimate the probability that the perfonnance condition will be achieved. TI1e fail: value of the ROTC 
petfonnance-based RSUs is estimated based on the trading pt-ice ofBHC's conunon shares on the date of grant. Expense recognized for the ROTC 
perfonnance-based RS Us in each reporting period reflects BHC 's latest estimate of the munber of ROTC pe1fonnance-based RSUs that are 
expected to vest. If the ROTC petfonnance-based RSUs do not ultimately vest due to the ROTC targets not being met, no compensation expense 
is recognized and any previously recognized compensation expense is reversed. 

TI1e faii: values ofTSR petfonnance-based RS Us granted dming 2020, 2019 and 2018 were estimated with the following assmnptions: 

2020 2019 2018 

Contractual term (years) 3 .0 3.0 3.0 
Expected volatility 38.6% 46.5% 54.2% 
Risk-free interest rate 1.2% 2.5% 2.7% 

The expected volatility was detennii1ed based on implied volatility in the mai·ket trnded options ofBHC's cotrunon shares. The risk-free interest 
rate was detennined based on the rate at the time of grai1t for zero-coupon U.S. govenunent bonds with matmity dates equal to the contractual 
tenn of the perfonnance-based RSUs. 

During 2020, approximately 143,000 petfonnance-based RSUs, consisting of approximately 64,000 units of TSR petfonnai1ce-based RSUs with 
an average grant date fair value of$26.13 per RSU and approximately 80,000 units of ROTC pe1fonnance-based RSUs with a weighted-average 
grant date fair value of $27 .17 per RSU were grnnted to employees specifically identified as Bausch + Lomb employees . 

As of December 31, 2020, the total remaining m1recognized compensation expense related to non-vested petfotmance-based RSUs of employees 
specifically identified as Bausch+ Lomb employees amounted to $4 million, which will be ain01iized over the weighted-average remaining 
requisite service period of approximately 1.4 years. A tnaxiirnun of approxiniately 525,000 common shares could be issued upon vesting of the 
petfonnance-based RS Us outstanding as of December 31, 2020. 
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13. ACCUMULATED OTHER COMPREHENSIVE LOSS 

Accumulated other comprehensive loss as of December 31, 2020 and 2019 consists of: 

(in millions) 
Foreign currency translation adjustment 
Pension adjustment, net of tax 

Income taxes are not provided for foreign currency translation adjustments arising on the translation of the Bus iness' operations having a 
functional currency other than the U.S. do1lru·, except to the extent of trnnslation adjustments related to the Business' retained earnings for foreign 
jurisdictions in which the Business is not considered to be pennanently reinvested. 

14. RESEARCH AND DEVELOPMENT 

Included in Research and development are costs related to product development and quality assurance programs. Quality assurance ru·e the costs 
incurred to meet evolving customer and regulato1y standards. Res earch and development costs for the years 2020, 2019 and 2018 consists of: 

(in millions) 
Product related research and development 
Quality assurance 
Res earch and development 

15. OTHER EXPENSE, NET 

Other expense, net for tl1e years 2020, 2019 and 2018 consists of: 

(m millions) 

Asset impainnents 
Res t:ructrn-ing and integration costs 
Acquisition-related contingent consideration 
Net gain on sales of assets 
Litigation at1d otl1er matters 
Acquii·ed in-process research and development costs 
Otl1er, net 

Otl1er expense, net 

2020 

$ l 
2 

6 
28 

l 

$ 38 

2020 

$236 
17 

$253 -
2019 

$234 
24 

$258 -

2019 

$ 16 
8 

16 
31 

~ 
$ 67 

2018 

$196 
25 

$221 -

2018 

$ 52 
3 

(29) 
(13) 
(2) 

$ 11 

Long-lived assets with finite lives are tested for iinpaiiment whenever events or changes in circrnnstances ii1dicate that the carryii1g value of at1 
asset group may not be recoverable. Asset iinpaiiments are discussed iii Note 8, "INTANGIBLE ASSETS AND GOODWILL." 

The 1lusii1ess evaluates oppo1tt11lities to iinprove its operatii1g results and inlplements cost savmgs progtatllS to streamlii1e its operations ru1d 
elmlinate redundant processes ru1d expenses. Restmctrn-ing and mtegration costs are expenses associated with tl1e iinplement:ation of these cost 
savings programs include expenses associated with: (i) reducii1g headcount, (ii) eliiuii1atii1g real estate costs associated with nnused or rn1der­
utilized facilities and (iii) other cost reduction mitiatives. 

In 2018, Acquisition-related contingent consideration of $29 mi1lion reflects reduction of the estiniated futiu·e milestone payments due over tune, 
m accordance with ce1taii1 acquisition agreements. 
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Litigation and other matters includes net chai·ges related to litigation matters. TI1ese matters and other significant matters ai·e discussed in ftuther 
detail in Note 18, "LEGAL PROCEEDINGS! ' 

In 2020 and 2019, Acqufred in-process research and development costs of S28 million and $31 million, primarily consist of costs associated with 
the upfront payments to enter into cettain exclusive licensing ag1:eements. 

16. INCOME TAXES 

TI1e components of Income before (provision for) benefit from income taxes for 2020, 2019 and 2018 consist of: 

(m millions) 
Domestic 
Foreign 

The components of(Provision for) benefit from income taxes for 2020, 2019 and 2018 consist of: 

(mmillions) 
CrnTent: 

Domestic 
Foreign 

Deferred: 
Domestic 
Foreign 

2020 

2020 

$387 
(97) 

$290 

$(122) 

~ 
(155) 

(582) 
430 

(152) 
$(307) 

2019 

$ 66 
333 

$399 

2019 

$ (13) 
(116) 
(129) 

(7) 
40 

33 
$ (96) 

2018 

$ (62) 
479 

$417 

2018 

$ -
(135) 
(135) 

610 

~ 
437 

$ 302 

The (Provision for) benefit from income taxes differs from the expected amount calculated by applying the Business' Canadiat1 statuto1y rate of 
26.9% to Income before (provision for) benefit from income taxes for 2020, 2019 and 2018 as follows: 

(in millions) 2020 2019 
Income before (provision for) benefit from income taxes $ 290 $ 399 

(Provision fo1) benefit from income taxes 
Expecte.d provision for income taxes at Canadian statuto1y rate $ (78) $(108) 
Adjustments to tax attributes (2) 4 
Change in valuation allowance related to foreign tax credits and NOLs 68 (11) 
Change in w1ce1tain tax positions 38 
Withholding tax (13) 
Re.hun to provision 18 (16) 
Foreign tax rate differences (63) 44 
Tax (provision) benefit on intra-entity !t"at1Sfers (284) (7) 
Other ____Q) 11 

2Z) ~ 
The tax (provision) benefit on intra-entity tra11Sfers is related to the deferred tax effects of !t"a11Sfers of ce1tain assets ainong the Business' 
subsidiaries. 
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2018 

$ 417 

$(112) 
(7) 
(4) 

(12) 
(4) 
(7) 
71 

381 

~ 
$ 302 

349/364 



Eye Therapies Exhibit 2147, 350 of 364 
Dr. Reddy's v. Eye Therapies - IPR2024-00467

8/16/22, 12:08 PM 

Table of Contents 

Deferred tax assets and liabilities as of December 31, 2020 and 2019 consist of: 

(mmillions} 

Deferred tax assets: 
Tax loss canyf orwards 
Intangible assets 
Provisions 
Reseru·ch and development tax credits 
Sha1·e-based compensation 
Other 
Total deferred tax assets 
Less valuation allowance 
Net deferred tax assets 

Deferred tax liabilities: 
Plant, equipment and technology 
Outside basis differences 

Total deferred tax liabilities 
Net deferred tax asset 

S-1 

....lliL ...m.L 

$ 579 $ 424 
362 703 
137 133 

5 4 
9 11 

15 37 
1,107 1,312 

_____02) ____@) 
1,092 1,229 

71 59 
12 16 ---
83 75 

!12 ~ 
The realization of deferred tax assets is dependent on the Business generating sufficient domestic and foreign taxable income in the years that the 
tempora1y differences become deductible. A valuation allowance has been provided for the portion of the deferred tax assets that the Business 
detennined is more likely than not to remain uru·ealized based on estin1ated futlll"e taxable income and tax planning strategies. The valuation 
allowance decreased by $68 million during 2020 priniarily due to au intm-group restmcllu-ing whereby the Business' German subsidia1y joined its 
Gennau consolidated group thereby losses becrune available for use. 

As of December 31, 2020 the Business had accmnulated taxable losses available to offset futtu·e years' federal ru1d provincial taxable income in 
Cru1ada of approxiniately $2 million and expii·e from 2038 to 2040. As of December 31, 2020 the Business had accmnulated taxable losses 
available to offset fullire yeru'S' fedeml taxable ii1come ii1 the U.S. of approximately $81 million and expii-e from 2021 to 2037. These taxable 
losses are subject to arumal loss liinitations as a result of previous ownership changes . As of December 31, 2020 the Business had accumulated 
taxable losses available to offset fullire years taxable income in Irelar1d of approxiinately $3,734 million. 

The Business provides for withholdii1g tax on the mu·e1nitted eamings of its dii-ect foreign affiliates except for its dii-ect U.S. subsidiruies. The 
Business contiimes to assert that the tmremitted eamings of its U.S. subsidiaries will be pennanently reinvested and not repatriated. As of 
December 31, 2020, the Business estiinates a tax liability of $15 million would be attributable to the permanently reii1vested U.S. eamii1gs if 
recognized. 

As of December 31, 2020, mirecognized tax benefits (ii1cluding interest and penalties) were $62 million, of which $621nillion would affect the 
effective ii1come tax rate. In 2020, the remaii1ing tmrecognized tax benefits would not in1pact tl1e effective tax rate as the tax positions are offset 
against existing tax atttibutes or are tuning in nallu·e. The Business recognized a net decrease of$15 million dming 2020, in the unrecognized tax 
benefits related to tax positions taken in the p1ior yeat'S. 

TI1e Business provides for interest and penalties related to lllll'ecognized tax benefits in the provision for income taxes. As of December 31, 2020 
and 2019, accmed interest and penalties related to uru·ecognized tax benefits were approxiinately $7 million and $8 million, respectively. In 2020, 
2019 and 2018, the Busii1ess recognized a net decrease of approxiinately $2 million and a net increase of approxiinately $1 million arid $1 million 
of ii1terest and penalties, respectively. 
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The Business and one or more of its subsidiaries file federal income tax returns in Canada, the U S , and other foreign jurisdictions, as well as 
various provinces and states in Canada and the U.S. The Business and its subsidiaries have open tax yeru·s, pri.ma1ily from 2013 to 2020, with 
significant taxing jurisdictions listed in the table below, respectively, including Canada and the U.S. TI1ese open ye=s contain ce,tain matters that 
could be subject to differing interpretations of applicable tax laws and regulations and tax treaties, as tl1ey relate to the runount, tiniing, or 
inclusion of revenues and expenses, or the sustainability of income tax positions of the Business and its subsidiruies. Certain of these tax years are 
expected to remain open indefinitely. 

Jurisdiction: 

United States- Federal 
Canada 
Gennany 
France 
Ireland 

The following table presents a reconciliation of the umecognized tax benefits for 2020, 2019 and 2018: 

(m millions) 
Balance, beginning of year 
Additions based on tax positions related to the ct11Tent year 
Additions for tax positions of prior years 
Reductions for tax positions of p1ior years 
Lapse of statute of limitations 

Balance, end of year 

O l!en Yeal's 

2015 - 2020 
2015 - 2020 
2014 - 2020 
2013 - 2020 
2016 - 2020 

2020 2019 2018 

$100 $100 $ 88 
8 

8 6 18 
(42) (2) (10) 

~ ~ ~ 
$ 62 $100 $100 

The Business belie,·es that the total runotmt of mu-ecognized tax benefits at December 31, 2020 would not change in the next twelve months. 

17. SUPPLEMENTAL CASH FLOW DISCLOSURES 

18. 

Supplemental cash flow disclosm·es for 2020, 2019 and 2018 are as follows: 

(in millions) 2020 2019 2018 

Other Payments 
Interest paid $ 3 $ 1 $-
Income taxes paid $57 $84 $ 36 

LEGAL PROCEEDINGS 

The Business is involved, and, from time to time, may become involved, in va1ious legal and administrative proceedings, which include or may 
include product liability, intellectual property, commercial, tax, antitmst, governmental and regulat01y investigations, related private litigation ru1d 
ordina1y cotu-se employment-related issues. From time to time, the Business also initiates or may initiate actions or file cotmterclaims. The 
Business could be subject to counterclainis or other suits in response to actions it may initiate. The Business believes that the prosecution of tl1ese 
actions and cotmterclainis is important to preserve and protect the Business, its reputation and its assets. Ce1tain of these proceedings ru1d actions 
are desc1ibed below. 

As of December 31, 2020, tl1e Business' Combined Balru1ce Sheets includes accmed cmrent loss contingencies of $5 million related to matters 
which tl1e Business believes a potential resolution or settlement is both probable and reasonably estimable. For all other matt.ers, unless otlierwise 
indicated, the Business cat111ot reasonably predict the outcome of these legal proceedings, nor can it estimate tl1e amotmt 
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ofloss, or range ofloss, if any, that may result from thes e proceedings. An adverse outcome in cettain of these proceedings could have a material 
adverse effect on the business, financial condition and results of operations, and could cause the market value of its conunon shru·es and/or debt 
securities to decline. 

P1·oduct Liability 

Shower to Shower® Products Liability Litigation 

Since 2016, BHC has been nruned in a number of product liability lawsuits involving the Shower to Showe1® body powder product acquit-ed in 
September 2012 from Johnson & Johnson; due to dismissals, thirty (30) of such product liability suits currently remain pending. Potential liability 
(including its attorneys' fees and costs) arising out of these remaining suits is subject to full indenmification obligations of Johnson & Johnson 
owed to the Business, and legal fees and costs will be paid by Johnson & Johnson. Twenty-eight (28) of these lawsuits filed by individual 
plaintiffs allege that the use of Shower to Showei® caused the plaintiffs to develop ovru-:ian cancer, mesothelioma or breast cancer. The allegations 
in these cases include failure to warn, design defect, manufachu-ing defect, negligence, g1:oss negligence, breach of express and implied 
wa1rnnties, civil conspiracy conceit in action, negligent misrepres entation, w-rongful death, loss of conso1tium and/or punitive damages. The 
datnages sought include compensat01y damages, including medical expenses, lost wages or earning capacity, loss of consottium and/or 
compensation for pain ru1d suffering, mental ru1guish at1Xiety ru1d discomfort, physical impainnent and loss of enjoyment of life. Plaintiffs also 
seek pre- and post-judgment interest, exemplruy and pmutive damages, and attomeys' fees. Additionally, two proposed class actions have been 
filed in Cru1ada against BHC and various Johnson & Johnson entities (one in the Supreme Court of British Colmnbia and one in the Superior 
Comt of Quebec) , on behalf of persons who have purchased or used Johnson & Jolmson 's Baby Powder or Shower to Showei®. Tb.e class actions 
allege the use of the product increases certain health risks (British Cohunbia) or negligence in failing to properly test, failing to wam of hea lth 
r isks, and failing to remove the products from the market in a timely manner (Quebec). The plaintiffs in these actions arc seeking awards of 

general, special, compensato1y and ptmitive drunages. On November 17, 2020, the B1-:itish Cohllllbia comt issued a judgment declining to certify a 
class as to BHC or Shower to Showei®, and at this time no appeal of that judgment has been filed. 

In accordance with the indemnification agreement, Jolmson & Johnson will continue to vigorously defend the Business in each of the remaitung 
actions that are not volnntarily dismissed or subject to a grant of SllllltnafY judgment. 

Genel'al Civil Actions 

California Proposition 65 Related Matters 

On January 29, 2020, Plaintiff Jan Graham filed a lawsuit (Grahrun v. Bausch Health Companies, Inc., et al., Case No. 20STCV03578) it1 Los 
Angeles Comity Superior Comt against BHC, Bausch Health US (as defmed below) and several other 1nanufachu·ers, distributors and retailers of 
talcmn powder products, alleging violations of California Proposition 65 by manufachu-:ing and distributing talcmn powder products contaitung 
chenucals listed nnder the stah1e, without a compliant waming on the label. On January 29, 2021, ce1tain defendants including BHC at1d Bausch 
Health US filed a Motion for Stumnary Judgment or in the Altemative Motion for Smmna1y Adjudication, which remains pendit1g. 

On Jm1e 19, 2019, plaintiffs filed a proposed class action in California state com1 against Bausch Health US at1d Johnson & Johnson (Gutien·ez, et 
al. v. Johnson & Johnson, et al., Case No. 37-2019-00025810-CU-NP-CTL), asse1tit1g clain1s for ptupo1ted violations of the Califonua Constllller 
Legal Remedies Act, False Adve11isit1g Law at1d Unfait- Competition Law in connection v .. -:ith their sale of talcmn powder products that the 
plaintiffs allege violated Proposition 65 a11d/or the Califonua Safe Cosmetics Act. Tlus lawsuit was served on Bausch Health US in Jtme 2019 at1d 
was subsequently removed to the United States District Comt for the Southem District of Califomia, where it is currently pending. Plaintiffs seek 
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damages, disgorgement of profits, injunctive relief, and reimbm-sement/restitution BHC filed a motion to dismiss Plaintiffs' claims, which was 
granted in April 2020 without prejudice. In May 2020, Plaintiffs file-d an amended complaint and in June 2020, filed a motion for leave to amend 
the complaint further, which was granted. In August 2020, Plaintiffs filed the Fifth Amended Complaint. On January 22, 2021, the Com-t granted 
the motion to dismiss with prejudice. On Febmru.y 19, 2021, Plaintiffs filed a Notice of Appeal with the Ninth Circuit Comt of Appeals. 

The Business disputes the claims against it and intends to defend each of these lawsuits vigorously. 

New Mexico Attorney General Consumer Protection Action 

BHC and Bausch Health US were nru.ned in an action brought by State of New Mexico ex rel. Hector H. Balderas, Attorney General of New 
Mexico, in the County of Santa Fe New Mexico First Judicial District Court (New Mexico ex rel. Balderas v. Johnson & Johnson, et al., Civil 
Action No. D-101-CV-2020-00013, filed on Janumy 2, 2020), alleging comumer protection claims against Johnson & Johnson and Johnson & 
Johnson Consumer Companies, Inc., BHC and Bausch Health US related to Shower to Shower® and its alleged causal link to mesothelioma and 
other cancers. In April 2020, Bausch Health US filed a motion to dismiss, which in September 2020, the Com-t granted in pru.t as to the New 
Mexico Medicaid Fraud Act and New Mexico Fraud Against Taxpayers Act claims and denied as to all other claims. TI1e State of New Mexico 
brings claims against all defendmits nnder the New Mexico Unfair Practices Act ru.1d other common law and equitable causes of action, alleging 
defendants engaged in wTongful marketing, sale and promotion of talcum powder products. TI1e lawsuit seeks to recover the cost of the talcum 
powder products as well as the cost of tt·eating asbestos-related cancers allegedly caused by those products. Bausch Health US filed its Answer on 
November 16, 2020. On December 30, 2020 Johnson & Johnson filed a Motion for Partial Judgment on the Pleadings and on January 4, 2021, 
Bausch Health US filed a joinder to that motion, which was denied on March 8, 2021. 

The Business disputes the claims against it and intends to defend each of these lawsuits vigorously. 

Doctors Allergy Formula Lawsuit 

In April 2018, Doctors Allergy Fonnula, LLC ("Doctors Allergy"), filed a lawsuit against Bausch Health Americas in the Supreme Court of the 
State of New York, County of New York, asserting breach of contract and related claims m1der a 2015 Asset Purchase Agreement, which pmpo1ts 
to include milestone payments that Doctors Allergy alleges should have been paid by Bausch Health Amei~cas. Doctors Allergy claims its 
damages ru.·e not less than $23 million. The Business has asserted counterclaims against Doctors Allergy. TI1e Business filed a motion seeking an 
order granting the Business sm11111ru.y judgment on its coU11terclaims against Plaintiff and dismissing Plaintiff's claims against the Business. TI1e 
motion was fully briefed as of May 2021 and remains sub judice. 

Intellectual Prope1'fy Matters 

PreserVision® AREDS Patent Litigation 

PreserVision® AREDS and PreserVision® AREDS 2 are OTC eye vitamin formulas for those with moderate-to-advanced AMD. The 
PreserVision® U.S. fonnulation patent expired in March 2021, but a patent cove1u1g methods of using the fonnulation remains in force into 2026. 
B&L has filed patent infringeinent proceedings against 15 defendmits claiming infringement of these patents and, in certain circmnstances , related 
mifair competition and false adve1tising causes of action. Ten of these proceedings were subsequently settled; one resulted in a default. One 
defendant filed a declarat01y judgment action after B&L filed its suit, seeking declaratory judginent related to patent claims as well as false 
advertising and unfair competition claims. Today, there are five ongoing actions, against fom· companies: (1) Bausch & Lomb Inc. & PF 
Consumer Healthcare I LLC v. Zea Vision LLC, C.A. No. 6:20-cv-06452-CJS (W.D.N.Y); 
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(2) Zea Vision LLC v. Bausch & Lomb Inc. & PF Consumer Healthcat·e 1 LLC, C.A. No. 4:21-cv-00072-NCC (E.D. Mo.); (3) Bausch & Lomb 
Inc. & PF Consumer Healthcare 1 LLC v. SBH Holdings LLC, C.A. No. 20-cv-01463-LPS (D. Del.); (4) Bausch & Lomb Inc. & PF Consumer 
Healthcare 1 LLC v. New Era Real Estate Solutions LLC, C.A. No. 21-cv-00731 (D. Del.); and (5) Bausch & Lomb Inc. & PF Consumer 
Healthcare 1 LLC v. EyeScience Labs LLC, C.A. No. 21-cv-00730 (D. Del.). The Business remains confiden t in tl1e strengili oftl1ese patents and 
will continue to vigorously pursue these matters alld defend its intellectual prope1ty. 

19. COMMITMENTS AND CONTINGENCIES 

The Business has commitments related to capital expenditures of approximately $49 million as of December 31, 2020. 

Under ce1tain agreements, ilie Business may be required to make payments contingent upon tl1e achievement of specific developmental, 
regulato1y, or commercial milestones. As of December 31, 2020, the Business believes it is reasonably possible iliat it may potentially make 
milestone alld license fee payments, including sales-based milestone payments, of approximately $165 million over ti.nie, in ilie aggregate, to iliird 
patties for products cun-ently under development or being marketed, primarily consisting of ilie following: 

Under ilie te1ms of a December 2019 agreement with Novaliq GmbH, ilie Business has acquired an exclusive license for ilie 
conunercialization alld development in the U.S. alld Callada ofNOV03 (perfluorohexyloctane), all investigational drug to treat dty eye 
disease associated wiili Meibomian gland dysfi.mction and may be required to make sales-based milestone payments. The Business 
believes it is reasonably possible that tl1ese payments over time may approximate $45 million, in the aggregate, as well as royalties on 
futtu·e sales. 

Under ilie te1ms of all October 2020 agreement with Eyenovia, Inc., ilie Business has acquired an exclusive license in ilie United States and 
Canada for the development at1d conunercialization of an investigational microdose fonnulation of atropine ophthahnic sohition, which is 
being investigated for the reduction of pediatric myopia progression, also kt1ov.-u as neat-sightedness, in childt·en ages 3-12. Under the 
tenns of ilie agreement, ilie Business may be required to m.ake development and sales -based milestone payments . The Business believes it 
is reasonably possible tliat iliese payments over time may approximate $35 1nillion, in ilie aggregate. 

Under ilie te1ms of a November 2014 agreement with Nicox S.A., the Business has acquired all exclusive license for ilie conunercialization 
in ilie U.S. of Vyzulta® (latalloprostene btmod ophtl1ahnic solution, 0.024%), all intraocular pressure lowering single-agent eye drop dosed 
once daily for patients wiili open angle glaucoma or ocular hypertension and may be required to niake sales-based milestone payments. 
The Business believes it is reasonably possible iliat iliese payments over time may approxiniate $20 million. 

Under the te1ms of a May 2020 agt·eement with STADA Arznei.tnittel AG alld its development pattner, Xbrane Biopharma AB, to 
conunercialize in ilie United States and Canada a biosi.tnilar candidate to Lucentis (ranibizmnab ), ilie Business may be required to make 
development at1d sales-based 1nilestone payments. 

In addition, tmder the tenns of a September 2020 agt·eement wiili Allegro, the Business may be required to make a payment of $40 1nillion should 
Allegi·o raise additional fi.mdi.t1g. This amotmt is excluded from the milestone alld license fee payments disclosed above. See Note 4, 
"LICENSING AGREEMENTS AND ASSETS HELD FOR SALE" for additional details regarding iliis agt·eement. 

Due to tl1e natt11e of these an-allgements, the futt11e potential payments related to the attainment of ilie specified milestones over a period of several 
yea1-s are inherently 1mce1tain. As of December 31, 2020, no accnials related to the aforementioned agt·eements exist because the milestone targets 
arc uul yet prnbablc uf bciug ad,i.cvcd. 
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Indemnification Provisions 

In the nonual course of operations, the Business enters into agreements that include indemnification provisions for product liability and other 
matters. These provisions are generally subject to maxinuuu amormts, specified claim periods and other conditions and limits. In addition, the 
Business is obligated to indemnify its officers and directors in respect of any legal claims or actions initiated against them in their capacity as 
officers and directors of the Business in accordance with applicable law. Plmmant to such indemnities, the Business is indemnifying ce1tain fo1mer 
officers and directors in respect of ce1tain litigation and regulato1y matters. As of December 31, 2020 and 2019, no material amounts were accrued 
for the Business' obligations m1der these indemnification provisions. 

20. SEGMENT INFORMATION 

Reportable Segments 

Bausch + Lomb has historically operated as part of BHC, rep01ted m1der BHC's segment stmcture and historically the Chief Operating Decision 
Maker, ("CODM"), was the CODM ofBHC. As the Business is trnnsitioning into an independent, publicly traded company, BHC's CEO, who is 
the Business' CODM, evaluated how to view and measm·e the Business' perfonnance. This evaluation necessitated a realignment of the Business' 
historical segment stmcture, and dm-ing the second qua1ter of 2021, Bausch + Lomb detenuined it is organized into three operating segments, 
which are also its reportable segments. Tiiis realignment is consistent v,.-:ith how the CODM: (i) assesses operating peifonuance on a regular basis, 
(ii) makes resource allocation decisions and (iii) designates responsibilities of his direct reports. Pursuant to these changes, effectiYe in the second 
qua1ter of 2021, the Business operates in the following rep01table segments which are generally detenuined based on the decision making 
stmcture of the Business and the grouping of siniilru· products and services: (i) Vision Care/Consumer Health Cru·e, (ii) Ophthalmic 
Phanuaceuticals and (iii) Sm·gical. Prior pe1iod prese11tations have been recast to confonu to the c1m·e11t segme11t repotting structure. 

The Vision Care I Consumer Health Care segment consists of: (i) sales of contact lenses that span the spectrum of weru-ing modalities, 
including daily disposable and frequently replaced contact lenses and (ii) sales of contact lens care products and over-the-cormter ("OTC") 
eye drops, eye "itaniins ru1d mineral supplements that address vruious conditions including eye allergies, conjunctivitis and dry eye. 

The Ophtltalmic Pharmaceuticals segment consists of sales of a broad line of proprietruy and gene1ic pharmaceutical products for post­
operative treatments and the treatment of a munber of eye conditions such as glaucoma, ocular hype1tension and retinal diseases and 
contact lenses that are indicated for therapeutic use and can also provide optical co11"ectioo dm-ing healing if required. 

The Surgicnl segment consists of sales of tools and technologies for the treatment of cataracts, and vitreous and retinal eye conditions and 
includes intraocular lenses and delive1y systelllS, phacoemulsification equipment and other surgica l instnuneots and devices. 

Segment profit is based on operating inc-ome after the elimination of intercompru1y transactions. Ce1tain costs, such as Amortization of intangible 
assets, Asset impainnents , In-process research and development costs, Restmctmu1g and integration costs, Acquisition-related contingent 
consideration costs and Other expense (income), net, are not included in the measure of segme11t profit, as management excludes these itelllS in 
assessing segment financial pe1fonnance. 

Co1porate includes ihe finance, treastuy, certain research and development programs, tax and legal operations of Bausch + Lomb 's businesses and 
incm·s ce1tain expenses, gains and losses related to the overall management of the Business, which are not allocated to the other business 
segments. In assessing segment perfo1mance and managing operations, manageiuent does not review segment assets. Fmthennore, a pottion of 
share-based c.on1pcusation is cons idered a corporate co51., s ince the amount of such cxpcn5c depends on c o111pany-,vidc pcrfonnancc rather than 

the operating perfotlllatlce of any single segment. 
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Segment Revenues and Pl'ofit 

Segment revenues and profits for the years 2020, 2019 and 2018 were as follows: 

(m millions) 
Revenues: 

Vision Care/Consumer Health Care 
Ophthalmic Phannaceuticals 
Surgical 

Total revenues 

Segment profit: 
Vision Care/Consumer Health Care 
Ophthalmic Phannaceuticals 
Stu'gical 

Total segment profit 
C01p orate 
Amortization of intangible assets 
Other expense, net 

Ope1·ating income 
Interest income 
Foreign exchange and other 
Income before (provision for) benefit from income taxes 

Capital Expenditures 

Capital expendittu·e,, paid by segment for the years 2020, 2019 and 2018 were as follows: 

(m millions) 
Vision Care/Consumer Health Care 
Ophthahnic Phannaceuticals 
Stu'gical 

Revenues by Segment and by P1·oduct Catego1·y 

...lli!!... 

$2,109 
726 
577 

~ 

$ 579 
302 

18 --
899 

(278) 
(323) 

~ 
260 

3 
27 

$ 290 

..1!!!2... ..1!!!L 

$2,221 $2,145 
859 823 
698 697 

~ ~ 

$ 606 $ 627 
412 357 

75 78 

1,093 1,062 
(282) (258) 
(348) (377) 

___iE) ____QD 
396 416 

1 
2 1 

$ 399 $ 417 

2020 2019 2018 

$209 $139 $ 75 
33 23 13 
11 18 13 

$253 $180 $101 

The top ten product, represented 33%, 31 % and 32% of total product sales for the years 2020, 2019 and 2018, respect ively. Revenues by segment 
and product categoiy were as follows: 

\'1sion Care/Consumer Ophthalmic 
Health Care Pharmaceuticals Surgkal Total 

(in millions) 2020 2019 2011 2020 2019 2018 2020 20 19 2018 2020 2019 2018 
Phrumaceuticals $11 $13 $12 $497 $611 $607 $- $- $- $ 508 $ 624 $ 619 
Devices 752 845 812 562 680 674 1,314 1,525 1,486 
OTC 1,310 1,322 1,282 1,310 1,322 1,282 
Brru1ded and Other Generics 27 30 27 222 228 201 249 258 228 
Other revenues 9 11 12 7 20 15 15 18 23 31 49 50 

~ !El ~ $726 $859 $823 $577 $698 $697 ~ ~ ~ 
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Geographic Info,·mation 

Revenues ru·e attributed to a geogrnphic region based on the location of the customer for the years 2020, 2019 and 2018 were as follows: 

(mmillions) 2020 2019 2018 
U.S. and Puerto Rico $ 1,558 $1,632 $1,538 
China 280 345 350 
Japan 220 230 217 
France 174 196 198 
Gen nany 137 144 159 
Russia 102 138 115 
Canada 92 95 91 
United Kingdom 84 107 104 
Italy 67 80 79 
Spain 66 81 78 
South Korea 48 51 51 
Poland 36 38 39 
Sweden 35 31 33 
Other 513 610 613 

~ ~ ~ 
T .<mg-l ive cl a.ssets consisting of prnperty, p lant ancl equipment, net of accnmnlatecl depreciation, are attti hntecl to geographic regions ha.sec! on their 

physical location as of December 31, 2020 and 2019 were as follows: 

(in millions) 2020 2019 
U.S. and Pue,to Rico $ 572 $506 
Ireland 326 253 
Gennany 77 66 
Canada 44 35 
France 34 30 
China 29 27 
Italy 23 22 
England 11 12 
Other 48 46 

~ $997 

Majo1· Customers 

No individual customer accounted for 10% or more of total revenues. 
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Common Shares 

BAUSCH LOMB 

Bausch + Lomb Corporation 

PRELIMINARY PROSPECTUS 

Morgan Stanley 

Goldman Sachs & Co. LLC 
Citigroup 

J .P. Morgan 

Barclays 

BofA Securities 

Guggenheim Securities 

J efferies 

Evercore ISi 

Wells Fargo Securities 

Deutsche Bank Securities 

DNB Markets 

HSBC 

Truist Securities 
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PART II 
INFORMATION NOT REQUIRED IN PROSPECTUS 

Item 13. Other Expenses of Issuance and Dishi bution 

SEC registration fee 

Canadian securities regulat01y filing fees 
F1NRA filing fee 
NYSE listing fee 
TSX filing fee 
Transfer agent's fees 
Printing and engraving expenses 
Legal fees and expenses 
Accounting fees and expenses 
Blue Sky fees and expenses 
Miscellaneous 

Total 

Amount 
to Be 
P aid 

$ 9,270 

15,826 
15,500 

+ 
+ 
+ 
+ 
+ 

• 
+ 
+ 

$ + 

Hach of the ammmts set folih above, other than the registration fee, the Canadian sectll'ities regulatory filing fees, the flNRA filing fee, the NY Sh 
listing fee and the TSX filing fee, is an estimate. 

+ To be completed by amendment. 

Item 14. Indemnification of Directors and Officers 

Under Section 124 of the CBCA, we may indenmify a present or fonner director or officer of the Company or another individual who acts or 
acted at our reques t as a director or officer, or an individual acting in a similar capacity, of another entity, against all costs, charges and expenses, 
including an ammmt paid to settle an action or satisfy a judgment, reasonably incurred by the individual in respect of any civil, criminal, administrative, 
investigative or other proceeding in which the individual is involved because of that association with the Company or other entity. We may not 
indemnify an individual unless the individual (i) acted honestly and in good faith witl1 a view to the best interests of the Company, or, as the case may 
be, to the best interests of the other entity for which !lie individual acted as a dii:ector or officer or in a similar capacity at mu· request, and (ii) in !lie case 
of a criminal or administrative action or proceeding that is enforced by a monetary penalty, the individual had reasonable grotmds for believing that the 
conduct was lawful. The aforementioned individuals are entitled to !lie indemnification described above from us as a matter of right if tl1ey were not 
judged by !lie comt or other competent authority to have committed any fault or omitted to do anyiliing that !lie individual ought to have done and if the 
individual fulfills conditions (i) and (ii) above. We may advance moneys to a di.i-ector, officer or oilier individual for the costs, charges and expenses of a 
proceeding; however, the individual shall repay the moneys if !lie individual does not fulfill the conditions set out in (i) and (ii) above. The 
indenmification or the advance of any moneys may be made in connection with a derivative action only witli comt approval and only if the conditions in 
(i) and (ii) above are met. Under the CBCA, we may purchase and maintain insurance for the benefit of any of the aforementioned individuals against 
any liability incurred by the individual in their capacity as a di..re,ctor or officer of !lie Company, or in tliei..r capacity as a di.rector or officer, or si..tnilar 
capacity, of another entity, if !lie i..t1dividual acted in such capacity at om request. 

The A.tticles will also provide that, subject to any resh-ictions in !lie CBCA we may indenmify any person. The A.tt icles will fi.uther provide tliat, 
subj ect to !lie li..tnitations contained i..t1 the CBCA, we may pm·chase and maintai..t1 insurance for tl1e benefit of any person eligible for i..t1demnification 
nnder tl1e A.tt icles. 
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We maintain insurance for certain liabilities incurred by its directors and officers in theil· capacity with the Company or its subsidiaries The 
underwriting agt·eement(s) that we may enter il1to may provide for indelllllification by any underwriters of the Company, its dit-ectors, its officers who 
sign the registration statement and the Company's controlling persons for some liabilities, il1cluding liabilities ansil1g under the Securities Act. 

In addition, we have entered, or will enter, into separate indemnity agt·eements with each of our dil-ec!ors and officers pursuant to which we agree 
to indenmify and hold hannless Olll" directors and officers against any and all liability, loss, damage, cost or expense in accordance with the terms and 
conditions of the CBCA and olll· articles. 

Item 15. Recent Sales of Unregistered Securities 

We have not sold any securities, registered or othe1wise, withit1 the past three years, except as follows: On the date of our incorporation, we issued 
one shru·e to Olll" sole shru·eholder, BHC, which was made pursuant to the exemption from registration in Section 4(a)(2) of the Sectu-ities Act because the 
offer and issuance of the shares did not, or will not, involve a public offering. In connection with this offe1mg, we will issue additional shares to the 
sellil1g shareholder in connection with the Sepru·ation, which will be made pursuant to the exemption from registration in Section 4( a )(2) of the 
SecU1-ities Act because the offer and issuance of the shru·es will not involve a public offe1mg. We have not otherwise sold any secU1-ities, registered or 
othe1wise, withm the past tht·ee years. 

Item 16. Exhlbits and Financial Statement Schedules 

(a) The list of exhibits set forth nnder "Exhibit Index" at the end of this Registration Statement is incorporated by reference hei·ein. 

(b) Schedules ru·e omitted because they are not required or because the illlOnuation is provided elsewhere in the finaucial statements included in 
this registration statement. 

Item 17. Unde1·takings 

The 1mdersigt1ed registrant hereby 1mde1takes: 

(a) The tmdersigned registrant hereby 1mde1takes to provide to the tmderwriter at the closing specified in the tmderw-riting agt·eement 
certificates in such denomil1ations and registered in such names as required by the tmdenvriter to pennit prompt delive1y to each plll·chaser. 

(b) Insofar as indemnification for liabilities arismg tmder the SecU1-ities Act of 1933 may be pennitted to directors, officers and controllmg 
persons of the registi·ru1t pursuant to the provisions referenced ill Item 14 of this registration statement, or othe1wise, the registrant has been 
advised tl1at ill the opmion of the SecU1-ities and Exchange Commission such mdemnification is against public policy as expressed ill the 
Act at1d is, therefore, U11enforceable In the event that a claim for indemnification agail1st such liabilities ( other thau die payment by th e 
registi·ru1t of expenses incU11·ed or paid by a dil·ector, officer, or controllil1g person of the registrant in the successful defense of any action, 
suit or proceeding) is asserted by such director, officer or contrnlling person ill connection with die secU1-ities being registered hereU11der, 
the registi·ant will, unless in the opmion of its cmmsel the matter has been settled by conti·olling precedent, submit to a court of approp1-iate 
jlll-isdiction the question of whether such il1demnification by it is agamst public policy as expressed in tl1e Act and will be govemed by the 
final adjudication of such issue. 

( c) The 1111dersigned registrant hereby 1mde1takes that: 

(1) For purposes of detelllllllmg ru1y liability tmder the Secm-ities Act of 1933, the irtfonnation omitted from the fonn of prospechls filed 
as pa1t of tliis registrntion statement in reliance upon Rule 430A aud contail1ed ill a fonn of prospectus filed by tl1e registraut 
pursuant to Rule 424(b)(l) or (4) or 497(h) under die Sectu-ities Act shall be deemed to be patt of this registi·ation statement as oftl1e 
time it was declared effective. 

(2) For die purpose of detenninil1g any liability tmder the Sectu-ities Act of 1933, each post-effective amenchnent that contains a form of 
prospectus shall be deemed to be a new registration statement relating to the secm-ities offered therein, aud the offe1-ing of such 
secm-icies at diat titne shall be deemed to be the initial bona fide offe1-ing thereof. 
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E:dubit 
Number 
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3 I 

3.2 

3.3 

5.1 

10.l • 

10.2• 

EXHIBIT INDEX 

Dtsc.riptioo 

Fonu oflbJdenYJitiogJ\gxeen1eut 
Fonn of Atticles of Bausch + Lomb to be effective at closing 

Fonn of Atticles of Bausch+ Lomb to be effective upon its continuance m1der the BCBCA 

Foo11 ofBx-1aYvs ofBmtsch + l&tnh to he effective at closing 
Form of Common Share Ce1tificate 

Opinion of Osler, Hoskin & Harcourt LLP 

Master Separation Agreement by and between Bausch Health Companies Inc. and Bausch + Lomb Corporation, dated as of 
2022 

Arrangement Agreement by and between Bausch Health Companies Inc. and Bausch + Lomb Corporation, dated as of ,2022 

10.3* Transition Services Agreement by and between Bausch Health Companies Inc. and Bausch+ Lomb Corporation, dated as of 
2022 

10.s• 

10.9* 

10.10• 

10.11 * 
10.12• 

10.13• 

10.14* 

10.15 

10.16 

Tax Matters Agreement by and benveen Bausch Health Companies Inc. and Bausch+ Lomb Corporation, dated as of 

Registration Rights Agreement by and between Bausch Health Companies Inc and Bausch+ Lomb C01poration, dated as of 
2022 

Employee Matters Agi·eement by and between Bausch Health Companies Inc. and Bausch+ Lomb C01poration, dated as of 
2022 

, 2022 

Intellectual Property Matters Agreement by and between Bausch Health Companies Inc. and Bausch+ Lomb C01poratio11, dated as of 
, 2022 

Real Estate Matters Agreement by and between Bausch Health Companies Inc. and Bausch+ Lomb Corporation, dated as of 
2022 

Form of Bausch+ Lomb Corporation 2022 Omnibus Incentive Plan 

Form of Credit Agreement among Bausch + Lomb Corporation, the guarantors patty thereto, and each of the financial institutions nained 
therein as lenders and issuing banks and , as Administrative Agent 

Form of Stock Option Grant Agreement under the Bausch + Lomb Co1poration 2022 Omnibus Incentive Plan 

Form ofRestt-icted Stock Unit Award Agreement under the Bausch + Lomb Corporation 2022 Onmibus Incentive Plan 

Fonn of Director Restt-icted Share Unit Award Agreement (Annual Grant) rmder the Bausch+ Lomb Corporation 2022 Omnibus 
Incentive Plan 

Form of Director Restt-icted Share Unit Awa1·d Agreement (Elective Grant) tmder the Bausch+ Lomb C01poration 2022 Omnibus 
Incentive Plan 

Emp!QYJnent agreement with Joseph C. PapJ!, Chief Executive Officer and Chairman (inco,porated herein bY. reference to Exhibit 10.1 to 
Bausch Health Companies Inc. 's CtuTent Report on Form 8-K, filed on April 27, 2016) 

Emp!QYlnent agreement with Sam A Eldessm!ky,, Chief Financial Officer (incorporated herein bY. reference to Exhibit 10.1 to Bausch 

Health Companies Inc 's Omnter)yftepmt 0u fonn JO-O filed on Au~ 202n 
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Exhibit 
Number 

10. 17 

10. 18 

10. 19 

10.20+ 

10.21• 

10.22• 

10.23* 

21.l 

23. l 

23.2 

24. l 

99. l 

99.2 

99.3 

99.4 

99.5 

99.6 

99.7 

Dtscriptioo 

Em11loY.!nent agi:eement w ith Christina M. Ackermann. Executive Vice President & General Counsel and Pres ident,§hthahnic 
Phannaceuticals (inc01porated herein by reference to Exhibit l 0.23 to Bausch Health Companies Inc. ·s Annual Repo1t on Fann l 0-K, 
filed on March l . 2017). 

EmtlgYJnent agreement with Joseph F. Gordon. President, Global Consumer._§!irgical and Vision Care (incotporated herein by: reference 
to Exhibit 10.2 to Bausch Health Companies Inc. ·s Quarterly: Rew1t on Fann 10-0 . filed on May_§, 2019). 

Fann of Indemnification Agreement 

Assignment, Assmnption and Am endment Agreement between Bausch Health Companies Inc., Bausch + Lomb C01poration and Joseph 
Papa dated as of , 2022 

Assignment, Assumption and Amendment Ag1:eement between Bausch Health Companies Inc., Bausch + Lomb C01poration and Sam A. 
Eldessouky dated as of , 2022 

Assignment, Asstunption and Amendment Agi·eement between Bausch Health Companies Inc., Bausch + Lomb Corporation and 
Christina M. Ackermann dated as of , 2022 

Assigiunent, Asstunption and Amendment Agi·eement between Bausch Health Companies Inc., Bausch + Lomb Corporation and Joseph 
F. Gordon dated as of , 2022 

Subsidiaries of the registrant 

Consent of PricewaterhouseCoopers LLP, an Independent Registered Public Accom1ting Finn 

Consent ofOsler Hoskjn & Harcm111 LLP <iuclnded io Exhjhjt s n 
Powet· of Attomey_(included on sigttatme Pl!g~. 

Consent of Thomas W. Ross,...fu:,_ 

Consent of Nathalie. Bernier 
Consent of Andt·ew C. von Eschenbach 

Consent of Sarah B. Kavanagh 

Consent of John A Paulson 
Consent of Russel C. Robertson 

Consent of Richard U. De Schutter 

* To be filed by amendtnent. 
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SIGNATURES 

Pw-suant to the requirements of the Secw-ities Act of 1933, as amended, the registrant has duly C<>used this registration statement to be signed on 
its behalf by the undersigned, thereunto duly authorized, in the City of Bridgewater, State of New Jersey, on the 13th day of January, 2022. 

BAUSCH + LOMB CORPORATION 

By: Isl Joseph C. Papa 
Name: Joseph C. Papa 
Title: Chief Executive Officer 

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints Joseph C. Papa and Sam A. 
Eldessouky and each of them, his or her true and lawful attorneys-in-fact and agents, witl1 full power of substitution and resubstitution, for him or her 
and in his or her nan1e, place and stead, in any and all capacities, to sign any and all amendments (including post-effective amendments) to tins 
registration statement and any and all additional registration statements pm-suant to Rule 462(b) of the Sectu-ities Act of 1933, and to file the same, with 
all exhibits thereto, and all other docmnents in connection therew-ith, with the Secm-ities and Exchange Conunission, granting m1to each said 
attorney-in-fact and agents full power and authority to do and perform each and eve1y act in person, hereby ratifying and confu~ning all that said 
attorneys-in-fact and agents or either of them or their or his or her substitute or substitutes may lawfully do or cause to be done by vittue hereof. 

Pm-suant to the requirements of the Secm-ities Act of 1933, as amended, this registration statement has been signed by the following pe1-sons in the 
capacitie~ and on the date< indicated. 

Isl Joseph C Papa 
Joseph C. Papa 

Isl Christina M. Ackermann 
Christina M. Ackennann 

Isl Sam A. Eldessouky 
Sam A Eldessouky 

Isl Seana Cru·son 
Seana Cai-son 

li!!!. 

Chief Executive Officer and Chainnan of 
the Board of Directors 

(principal executive officer) 

Executive Vice President & General 
Counsel and President, Ophtl1ahnic 

Phannaceuticals and Director 

ChiefFinancial Officer 
(principal fmancial and accmmting officer) 

and Director 

Senior Vice President - Legal and Director 
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Januaiy 13, 2022 

Janua1y 13, 2022 

Januaiy 13, 2022 

Janua1y 13, 2022 
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