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receiving banks for the interest income
they would give up, though Oliver
stops short of confirming this. “We
are examining what type of pricing
approach will do the most to further
the service.” he says.

Both Buchanan’s plan and the Fed
proposal address growing concern
in the ACH network with so-called
direct-send arrangements between

The arrangements also have the
potential to drain revenue out of the
network, critics say, as the trading part-
ners avoid network fees. Meanwhile,
they say, transaction costs rise as fewer
payments flow across the fixed-cost
network. “When you bypass the ACH,
transactions become invisible to the
world,” says Buchanan. “You can’t get
a network view any more.”

Solutions LLC, the common process-
ing platform announced last year by
Wells Fargo & Co. and Bank of
America Corp.. as the latest and most
prominent outgrowth of the trend
toward bilateral exchanges.

The idea of speeding up settle-
ment on the ACH network. if even
just for debits, is attracting increas-
ing interest. At a recent conference
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