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A Nike ad, top left, that appears on cellphones can be sent to other phone users. A Toyota ad, center, ran
before mini-episodes of “Prison Break.” Yahoo, right, sells sponsored search ads. The Gainesville Sun

People often say they do not like advertisements, but that may change if the ads start

lowering their cellphone bills.

Cellular phone carriers like Verizon, Sprint and Cingular, now the new AT&T, are
beginning to test and roll out advertising on mobile phone screens, and by next year,

cellphone advertising is likely to be more common.

In exchange, the companies say, their subscribers will enjoy improved mobile Internet

services and content provided free or at reduced prices. Other companies like Virgin
Mobile USA and Amp’d Mobile are taking the idea a step further, rewarding customers for Ric Flair gives interview
after video from Gainesville
Florida restaurant

NEWS

viewing ads by lowering their cellphone bills.

Amp’d, a cellphone company that aims its marketing at 18- to 24-year-olds in the United
States, will begin offering an opt-in advertising plan this year. Customers who sign up will . . .
Wrestling great Ric Flair
blasts Gainesville restaurant
Piesanos

NEWS

gain access to free shows and other content — if they are willing to put up with some ads.

Advertisemnent

What if WW1 had never
happened? Game simulates
historical scenarios

Historical Str... | Sponsored Links

We 're always working to improve your
experience. Let us know what you think.
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“When people are consuming this stuff on their phones, it adds up to a lot of money.” said

Brian Mullen, director for content business development for Amp’d.

Another company, Xero Mobile, plans to distribute one million free cellphones on college
campuses across the United States this year and give customers 40 percent off on their
calling plans, if they watch up to four commercials a day. said Rich Clayton, a spokesman
for Xero. In Britain, a company called Blyk plans to provide a completely free plan on

phones that are paid for by ads.

Advertisemnent

It was inevitable that advertising would hit the small screen sooner or later, industry
analysts said. Cellphones are the most pervasive media device, beating out computers and

televisions, as consumers keep their mobile phones at their side nearly every moment of the
day.

A small but growing number of consumers, in particular, younger ones, are using their
mobile phones for text messaging, surfing the mobile Internet, watching short shows, taking

photos or videos and checking e-mail messages. Only time will tell if cellphones are

destined to become like all other forms of media — supported by both subscription costs

and by advertising.
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Still, these new phone services will become mainstream only if their prices are lowered. °
possibly through advertising, analysts said. On average. consumers in the United States

spend $50 to $60 a month for cellphone service, including data features. The average total

bill has been flat for the last few years, even as voice call charges have decreased, because

of the increase in fees for text messages and mobile e-mail messages.

“Advertising absolutely makes sense to extend expensive multimedia services and mobile
TV to the mass market,” said Linda Barrabee, an analyst with the Yankee Group. a
technology research and consulting firm based in Boston. “1 think we will see consumers

say, “You know what, I'm only going to spend this much money on my mobile phone.” ™

Advertisemnent

In Asia, by contrast, multimedia mobile applications are more commonly used, and those
services became more affordable there without advertising because of quick adaptation by

consumers, analysts said.

The new uses of cellphones present vast opportunities for consumer brand companies,
which are finding it difficult to reach customers through traditional media like magazines
and television. Mobile phones can handle ads in many forms, including video, text
messages, search and banner displays. And cellphone ads can be fine-tuned based on
customer data.

But there is a chicken-and-egg factor when it comes to advertising. Big advertisers
generally want to see further adoption of services before they pour significant money into il
mobile ads. Advertisers like Procter & Gamble, Burger King and Pepsi have been
experimenting with mobile phone ads, but, in total, cellphone advertising generated only
about $421 million in the United States last year, according to eMarketer, a digital
advertising research firm. EMarketer predicted this month that mobile advertising would

reach $4.8 billion across the country by 2011.

Despite the hopeful thinking, there is no guarantee mobile ads will catch on. “I would not
want them on the phone even if that would help cut costs,” said Conor Kelly, 20, a student
at Savannah College of Art and Design in Georgia. Mr. Kelly said he did not mind subtle

sponsorships of content on his phone, but he would not want it go beyond that.

Advertisernent
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“It gets to a point where you're almost encroaching on someone’s privacy,” Mr. Kelly said.

In the early days of the commercial Internet, some service providers tried giving away

online access in exchange for showing ads to users, but those efforts did not pan out.

For the subsidized approach to work this time around, cellphone companies must prove that
consumers pay attention to ads. “We have to ensure that the models that we pursue are
those that actually get seen and acted on by consumers,” said Marc Lefar, chief marketing
officer for AT&T’s wireless unit, which used to be called Cingular Wireless. AT&T is

testing various forms of cellphone advertising, with introduction of ads planned this year.

As of now, text messaging is the most common venue for mobile phone ads. Signs, food
packaging and even TV spots feature a code that phone users can text to be entered in
promotions. 1-800-Flowers, for example, is running a sweepstakes in the New York area for
a flower arrangement that comes in a small margarita glass. Next week, Nike will allow
consumers to alter one of its TV commercials online and send their creations to their

friends” phones. Advertisement

Advertisemnent

Some consumers may not realize that opt-in text message ads generate a charge for those
who pay for each incoming text message. Such costs have deterred some marketers from

creating mobile ads. said Sarah Kim Baehr, vice president for media at Avenue A
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Some consumers may not realize that opt-in text message ads generate a charge for those
who pay for each incoming text message. Such costs have deterred some marketers from
Advertisernent

creating mobile ads, said Sarah Kim Baehr, vice president for media at Avenue A

Razorfish, an interactive ad agency that is part of aQuantive. °

As mobile phones are used for more tasks, ads will pop up increasingly in more varied
forms, ad executives said. Preroll video ads have already started to appear. Advertisers like
Toyota have created 10-second commercials to run before miniepisodes of Fox shows, and

the network promotes the strategy as a great way to reach a young audience.

“Look around,” said Mitch Feinman, senior vice president of Fox Mobile Entertainment.

“All the young males and kids, they’re on their mobiles.”

Advertisers are generally paying a high price to try cellphone ads, about $40 for a thousand
viewings of their ads, or twice as much as many TV spots, analysts said. The performance
of these ads over the next year or so will determine whether they are likely to provide

enough income to justify giving customers a price break on service fees.

Advertisemnent

Some companies are not waiting to find out. Virgin Mobile USA introduced a program last
summer it calls Sugar Mama that compensates its phone users with free calling minutes for
watching commercials, reading advertiser text messages and taking surveys from brands.
Since last July, about 250,000 phone users have participated, earning a total of about three

million minutes, said Howard Handler, chief marketing officer of Virgin Mobile USA.

Advertisers like the United States Navy and Levi Strauss Signature are showing ads through
Virgin Mobile USA’s program, in part, because they liked the idea of compensating
consumers for the time they spend watching their ads. It gives us the assurance that our
message is being heard,” said Stacy Doren, director for media and online at Levis Strauss

Signature.

The carriers have so far been wary of exposing their customers to ads because the wireless
marketplace is so competitive, said Scott A. Ellison, vice president for mobile at IDC, a

technology and communications research firm.

“Advertisers are always hungry for new ways to reach people. however that’s a little scary
for the carriers because they’re concerned over how the end user experience will be

impacted,” Mr. Ellison said.

Advertisement
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Google and Yahoo are also investing in mobile advertising, moving their search capacities
to phones and selling sponsored search ads. Google executives have said publicly that they

think phone service will one day be free and supported by advertising.

If advertising on mobile phones generates enough income to offer significant phone
subsidies, many companies will probably allow phone users to choose whether they want

ads, analysts said.

There are some consumers who would not want much advertising, no matter the price
break. Younger consumers, whose parents do not want to upgrade their phones, and lower-

income shoppers who cannot afford the upgrades may be the most receptive to ads.

Future ad packages might include free text messaging for people who agree to receive text
message ads. said Roger Wood, senior vice president and general manager of the Americas
region for Amobee Media Services, a company that is working with cellphone companies to
test advertising-financed services in the United States and abroad. Underwriting mobile
phone services would be a good opportunity for brands to provide value to customers rather
than just blasting them with messages, said Mark Kingdon, the chief executive of Organic, a

digital ad agency and part of the Omnicom Group.

Advertisemnent

Danny Herb. an avid text messager, said he would welcome advertising if it helped him

rower hic nhane’s maohile viden and Tnternet canacities Mr Herkh 75 2aid he did nat nes
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Danny Herb, an avid text messager, said he would welcome advertising if it helped him Advertisement
cover his phone’s mobile video and Internet capacities. Mr. Herb. 25, said he did not use
other features on his phone because they were expensive. But he said he would use them if °

they were free with ads.

“I wouldn’t pay for mobile Internet or video,” Mr. Herb said. “My text messaging costs me

too much.”

0 X =

Tab®@la Fead Californ

Here's What A Walk-In Tub Locate Almost Anyone By Stunner Shares The Chuck

Should Cost in 2024 Entering Their Name (This Is Norris 2 Min Routine That

Safe Step Bath | Ad Alddictinlgl) . Hel;_bed Her_ Get In Shape At 64
Find Detailed Public Record In this free video, action star
Information About Someone. ... Chuck Norris reveals his key to ...
TruthFinder | Ad Roundhouse Provislons | Ad

This is How Much New People in Santa Clara are Roof Prices in California Make
Windows Should Cost in 2024 Loving Martha Stewart's Meal Replacing Your Roof a No

Kit Brainer
rbaflbrexwindo... | Ad| Learn More
Discover the Latest 2024 Roofing

Martha Stewart & Marley Sp... | Ad
Innovations: How Advanced ...

Asphalt Roof Replacement P... | Ad

2

What New Composite Windows Should Cost Santa Clara Surgeons: This Drugstore Wrinkle
You In 2024 Cream is Sold Out at Target (And This Is Why)

rbaflbrexwindows.com | Ad Beautylovelaugh | Ad

= ; 4Py PO

If Plavers Knew This Thev Would Never Stop Here's What A Walk-In Shower Should Cost

Google Exhibit 1013, Page 8 of 14



MARKETPLACE
Search For & Place
Classifieds

News

e

If Players Knew This They Would Never Stop Here's What A Walk-In Shower Should Cost

Playing
BuzzDally Winners | Ad

Deal of the Day

The Gainesville Sun | Gainesville.com

Sports Entertainment Lifestyle Guardian Advertise Obituaries eNewspaper Legals Q

= R

T

BCI Bath Systems | Ad

Click Here

Ancestry DNA Tests Are Just $39
Right Now—60% Off!

REVIEWED USA TODAY Network

View Deal

Recommendations are independently chosen by our editors.
Purchases you make through our links may earn us a
commission.

e
=S

Video shows WWE Hall of
Famer Ric Flair cussing at

Piesanos manager
NEWS

This New Driver Permanently
Fixes A Slice

The Best Walking Sandals For W

All Day Without Discomfort
Grishay | Ad

More Local Stories

To Wear Try To Slice With This Driver (You Won't Be
Able To Do It)

Judge postpones indefinitely Donald Trump
classified documents trial

NEWS

Ric Flair kicked out of Florida restaurant:
Reaction to WWE icon

NEWS

Stanley Campbell, brother of rapper Luther
Campbell, runs for Senate
NEWS

Walmart Health Centers closing all Florida
clinics

NEWS

78°F :Ip_v_-: Subscribe

USA -
Q . TODAY =

Across America,
clean energy
plants are
being banned

Elizabeth Weise and Suhail Bhat Uss TooAY

SUBSCRIBE NOW
$1 for 6 months

Signin

Google Exhibit 1013, Page 9 of 14



MARKETPLACE . - - .
Searcl:II;::;;i:ld:Iace The Ga'lneSV'lu.e Sun | Ga.lnesvlllle.com Sl;?finalzir:;hosw

News | Sports Entertainment Lifestyle Guardian Advertise Obituaries eNewspaper Legals Q 78°F p_h_. Subscribe Signin w

™ .ﬂ Walmart Health Centers closing all Florida
Il clinics Advert f1en

/| o

Q . TODAY ‘

Across America,
clean energy
plants are
being banned

Elizabeth Weise and Suhail Bhat Uss TooAY

Neurologists Amazed: This Shoe Helps with Santa Clara Surgeons: This Drugstore Wrinkle
Pain Like No Other Cream Is Actually Worth It

Barefoot Vitallty | Ad BeautylovelLaugh | Ad

Warning Signs That You Have Psoriatic Don't Play This Game If You Under 40

Arthritis (See List) RAID | Ad
Psorlatic Arthritls Signs And Treat... | Ad

More Local Stories

"'- Confederate Memorial Day a Florida state
holiday, despite opposition

NEWS

Dead baby found in trash can outside
University of Tampa dorm: Police

NEWS

Tom Brady Roast has tense moment after
Robert Kraft massage joke
NEWS

Florida basketball coach Todd Golden talks
about roster changes
NEWS

Google Exhibit 1013, Page 10 of 14



MARKETPLACE

Search For & Place The Gainesville Sun | Gainesville.com SUBSCRIBE Now

Classifieds $1 for 6 months

News | Sports Entertainment Lifestyle Guardian Advertise Obituaries eNewspaper Legals . Subscribe

Why These Sandals Are Regarded By Millions No More Frequent Finger Pricks to Test Blood
As the Comfiest Shoes They've Ever Worn. Sugar

What do clean energy
restrictions mean for
climate change?

READ THE STORY

Placque Psoriasis Is Silent But Deadly - Know Here's The Average Cost Of Gutter Guards For
the Signs Smaller Homes

Plaque Psorlasls | Ad HomeBuddy | Ad
Recommended

Kristi Noem doubles down while
Trumps stay quiet on dog shooting
NEWS

Florida football WR arrested on
misdemeanor battery charge

NEWS
Leave Furosemide Behind: This New Device Why Is Everyone in California Addicted to
Helps Drain Edema Fluid (Works Fast) This? Play for 1 Minute & See.

Health Insight Journal | Ad Buzzdally Winners | Ad

More Local Stories

Florida Gov. Ron DeSantis says he doesn't plan
to call special session
NEWS

Google Exhibit 1013, Page 11 of 14



MARKETPLACE . . - .
search For & Plce The Gainesville Sun | Gainesville.com s

News | Sports Entertainment Lifestyle Guardian Advertise Obituaries eNewspaper Legals Q 78°F h Subscribe Signin w
NEWS

Florida basketball's Todd Golden: Micah
Handlogten likely to redshirt
NEWS

What do clean energy
restrictions mean for
climate change?

Gov. Ron DeSantis signs lab-grown meat ban in
Florida

WWE star Ric Flair kicked out of Piesanos in
Gainesville Florida

NEWS
Fungus is Not from Toe Infection ! Meet the Common Signs Of Metastatic Breast Cancer
Main Enemy of Fungus (wWrite This Down)
Health Beneflts | Ad Metastatic Breast Cancer | Ad

If Players Knew This - They Would Never Stop These Barefoot Shoes are Leaving Neuropathy
Playing Experts Baffled

Buzzdally Winners | Ad Barefoot Vitallty | Ad

More Local Stories

Florida man setting himself ablaze shocking;
his belief in conspiracies isn't
NEWS

Donald Trump, Patrick Mahomes, Ed Sheeran
celebrities at F1 Miami Grand Prix
NEWS

Bob Graham to lie in state at old Capitol:
Where to park if you go
NEWS

Google Exhibit 1013, Page 12 of 14



MARKETPLACE

Search For & Place
Classifieds

SUBSCRIBE NOW
$1 for 6 months

The Gainesville Sun | Gainesville.com

News | Sports Entertainment Guardian Advertise Obituaries Subscribe

Lifestyle

eNewspaper Legals Sign In v

NEWS

Florida ends decades-old barrier on credit
unions for state deposits

NEWS
What do clean energy
restrictions mean for
climate change?
The Gainesville Sun | Gainesville.com

About

Careers

Staff Directory
Accessibility

Site Map

Legals

Public notice certification
Our Ethical Primciples
Responsible Disclosure
Subscription Terms & Conditions
Terms of Service

Privacy Policy

Your Privacy Choices

Support

Contact Us

Support Local Business
Advertise Your Business
Advertising Terms and Conditions
Buy and Sell

Licensing & Reprints

Help Center

Subscriber Guide

Manage Account

Give Feedback

© 2024 www.gainesville.com. All rights reserved.

Stay Connected Our Partners

Subscribe Today Jobs
Newsletters Cars
Facebook Homes

X Classifieds
eNewspaper Reviewed.com

Archives 10Best

Instagram LocahiQ Digital Marketing

Solutions

Google Exhibit 1013, Page 13 of 14



MARKETPLACE

Search For & Place The Gﬂi“ESVille Sun | GainESVille.com Sl;?f:rnalzir:;hosw

Classifieds

News | Sports Entertainment Lifestyle Guardian Advertise Obituaries eNewspaper Legals Q 78°F h Subscribe Signin w

Where to park if you go

NEWS
Advertisement

S T
Q. @Yar '

E—— INVESTIGATIONS
| Across America, |
clean energy

plants are
being banned

Elizabeth Weise and Suhail Bhat Uss TooAY

Florida ends decades-old barrier on credit
unions for state deposits
NEWS

Advertisernent

o — @™ g
g '

The Gainesville Sun | Gainesville.com

About Support Stay Connected Our Partners

Careers Contact Us Subscribe Today Jobs

Staft Directory Support Local Business Newsletters Cars

Accessibility Advertise Your Business Facebook Homes

Site Map Advertising Terms and Conditions X Classifieds

Legals Buy and Sell eNewspaper Reviewed.com

Public notice certification Licensing & Reprints Archives 10Best

Our Ethical Principles Help Center Instagram LocaliQ Digital Marketing
Solutions

Responsible Disclosure Subscriber Guide

Subscription Terms & Conditions Manage Account

Terms of Service Give Feedback

Privacy Policy

(=B Your Privacy Choices

© 2024 www.gainesville.com. All rights reserved.

Google Exhibit 1013, Page 14 of 14





