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'It's going to scare the shit out of everybody': Peter
Freedman buys US rival Lectrosonics

By Mark Whittake
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With a new US factory, a $2b self-valuation and

plans to list, RØDE's Peter Freedman is promising

jobs, pay rises, and Aussie work culture for the
New Mexico plant.
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Key Takeaways

Peter Freedman, owner of Australian microphone manufacturer

RØDE, has bought high-end US competitor Lectrosonics for an

undisclosed sum.

• RØDE will  shift manufacturing of products bound for North and

South America from Australia to New Mexico "within 90 days",

Freedman tells Forbes Australia.

• It will  also start making Mackie sound gear at the Rio Rancho

factory after that Seattle-based company owned by Freedman
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offshored production to Asia last century, Freedman says.

Freedman promises all Lectrosonics employees an instant pay

rise plus "Australian working conditions", and says he wants to

employ 200 more people in New Mexico.

• Freedman plans to list the Freedman Group on the ASX in "three

to four years", he says.

The company is worth "about $2 billion" after the purchase, he

claims.

The Deal

RØDE's enigmatic Founder and Chairman, perhaps best known for buying

the late Nirvana singer Kurt Cobain's guitar for $9 million, tells Forbes

Australia he'd been trying - and failing - to replicate Lectrosonics' high-end

wireless products for decades.
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"There's only three companies that can do the kind of wireless that they do.

It's a very closely guarded secret. The technology is like a black art.

"We contacted them to see if they would work with us... We started talking

and found out they were available [to buy] if I was interested. And I went

'Bloody oath I am!'

Freedman got straight on a plane. This was before the election of US

President Donald Trump, but his intention to impose higher tariffs was well

known.
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RODE and Mackie products.

"I'm buying the lot, including the buildings and everything [including

27,000sqm of land]. The whole shooting match.  We end up with a company

that's been at the highest end in that area since the 1970s but the best part

is it allows us now to have immediate US manufacturing for everything we

want."
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Tariff buster

Freedman says it is among the first solid examples of Trump's tariffs

working the way he'd said they would.

"Dude, 90 days. Within about 90 days, I'll be making RØDE product, and

we'll  have Mackie product there as well. So Uncle Donald's tariffs are no

problem for me. It's a double whammy.

"It's also very symbolic. We're going to make it known through our channels

to the  White House, and whether or not they jump on it or not, who

knows. But there's not that many people who can say, OK, we're doing it.

And we're doing it fast.

"But it also just suits us. I mean, the U.S. is 30% of our business. And just

being here as a manufacturer is a good thing."

F Rode just beca laver
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