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Report on the Minutes of the [SEC] Purchasing Group Meeting

Moon Sang-Seek <scmoon@smartaq.com> Reply Reply All Forward
To: Lee Sang-Hoon, CEO (AQ) Thu. Oct. 2, 2021 at 6:20 PM
Image001.png Minutes of the SEC Purchasing Group Meeting_211202.x1sx
68 KB 20 KB

Hello.

This is Moon Sang-Seek from the Sales Team.

I am reporting the minutes of the three recent meetings with the SEC Purchasing Group as
attached.

The main agenda items of the meetings were patent promotion, request for trilateral cooperation
on the Rainbow project, request for opportunity to participate in UWB ANT, and request to
increase the allocation ratio of production models.

I have summarized the meeting contents from the working-level perspective.

Please review the contents and provide separate work instructions regarding how to respond in
the future and other matters.

That is all.

Thank you.

Moon Sang-Seek
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Meeting Agenda SEC Purchasing Team Meeting

Meeting date and time |9/9/2021

Organizing department Organizer Location Samsung Electronics, Suwon Plant
SEC Purchasing Team: General Manager Hoon-Seop Eom, General Manager Jong- Invited 6 people

Attendees Myeon Choi, Deputy General Manager Dal-A Kang i I
AQ: CEO Lee Sang-Hoon, Vice President Jeong Myeong-Ho, General Manager Moon (AU 6 people
Sang-Seek Absent 0 people

Meeting details and decisions

1. Meeting details
1) Greeting given by Part Manager Eom Hoon-Seop
-> Due to COVID-19, no introductory meeting had been held after Part Manager Eom Hoon-Seop’s appointment
- Exchanged greetings, as this was the first face-to-face meeting
2) Asked that opportunity be provided to compete as a first-tier company for wireless charging RX module development
-> AQ highlighted its competitiveness
- AQ highlighted its experience producing approximately 3 million units, from trilateral cooperation to current bilateral cooperation
- Emphasized ongoing delivery and quality management without issues during production
- Highlighted pricing competitiveness compared to existing first-tier companies
-> SEC Purchasing Team comments
- Expressed opinion that bilateral suppliers face entry barriers due to patents held by existing first-tier companies

- Expressed opinion that if bilateral suppliers propose independent solutions (patents), SEC may consider their participation as first-tier companies for internal
development

- Expressed opinion asking AQ to also submit a proposal once independent solutions are ready
2. Future action plan
1) Conduct investigation of AQ-held patents and the patent status of first-tier companies

-> After analyzing the patents of first-tier companies, AQ plans to propose its patents
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Meeting Agenda SEC Purchasing Team Meeting

Meeting date and time  [11/4/2021

Organizing department Organizer Location Samsung Electronics, Suwon Plant
SEC Purchasing Team: General Manager Hoon-Seop Eom, General Manager Jong- Invited 7 people
Attendees Myeon Choi, Mr. Woo-Nam Lee, Mr. Sung-Hoon Kim -
AQ: CEO Lee Sang-Hoon, Vice President Jeong Myeong-Ho, General Manager Moon Phasiell 7 people
Sang-Seek Absent 0 people

Meeting details and decisions

1. Meeting details
1) Introduced our company’s patent information
-> Introduced details of insert-type antenna patent
- Provided brief technical introduction on insert-type approach
- Introduced experience producing insert-type antennas
-> Introduced parallel-layer antenna patent
- Explained the current status of SEC production models being applied currently by other competitors
- Explained SEC experience promoting the parallel-layering method
2) Request made for trilateral participation on the Rainbow project
-> Due to not being selected as a bilateral supplier and a rapid sales decline, asked to participate in trilateral cooperation for the next model
3) Asked to maximize allocation ratio for models currently in production
-> Explained that sales decline is expected due to decrease in existing NFC antenna sales and lack of new models
-> Asked to maximize AQ’s allocation ratio for models in production
4) Asked to participate bilaterally on UWB antenna
- Highlighted competitiveness based on leveraging know-how in development and production of existing NFC, MST, and WPC antennas
- Asked for opportunity to participate in bilateral and trilateral cooperation
5) SEC purchasing team opinions
-> Expressed opinion that SEC will conduct internal review of insert and parallel-layer approaches
- Expressed opinion that SEC will try to conduct the review internally and confidentially from first-tier companies
-> Expressed opinion that they will review trilateral cooperation for the Rainbow project
- Expressed opinion that they will make internal decisions after verifying model-specific quantities and progress
-> Maximization of allocation ratio of models currently being produced
- Received information that 80% allocation ratio has already been applied for each model since October
-> Expressed opinion that they will review bilateral participation for UWB antenna
- Instructed UWB Purchasing Manager Mr. Woo-Nam Lee to review internally
2. Post-meeting developments
1) Patent-related
-> Received inquiry from SEC Strategic Product Development Group 1, Manager Shin Seung-Sik, regarding AQ patents
- Received opinion that the patent data disclosed by AQ does not cover parallel layering
- Sent email explaining the described content of the disclosed patent
- Sent additional patent data by email
2) UWB antenna-related
-> Received request from Purchasing Manager Mr. Lee Woo-Nam to propose AQ’s preparations

- Sent response stating that we would send a proposal after reviewing the model’s performance and cost for Q2
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Meeting Agenda

SEC Purchasing Team Meeting

Meeting date and time

11/24/2021

Organizing department Organizer Location Samsung Electronics, Suwon Plant
SEC Purchasing Team: General Manager Choi Jong-Myeon, Mr. Lee Woo-Nam, Mr. Invited 5 people
Attendees Kim Sung-Hoon Attending 5 people
AQ: Vice President Jeong Myeong-Ho, General Manager Moon Sang-Seek Absent 0 people

Meeting details and decisions

1. Meeting details
1) Patent-related

2. Future action plan

2) UWB antenna-related

-> Received word of internal conclusion that AQ’s parallel-layer antenna patent is not infringed

- Asked for new and innovative competitive proposals
- Expressed opinion that existing first-tier companies are also continuously proposing new technologies
2) Regarding Rainbow project trilateral participation

-> Expressed opinion that trilateral cooperation for BO model is scheduled proceed through VE Group

-> Expressed opinion that the Purchasing Team is also continuously reviewing this issue internally

4) Received request to improve raw material competitiveness
- Request received to confirm these points and improve AQ’s raw material competitiveness
5) Received inquiry about UWB antenna progress
-> After the meeting, received inquiry on progress from UWB Purchasing Manager Mr. Lee Woo-Nam

- Informed that review is underway for Q2, with proposal to be made as soon as possible

1) Regarding Rainbow project trilateral cooperation

->SEC Purchasing Team is planning to respond after confirming the internal review details.

- Expressed opinion that antenna loop connection methods differ between SEC and AQ specifications, thus the patent is not infringed
> Expressed opinion of having confirmed that SEC uses a series connection method and AQ uses a parallel connection method

-> For AQ to enter as first-tier company, asked AQ to propose technology (patent) not used by existing first-tier companies

- Expressed opinion that trilateral cooperation by AQ is scheduled to proceed after completing approval of bilateral suppliers (expected to happen during January 2022)

3) Highlighted the difficulties faced by domestic partner companies due to unreasonably low prices from Chinese competitors

-> Received opinion that Sunway’s nano ribbon fabric is over 50% more competitive on cost than the existing material

-> Planning to conduct internal review on cost reduction measures to meet trilateral cooperation cost requirements (planning to request cooperation from Development,
Manufacturing Technology, and Purchasing teams)
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