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PART I - FINANCIAL INFORMATION 

Item 1: Fiuancial Statements 

FORTE BIOSCIENCES, INC. 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(in thousands, except share and par value data) 

March 3 I, 2023 December 31, 2022 

Assets 
Current assets: 

Cash and cash equivalents 

Prepaid expenses and other current assets 

Total current assets 

Other assets 

Tota I assets 

Liabilities and stockholders' equity 

Current liabilities: 

Accounts payable 

Accrned liabilities 

Total current liabilities 

Commitments and contingencies (Note 4) 

Stockholders' equity 

Common stock, $0.001 par value: 200.000,000 shares authorized as of March 31, 2023 (unaudited) and 
December 31, 2022; 21,007,069 and 21,000,069 shares issued and outstanding as of March 3 1. 2023 
(unaudited) and Oecembe,- 3 I, 2022, respectively 

Additional paid-in capital 

Accumulated deficit 

Total stocld1olders' equity 

Tota l liabilities and stockholders' equity 

(unaudited) 

$ 

$ 

$ 

$ 

35,902 

369 

36,271 

437 

36,708 

1.342 

2,418 

3.760 

21 

126,724 

(93,797 ) 

32,948 

36,708 

The accompanying notes are an integral part of these condensed consoljdated fi.nancial statements . 

2 

$ 

$ 

$ 

$ 
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41,100 

41 1 

41 ,51 1 

486 

41,997 

J.153 

2,026 

3,1 79 

21 

125,841 

(87,044 ) 

38,818 

41,997 



Operating expenses: 

Research and development 

General and administrative 

Total operating expenses 
Loss from operations 

Other income (expense). net 

Net Joss 
Per share infon11a1ion: 

Net loss per share - basic and diluted 

FORTE BIOSCIENCES, INC. 
CONDENSED CO NSOLIDATED STATEMENTS OF OPERATIONS 

(unaudited) 
(in thousands, except share and pea· share amounts) 

For lhe Three Months Ended March 31, 
2023 2UZZ 

$ 4,787 $ 693 

2~9 l~I 

6,855 2,514 
(6,855) (2,514) 

102 (53) 
$ (6,753) $ (2,567) 

========= 

$ (0.32) $ 

Weighted average shares outstanding, basic and diluted 21,006,680 
(0. I 7) 

14,759,806 

The accompanying notes arc a:n integral pai1 of these condensed consolidated financial statements. 
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FORTE BIOSCJENCES, fNC. 
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQIDTY 

(unaudited) 
(in thousands, except sharn data) 

Addilional Total 
Common SIO<k l'ald-ln Accun10la1rd Stockholders' 

Shares Amounl Capi lal De Dcll 

Balance - December 31, 2021 l<l.7>4.4•17 $ 15 $ 114.698 (73.165 ) $ 
Exercise of employee .stock options 1,098 I 
Issuance of conunoo stock 1.mder ESPP 5.7 16 II 
Stock-based compeusatiou 1.055 
Net loss (2,567) 

Balance - March 31, 2022 l •l,761.261 $ 15 s 115,765 (75.732 ) $ 

Balance - December 31, 2022 21 ,000.069 $ 21 $ 125.841 $ (87,044 ) $ 
Issuance of co1mnoo stock under ESPP 7.000 6 
Stock~based compensation 877 
Net los:s (6.753 ) 

Balance - March 31, 2023 21,007.069 $ 21 s 126. 724 (93,797) $ 

The accompanying notes are an integral part of these condensed consolidated _financial statements. 
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FORTE BIOSCIENCES, fNC. 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(unaudited) 
(in thousands) 

For lhe Three Months Ended March 31, 

2023 2022 

Cash nows from ope l'ating acti"ities: 

Net loss $ (6,753) $ 

Adjustments lo reconcile net loss to net cash used in operating activities: 
Stock-based compensation expense 877 
Changes in operating assets and liabilities: 

Prepaid expenses and other assets 9 1 
Accounts payable 189 
Accrued liabilities 392 

Net cash used in operating activities (5,204) 

Cash nows from financing activities: 

Proceeds from exercise of stock options and ESPP 6 
Payment of deferred financing costs 

Net cash provided by (used in) by fi nancing activities 6 

Net decrease in cash ai1d cash equivalents (5, I 98) 
Cash and cash equivalents - beginning of period 4 1,100 

Cash and cash equivalents - end of period $ 35,902 $ 

The accompanying notes are an integral part of these condensed consolidated financial statements . 
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1,055 
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(370) 

(132) 

(1,975) 

12 
(46) 

(34) 

(2,009) 
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40,035 



FORTE BIOSCIENCES, INC. 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

(UNAUDITED) 

I. Organization and Description of Business 

Forte Biosciences, Inc. (www.fortebiorx.com) and its subsidiaries, referred to herei.n as the "Company", is a biophannaceutical company focused on 
developing its FB-102 program which the Company believes has potentially broad applications for autoim1m1ne cliseases. FB-102 is curremly in preclinical 
development. 

The Company merged with Tocagen, rue. ("Merger"}, a publicly traded biotechnology company, on June 15, 2020. Prior to the Merger, Forte was a 
privately held company incorporated iJ1 Delaware ot1 May 3, 2017. The Company's common stock is traded on the Nasdaq stock exchange under the ticker 
symbol "FBRX". 

Liq11idity and Risks 

The accompanying condensed consolidated financial statements have been prepared assuming that the Company will continue as a going concern, which 
contemplates tl1e realization of assets and the settlement of liabilities and commitments in the nom1al course of business. The condensed consolidated financial 
statements do not reflect any adjustments relating to the recoverability and reclassification of assets and liabilities that might be necessary if the Company is 
unable to continue as a going concern. Since inception, the Company has incurred losses and negative cash flows from operations. As of March 3 1, 2023, the 
Company had an accumulated deficit of $93.8 million. The Company used $5.2 million of cash in operating activities during the three months ended March 31 , 
2023. Management expects to continue to jncur additional losses in the foreseeable future as the Company focuses its development efforts on advancing FB-102 
through preclinical trial.s. 

The Company had cash and cash equivalents of approxinlately $35.9 million as of March 31, 2023. The Company's cash and cash equivalents arc held 
at financial institutions and exceed federally insured limits. The Company believes that its existing cash and cash equivalents will be sufficient to allow the 
Company to fund its operations for at least 12 months from the filing date of this Form 10-Q. 

The Company will continue to need to raise additional capital or obtain financing from other sources. Management may fund future operations through 
the sale of equity and debt financings and may also seek additional capital through arrangements with strategic part11ers or other sources. There can be no 
assurance that additional funding will be available on tenns acceptable to the Company, if at alJ. If the Company is unable to raise additional funding to meet its 
working capital needs in the future, it may be forced to delay or reduce the scope of its research and development programs ancVor limit or cease its operations. 
The Company's ability to raise additional funds may be adversely impacted by potential worsening global economic conditions and tl1e recent dismptions lo, 
and volatility in, the credit and financial markets in the United States and worldwide resuhing from the conflicts in Eastern Europe, and otl1erwise. 

There are numerous risks and uncertainties associated with pharmaceutical development and the Company is unable to predict the timiJ1g or amount of 
increased expenses on the development of future product candidates or when or if it will start to generate revenues. Even if the Company does generate 
revenues, it may not be able to achieve or maintain profitability. If the Company fails to become profitable or is tmable lo sustain profitability on a continuing 
basis , then it may be unable to continue its operations at planned levels and may be forced. to reduce its operations. 

Businesses throughout our industry have been and will continue to be inlpacted by a number of cballe11ging and unexpected global and national events 
and c ircumstances that continue lo evolve, inc luding without 'limitation the COYlO-19 pandemic, the war in Ukraine, increased economic uncertainty, inflat ion, 
rising interest rates, recent and any potential future financial institution failures, and other geopolitical tensions. The extent of the impact of these events and 
circumstances on our business, operations, development timelines and plans remains uncertain, and will depe·nd on certain developments, inc luding the dura tion 
and scope of tl1e events and tlieir iJnpact ot1 our development activities, tl1ird parties with whom we do business, as well as its impact on regulatory authorities 
and 
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our key scientific and management personnel. We bavc been and continue to actively mottitor tbe potential impacts that these various events and ci1·cumstances 
may have on our business and we take steps, where wan-anted, to minimize any potential negative impacts on our business resulting from these events and 
circumstances. 

2. Sum111a1·y of Significant Accounting Policies 

Bas;s of Presenlafio11 

The accompanying unaudited condensed consolidated financial statements of the Company should be read in conjunction with its audited financial 
statements and accompanying notes thereto as of and for the ye.ar ended December 31, 2022 included in the Company's Form 10-K as filed with the U.S. 
Securities and Exchange Conunission (tbe "SEC") on March 31, 2023. The accompanying unaudited condeused consolidated financial statements have been 
prepared in conformity with accounting principles generally accepted in the United States of America ("GAAP"), as found in the Accounting Standards 
Codification ("ASC"), the Accounting Standards Update ("ASU"), of the Financial Accounting Standards Board ("FASB"), and the rules and reg11lations of the 
US Securities aud Exchange Commission ("SEC"). 

IJ1 the opinion of management, the accompanying condensed consolidated linancia I statements include all adjustments that are of a normal and recuni.ng 
nature and that are necessary for the fair presentation of the Company's financial position, the results of its operations and cash flows for the periocls presented. 
Interim results are not necessarily indicative of results for the full year or any future period. 

Prilrciples of Co11solidatio11 

The condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries, Forte Subsidiary, lnc and 
Forte Biosciences Emerald Limited. All intercompany accounts and transactions have been eliminated in the J)reparation of the condensed consolidated financial 
statements. 

Cash a11d Cash Equivalents 

Cash and cash equivalents include money market funds and deposits with commercial banks. Cash equivalents are defined as short-term, highly liquid 
investments with original matu1ities of90 days or less at the date of purchase. 

Fair Value of Financiallnstruments 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. There is a three-[evel hierarchy that prioritizes the inputs used in determining fair value by thei.r re liability and preferred use as 
follows: 

Level I - Valuations based on quoted prices in active markets for identical assets or liabilities. 

Level 2 - Valuations based ou quoted prices in active markets for similar assets and liabilities, quoted prices for identical or similar assets or liabilities 
in inactive markets, ur uther in1>uts that are observable ur can be cunoburated by observable markt:t data. 

Level 3 - Valuations based on inputs that are both significant lo the fair value measurements and are unobservable. 

To the extent that a valuation is based on models or inputs that are less observable, or unobservable in the market, the detem1ination of fa ir value requires 
more judgment. Accordingly, the degree of j udgment exercised by the Company in detenn ining fair value is greatest for instnnnents categorized within Level 3. 
A financial instrument's level within the fair value hierarchy is based on the lowest level of any input that is significant to the fair value measurement. 

There have been no significant changes to the valuation methods utilized by the Company during the periods presented. There have been no transfers 
between Level I , Level 2, and Level 3 in any periods presented. 

The canying amounts of financial instruments consisting of cash and cash equivalents, prepaid expenses and other cu1Tent assets, accounts payable, 
accmed expenses and other current liabilities included in the Company's financial statements, are reasonable estimates of fair value, primarily due to their short 
maturities. 
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The Company had $5.1 million and $5.0 million in money market funds as of March 3 1, 2023 and December 31, 2022, respectively, which are classified 
within Level I. Money market funds are valued at the closing price reported by the fund sponsor from an actively traded exchange. Money market funds were 
included as cash and cash equivalents in the condensed consolidated balance sheets as of March 3 1, 2023 and December 3 1, 2022. 

Use of Estimates 

The preparation of Lhe Company's l:on<lens e<l consoli<lale<l financial statements requires management lo make estimates im<l assumptions that impact the 
reported amounts of assets, liabilities, expenses and the disclosure of contingent assets and liabilities in the Company's condensed consolidated financial 
statements and accompanying notes. Significant management estimates that affect the reported amounts of assets, liabilities and expenses include stock-based 
compensation expense and accrnals for clinical trials and drng manufacn1ring. Although these estimates are based on the Company's knowledge of current 
events and actions it may undertake in the future, actual results may ultimately materially differ from these estimates and assumptions. 

Research and Developme11t Costs 

Research and development costs are expensed as incuned. Research and development costs consist primarily of salaries and benefits of re.search and 
development personnel, costs related to research activities, preclinical studies, clinical trials and drug manufactu1ing. Non-refundable advance payments for 
goods or se1vices that will be used in future research and development activities are defe1Ted and capitalized and are only expensed when the goods have been 
received or when the service has been performed rather than when the payment is made. 

Drug manufacturiJ1g, clinical and preclu1ical costs are a component of research and development expe11ses. The Company expenses costs for its drug 
manufacturing activities performed by Contract Manufacturing Organizations ("CMOs"), preclinical and clinical trial costs performed by Contract Research 
Organizations ("CR Os") and other service providers, as they are incurred, based upon estimates of the work completed over the life of the individual study in 
accordance with associated agreements. The Company uses infonnation it receives from internal personnel and outside service providers to estimate the 
percentage of completion and therefore the expense to be incurred. 

Comprehensive Loss 

Comprehensive loss includes net loss and other comprehensive income (loss) for the period. The Company did not have other comprehensive income 
(loss) items such as unrealized gains and losses. Comprehensive loss was equal to net loss for the three months ended March 31 , 2023 mid 2022. 

Net Loss Per Share 

Basic net loss pe r share is computed by dividing net loss applicable to common stockholders by the weighted average number of common shares 
outstanding during the period, without consideration for common stock equivalents. 

Diluted net loss per share is computed by dividing net loss by the weighted-average number of shares of con1mon stock and common stock equivalents 
outstanding during the period in accordance with the treasury stock method. The following number ofunexercised stock options, warrants and resllicted stock 
units, which are common stock equivalents, have been excluded from the diluted net loss calculation as their effect would have been anti-dilutive for all periods 
presented: 

Options 
Restricted stock units 

Warrants 

Total 

Recently I ssued Acco1mti11g Standards Not Yet Adopted 

Three Months Ended March 3 1, 
2023 2022 

2,413,195 1,924,570 
1,262,201 258,851 

4,434 4,434 --------
3,679,830 2,187,855 

======== 
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From time to time, new accounting pronouncements are issued by the FASB or otl1er standard setting bodies and adopted by us as of a specified effective 
date. Unless otherwise discussed, the Company believes that the impact of recently issued standards that are not yet effective will I not have a material impact on 
the Company's financial position or results of operations. 

Ln August 2020, the FASB issued ASU 2020-06, Debi - Debt with Conversion and Other Options (Subtopic 4 70-20) and Derivatives and Hedging -
Contracts in an Entity's Own Equity (Subtopic 815-40) ("ASU 2020-06"). ASU 2020-06 eliminates the beneficial conversion and cash conversion accounting 
mod.els for convertible instruments. It also amends the accounting for certain contracts in an ent ity's own equity that are currently accow1ted for as derivatives 
because of specific settlement provisions. In addition, ASU 2020-06 modifies how particular convertible instrnments and certain contracts that may be settled in 
cash or shares impact the diluted earnings per share computation. The amendments in ASU 2020-06 are effective for smaller reporting companies as defined by 
the SEC for fiscal years beginning after December 15, 2023, including interim pe1iods within those fiscal years. Early adoption is pennitted, but not earlier than 
fiscal years begin.u.ing after December 15, 2020. The Company is cunently evaluating the impact of ASU 2020-06 on its condensed consolidated financial 
statements and does not expect the adoption of this amended guidance lo have a material impact on the Company's condensed consolidated financial statements. 

3. Balance Sheet Components 

Prepaid Expenses and Other C11rre11f Assets 

Prepaid expenses and other cutTent assets as of March 31, 2023 and December 31, 2022 consist of the following (in thousands): 

Prepaid insurnnce 

Other 

Total prepaid expenses and otl1er cm:rent assets 

Other Assets 

Ma1·ch 31, 2023 

$ 260 

109 
$ 369 

Other assets as of March 31, 2023 and December 3 1, 2022 consist of the following: (in thousands): 

Prepaid insurance 
Other 

Total other assets 

A ccrued Liabilities 

Marcil 31, 2023 

$ 425 
12 

$ 437 

Accrued liabiliti.es as of March 31 , 2023 and December 31, 2022 consist of the fol.lowing (in tl1ousands): 

Accrned legal and professional fees 
Accrued compensation 

Accrued manufacturing and preclinical expenses 

Other 

Total accrued liabilities 

4. Commitments and Contingencies 

Cot1ce11tratio11s of Credit Risk 

$ 

$ 

March 31, 2023 

341 
320 

1,698 

59 

2,4 18 

December 31, 2022 

$ 341 

70 
$ 4 11 

December 31, 202? 

$ 473 
13 

$ 486 

December 31, 2022 

$ 643 
890 

485 

8 

$ 2,026 

Bank accounts in tl1e Uni ted States are insured by the Federal Deposit l.nsurance Corporation ("FDIC") up to $250,000. The Company's cash accounts 
signi ficantly exceed FDIC limits. 
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lnde m11ijicatio11s 

As permitted under Delaware )aw, the Company indemnifies its officers, directors, and employees for certain events and occuJTences while U1e ollicer, or 
director is, or was, serving at the Company's request in such capacity. 

Lease Agreements 

The Company has entered into month-lo-month lease agreements for certain office and laborat01y space. The lease agreements are cancellable by the 
Company at any time with a 30-day notice. Total rent expense for all locations for the three months ended March 3 J , 2023 was $7,000. Total rent expense for all 
locations for the three months ended March 3 1, 2022 was $3,000. 

Preclinical Services 

TI1e Company has entered into various agreements wiili third-party vendors for preclinical services. The estimated remaining commitments as of March 
3 I, 2023 under these agreements were approximately $2.4 mil lion. 

Legal Proceedings 

In November 2022, a stockl1older of the Company filed a complaint in the Delaware Court of Chancery to access certain books and records of the 
Company pursuant to Section 220 of the Delaware General Corporation Law, as well as to seek attorney fees (the "Books and Records Action"). The Books and 
Records Action remains pending. The Company believes that it has merito1ious defenses to the claims asserted in the Books and Records Action and intends to 
vigorously defend against it and may be elllliLled to attorney fees should the stockholder not determine lo dismiss the action. 

5. Equity 

Preferred Stock 

The Company has IO million authorized shares of Series A Preferred Stock, par value $0.00 I, with no shares outstanding as of March 31, 2023 and December 
31, 2022. 

Common Stock 

ln June 2021, the Company filed a she lf registration slatement on Fonn S-3 that went effective in JLme 2021 which will allow the Company to raise up to 
$300 million in additio11al capital. On March 31, 2022, the Company entered into an "at-the-market" equity offering program ("ATM Facility") whereby the 
Company may from time to time offer and sell shares of its common stock up to an aggregate offering price of$25.0 million during the tem1 of the ATM 
Facility. On April I , 2022, the Company filed a prospectus supplement to die June 2021 Fonn S-3 relating to the offer and sale of the shares pursuant to die 
ATM Facility covering sales of up to $7.0 million of shares of common stock. On Aug11st 12, 2022, the Company filed an additional prospectus supplement 
relating to the offer and sale of shares pursuant to the ATM Facility coverin g sales of up to an additional $2.7 million of shares of common stock. The Company 
is not obligated to sell any shares under the ATM Facility. The-ATM Facility may be tenni11ated at any time upon ten clays' prior notice, or at any time in certain 
circumstances, i11cluding the occurrence of a material adverse effect on the Company. The Company has agreed to pay the sales agent a commission equal to 
3.0% of the gross proceeds from the sales of shares under the ATM Facility and has agreed to provide the sales agent with customary indemnification and 
contribution rights. The Company issued 6.1 million shares of common stock for gross proceeds of approximately $7.7 million under the ATM Facility from 
July I , 2022 through December 31, 2022 and incuned $595,000 in issuance costs related to the ATM Facility and shelf registration statement. As o f the date of 
filing of this Quarterly Report on Fo1m I 0-Q, the Company has reached its limit under the ATM Facility and as such may not ClllTently sell any adclitional 
securities under this faci lity. While the ATM Facility remains in place, it remains restricted in its ability to access additional funding from the sale of securities 
under Fom1 S-3. 

Warrants to purchase 4,434 shares of the Company's common stock at an exercise price of $ 140.25 per share which were' previously issued by Tocagen, 
survived the Merger and remained outstanding as of March 3 J , 2023 and December 31, 2022. These waJTants have an expiration date of October 30, 2025. 
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Rigl1ts Plan 

On July I l, 2022, the Company authorized and declared a dividend distribution of one right (each, a "Right'') for each outstanding share of common 
stock of the Company to stockholders of record as of the close of business on July 21, 2022. Each Right entitles the registered holder to purchase from the 
Company one one-thousandth or a share or Series A Participating Pre I erred Stock, par value $0.00 I per share (the "PrefeJTed Stock"), of the Company at an 
exercise price of $16.00 per one one-thousandth of a share of Preferred Stock, subject to adjustment. The Rights are not exercisable until the Distribution Date. 
The Distribution Date is the 10th business day after the public announcement that a person or group of affiliated or associated persons has acquired beneficial 
ownership of IO percent or more of our common stock or the 10th business day after a person or group announces a tender or exchange offer that would result 
in ownership by a person or group of IO percent or more of our common stock. 

The Rights will be redeemable at tile Company's option for $0.001 per Right at any time on or prior to tbe I 0th business day after the public 
announcement that an Acquiring Person bas acquired benefic-ial ownership of IO percent or more of the Common Stock. 

TI1e Rights expire on the earliest of July 12, 2023 or on the redemption or exchange of the Rights. TI1ere is no financial statement impact until such time 
as the rights become exercisable. 

6. Stock-Based Compensation 

Equity Plans 

The Company inherited the 2017 Equity Incentive Plan (the "2017 Plan") as part of its merger with Toca gen, Inc. in June 2020. TI1e 20 I 7 Pl.m was 
terminated in May 2021 and replaced by the 2021 Equity Incentive Plan (the "2021 Plan''). The 2017 Plan will continue lo govern outstanding awards issued 
under the 2017 Plan. The 202 1 Plan had an initial reserve of 1,000,000 shares available for grant. The 202 1 Plan was amended in JUile 2022 to increase the 
shares available for grant by an additional 1,500,000 shares. The 2021 Plan provides for the grant of incentive stock options ("ISOs"), non-statutory stock 
options, stock appreciation rights, restricted stock awards, restricted stock unit awards, performance-based stock awards, other fon11s of equity compensation 
and performance cash awards. ISOs may be granted only to employees. All other awards may be granted to employees, including officers, and to non-employee 
directors aud consultants of the Company and its afliliates. Service-based awards generally vested over a four-year period, with the first 25% of such awards 
vesting following twelve months of contin\1ed employment or service with the remaining awards vesting monthly in equal installments over the following 
thirty-six months. For certain service-based awards to the board of directors, vesting occurs in thirty-six equa l monthly installments over a three-year period for 
initial grants and in twelve equal monthly installments over a twelve-month period for subsequent grants. As of March 3 1, 2023, there were 187,277 shares 

available for issuance w1der the 2021 Plan. 

On July 26, 2020, the Company adopted the 2020 Inducement Equity Incentive Plan (the "2020 Inducement Plan") and rcse1ved 500,000 shares for 
fotu1·e grant under tl1e 2.020 Inducement Plan. As of March 31 , 2023, there were 115,000 shares available for :issuance under the 2020 Inducement Plan. 

StoL·k Options 

The risk-free interest rate valuation assumption for options is based on the U.S. Treasury yield curve rate at the date of grant with a maturity 
approximating the expected term of the option. 

l11e expected tem1 assumption for options granted to employees is determined using the simplified method that represents the average of the contractual 
term of the option and l11e weighted average vesting period of tl1e option. The Company uses the simplified method because it does not have suffici,ent historical 
option exercise data to provide a reasonable basis upon which to estimate expected tem1. 
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Due to the Company's limited tradi.ng of its common stock and lack of company-specific historical or implied volatility data, the Company has based its 
estimate of expected volatility on the historical volatility of a group of similar companies in the life sciences industry whose shares are publicly traded. The 
Company selects the peer group based on comparable characteristics, including development stage, product p ipeline, and enterprise value. The Company 
computes historical volatility data using the daily closing prices for the selected companies' shares during the equivalent period of the calculated expected te1111 
of the stock-based awards. The Company will continue to apply this process rn1til a sufficient amount of historical infonnation regarding the vol at ii ity of its own 
stock price becomes available. 

The assumed dividend yield is based upon the Company's expectation of not payin.g dividends in the foreseeable future. Prior to the Merger, the fair 
value per share was detennined by the Company's Board of Directors, as of the date of each grant based on independent third-party valuations, taking into 
consideration various objective and subjective factors. Subsequent to the Merger, lhe fair value per share is U1e closing stock price on lhe option grant da1e. 

The weighted average grant-date fair value of stock options granted in the three monU1s ended March 31, 2023 and 2022 was $0.82 and $0. 96, 
respectively. 

The weighted-average assumptions used to value these stock options using the Black-Scholes option-pricing model were as follows. 

Fair value of common stock 
Risk-free interest rate 
Dividend yield 
Expected te1m of options (years) 

Volatility 

$ 

Three Monlhs Ended March 31, 
2023 2022 

1.02 $ 
3.70% 

0.00% 
5.77 

101.42% 

1.58 
1.75% 

0.00% 
5.90 

66.89% 

The table below summarizes the stock option activity during the three months ended March 31, 2023: 

Weigblcd-
Average 

Remaining Agg1·egat,e 
Number of Weigh led- Contractual Jntrinsic 

Shares Average Term Value (in 
Outstand ing Exc1·cisc P1·icc (Ycnrs) lhousnnds) 

Balances at December 31 , 2022 2,363,195 $ 9.29 8.22 $ 65 

Granted 50,000 1.02 
Exercised 
Cancelled/Forfeited 

Balances at March 31, 2023 2,413,195 $ 9.12 7.69 $ 70 

Vested and expected to vest at March 31, 2023 2,413,195 $ 9.12 7.69 $ 70 

Exercisable at March 31, 2023 915,791 $ 13.82 7.34 $ 6 

The aggregate intrinsic value of options at March 3 J, 2023 is based on the Company's fair value of its stock price on thar date of $1 .01 per share. 

Restricte<I Stock Unit ;lwar!ls 

l11ere were l , l 00,000 restricted stock units granted during the three months ended March 31 , 2023 wiU1 one sixteenth of the restricted stock units vesting 
every quarter. The Company made a change in accounting estimate in the three months ended March 31, 2022 related to the vesting of performance-based 
restricted stock w1i1s. As a result of this change in accounting estimate, $ I 58,000 of expense that had been previously recognized in 2021 was reversed in the 
three months ended March 31, 2022. 
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The table below summarizes tl1e restricted stock unit awards activity during t11e three mouths ended March 31, 2023: 

Outstanding at December 31 , 2022 
Granted 
Forfeited/Cancelled 
Issued as Common Stock 

Outstanding at March 31, 2023 

2017 Employee Stock Purchase Plan 

Shares 

162,201 
1,100,000 

1,262,201 

Weighted Avg 
Gr ant Date 
Fair Value 

$ 3.36 
I.OJ 

$ 1.3 1 

Ln May 2021, the Company's board of directors reactivated the Company's 2017 Employee Stock Purchase Plan ("ESPP") which had previously been 
suspended. The ESPP allows eligible employees to withhold up to 15% of their eamings to purchase shares of the Company's common stock at a pr ice per share 
equal to the lower of (i) 85% of the fair market value of a share of the Company's common stock on the first date of an offering or (ii) 85% of the fair market 
value of a share oft he Company's common stock on the date of purchase. The Company had 52 1,522 shares available for future issuance under the ESPP as of 
March 31, 2023. The number of shares of common stock reserved for issuance will automatically increase on January I of each calendar year through January 
I , 2027, by the lesser of (a) I% of the total number of shares of the Company's conunon stock outstanding on December 3 1 oftbe preceding calendar year, (b) 
300;000 shares, or (c) a number detem1ined by the Company's board of directors that is less than (a) and (b). The Company issued 7,000 shares under the ESPP 
during the three momhs ended March 31, 2023. The ESPP is considered a compensatory plan. The Company recorded stock-based compensation expense 
related to its ESPP of $2 thousand for the three months ended March 3 1, 2023. The Company did not record stock-based compensation expense related to its 
ESPP for the three months ended March 31, 2022. 

Stock-Based Co111pe11satio11 Expe11se 

Stock-based compensation expenses included in the Company's condensed consolidated statements of operations for the three months ended March 31 , 
2023 and 2022 were (in thousands): 

Three Months E nded March 31, 
2023 2022 

Research and development $ 304 $ 286 

General and administrative 573 769 

Total $ 877 $ 1,055 

As of March 31, 2023, there was unrecognized stock-based compensation expense related to stock op,ious and restricted stock units with service 
conditions of$6.2 million, which is expected to be recognized over a weighted-average period of2.03 years. Total unrecognized stock-based compensation 
expenses related to stock options and restricted stock units with performance conditions were approximately $0.2 million. 

7. Related Party Transactions 

One member of the Company's hoard of directors received cash payments of$5,000 for scientific consulting services for the three months ended March 
31, 2022. 
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Item 2: MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

The following d;scussion and analysis of financial condition and resulls of operations should be read together with the consolidated financial s tatements 
of Forte Biosciences, Inc. ("Forte", "we ", "our") and the accompanying notes appearing elsewhere in this Form 10-Q and in our Form 10-K as filed with the 
Securities and Exchange Commission, or SEC, on March 31, 2023. This discussion of the financial condition and results of operations regarding matters that 
are not historical facts, are forward-looking statements within the meaning of Section 21 E oft he Securities and Exchange Act of 1934, as amended, and the 
Privqte Securities Litigarion Act of /995 qnd, !mown a~· the PSLRII. T/u;:se i11cl11de ~-ta/e111e,,1~· regardi11g m<111agerwm! ~ in/i;nfion, pl<ms, bi;lii;fa, expectatio11s or 
forecasts for the fi1ture, and, therefore, y ou are cautioned no/ lo place undue reliance on them. No forward-looking statement can be guaranteed, and ac/1/al 
results may differ marevially from those projected. The Company undertakes no obligation to publicly update any forward-looking statement, whether as a result 
of new infor111ation,Ji11ure events or otherwise, except to the extent required by law. We use words such as "anticipates," "believes," "plans," "expects," 
"projects," "intends," "may," "will," "should," "could," "estimates, " "predicts," "potential," "continue," "guidance," and similar expressions to identifj, 
these forward-looking statements that are intended to be covered by the safe-harbor provisions of the PSLRA. 

Such forward-looking statemenrs are based on our expectations and involve risks and uncertainties; consequently, actual resulls may differ materially 
from those expressed or implied in the s/alements due to a number of factors, including, bur not limited lo, risks relating lo /he sufficiency of the Company's cash 
balance tojimd the Company's activilies, and the e:i.pectalions with respect there/a; the business and prospecJs of the Company; Forte's plans lo develop and 
potentially commercialize its product candidates, including FB-102; the timing of initiation of Fortes planned preclinical studies and polentialjiilure clinical 
I rials and the timing of the availability of data from s11ch preclinical studies and potenlial julure clinical trials; the timing of any planned investigafional new 
drug application or new drug application; Forte's plans lo research, develop and commercialize its current and jidure product candidates; Fortes ability to 
s11ccessfi1//y en/er into collaborations, and to fiilfi/1 ifs obligations under any such collaboration agreements; the clinical utility, polential benefits and market 
acceptance of Fortes produc/ candidates; Fortes commercialization, marketing and 111anrifact11ring capabilities and strategy; Fortes ability to identify 
additional products or product candidates with significant commercial potential; developments and projections relating to Fortes competitors and its indmtry; 
the impacl of governme-111 laws and regulations; Forte's ability to prolect its intellecwal properly position; For/e's eslimales regardingfi,ture revenue, expenses, 
capiJal requirements and need for additional financing; and !he impact of COVID-19 on the Company, the Company~- indushy or the economy generally. 

The known risks and uncertainties are described in de1ai/ under the caprion "Risk Factors" and elsewhere in this Form 10-Q, our Form 10-Kjiled with 
1he SEC on March 31, 2023, and other SEC filings. Forward- looking statements included in this Fonn 10-Q are based on infonnarion available to Forte as of 
the date of this Form 10-Q. According/;1, our actual results may materially differ from our current expectations, eslimates and projections. Forte undertakes no 
obligation to update such forward-looking statements to reflect events or circumstances after the date of this presentation. 

Ove . .-view 

Forte Biosciences, Inc. and its subsidiaries (www.fortebiorx.com) ("Forte", "we", "our") is a biopharmaceutical company that is advancing through 
preclinical trials its product candidate, FB- 102, which is a proprietmy molecule with potentially broad autoimmune applications in such indications as graft­
versus-host disease ("GvHD"), vitiligo and alopecia areata ("AA"). The Company's FB-102 program aims to address key pathways implicated in these 
indications. 

GvHD is a complication that may occur after a11 alluge11eic transplant amt is when:: donor's T-cells attack the patie11t's healthy cells. Then.: a1·e 2 111ai11 
types of GvHD - acute GvHD and chronic GvHD. The severity of symptoms range from mild to fatal. Acute GvHD usually occurs within 100 days of a 
transplant. Symptoms of the acute GvHD affect the skin, GI tract or liver. Chronic GvHD symptoms can occur any lime after a transplant, but usually start 
within 2 years. Symptoms of chronic Gvl-lD affect the skin, mouth, liver, lungs, GI tract, muscles or joints .There remains a significant unmet need for safe and 
effective therapies for GvHD. 
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Vitiligo is charackrized by the .loss ofmelanocytes which are cells that produce skin pigmentation and results in discolored patches appearing in lhe 
skin, hair and mucous membrane. Vitiligo is believed ro be mediated by natural killer cells ("NK cells") and cytotoxic T lymphocytes ("CD8+ T cells"). Current 
treatments include black box warnings. There remains a significant unmet need for safe and effective therapies for vitiligo. 

AA is characterized by nonscaiTing, unpredictable and patchy hair loss generally on the scalp but also in other areas of the body as a result of immune 
cells attacking and damaging hair follicles. There remains a significant unmet need for safe and effective therapies for AA. 

We had approximately $35.9 million in cash and cash equivalents as of March 31 , 2023. Our common stock is publicly traded on the Nasdaq Capital 
Market under the ticker symbol F8RX. Prior to our merger with Tocagen, Inc., a publicly traded biotechnology company, Forte was a privately held company 
incorporated in Delaware on May 3,2017. 

Ln June 2021, Forte filed a shelf registration statement on Form S-3 that went effective in June 2021 which allowed Forte to raise up to $300 million in 
additional capital. On March 31 , 2022, Forte entered into an "at-the-market" equity offering program ("ATM Facility") whereby Forte may from time to time 
offer and sell shares of its common stock up to an aggregate offering price of$25.0 million during the teon of the ATM Facility. On April I, 2022, Forte filed a 
prospectus supplement to the June 2021 Form S-3 for the offer and sale of the shares under the ATM Facility covering sales of up to $7.0 million of shares of 
common stock. On August 12, 2022, Forte filed an additional prospectus supplement relating to offer and sell an additional $2.7 million of shares of common 
stock. Forte is currently eligible to sell securities under Fonn S-3 only if and to the extent the aggregate market value of securities sold by Forte pursuant to 
General lnstrnction 1.8.6 of Form S-3 during the twelve-month period immediately prior to, and including, the date of any such sale, does not exceed one-third 
of the aggregate market value of Forte's common stock held by non-affiliates (as detem1i11.ed by General Lnstruction 1.8.6 ofF01111 S-3), and Forte will remain 
subject to such limitation for so long as the aggregate market value of Forte's common stock held by non-affiliates is less than $75 million (as detem1ined by 
General lnstn1ction 1.8.6 of Fo1m S-3). As of the date of filing of this Quarterly Report on Form I 0-Q, Forte has reached this limit and, as such, may not sell 
any additional securities under the ATM Facility (or otherwise under Form S-3) until such time as (i) during the preceding twelve-month period, we have not 
sold securities in excess of the limitation set forth in General lnstrnction I.B.6 ofFom1 S-3, or (ii) the aggregate market value of our common stock held by non­
affiliates is less than $7 S million (as detennined by General lnstmction l.8.6 of Fo1m S-3). As such, while the ATM Facility remains in place, it is not c111Tently 
a source of additional funding for Forte and Forte remains restricted in its ability to access additional funding from the sale of securities under Fo1111 S-3. 

lnte]lectual Property 

We own one US patent for administering a combination of Gram-positive and Gram-negative bacteria a.long wiU1 metabolites for treatm ent of a wide 
variety of skin conditions. The patent's estimated expiration date is 2039. This patent is not material to Forte's FB- 102 program. We also own five pending US 
patent applications related to the FB-102 program. The estimated expiration dates of these patents are 2043-2044. 

Macroeconomic Environment and COVlD-19 

Businesses throughout our industry have been and wiU continue to be impacted by a number of challenging and unexpected global and national events 
and circumstances that continue to evolve, including without limitation the COVIO-19 pandemic, the war in Ukraine, increased economic uncertainty, inllation, 
rising interest rates, recent and any potential future financial institution failures, and other geopolitical tensions. The extent of the impact of these events and 
circumstances on our business, operations and development timelines and plans remains uncertain, and will depend on certain developments, including U1e 
duration and scope of the events and their impact on our development activities, third parties with whom we do business, as well as its impact on regulatory 
authorities and our key scientific and management personnel. We have been and continue to actively monitor the potential impacts that these various events and 
circumstru.1ces may have on our business and we take steps, where warranted, to minimize any potential negative impacts on our business resulting from these 
events and circumstances. 

IS 

UMass Exhibit 2096 - Page 16 of 76 
Forte Biosciences v. UMass - PGR2023-00014 



Components of Operating Re:mlts 

Revenue 

We have no products approved for commercial sale or in active development and h.ave not generated any revenue from product sales. In the future, we 
may generate revenue from product sales, rnyalties on product sales, license fees, milestones, or other upfront payments if we enter into any collaborations or 
license agreements. We expect that our funire revenue will fluctuate from quaiter to quarter for many reasons, including the uncertain timing and amount of any 
such payments and sales. 

Research and Development Expenses 

Research and development costs are expensed as incurred. Research and development costs consist primarily of salaries and benefits of research and 
development personnel and costs related to research activities, preclinical sn1dies, clinical trials and dmg manufacturing. Non-refundable advance payments for 
goods or services that will be used in future research and development activities are deferred and capitalized and are only expensed when the goods have been 
received or when the service has been perfo1med rather than when the payment is made. 

Drug manufacturing and clinical trial costs are a component of research and development expenses. T]1e Company expenses costs for its drug 
manufacturing activities performed by Contract Manufacturing Organizations ("CMOs"), costs for its preclinical and clinical trial activities performed by 
Contract Research Organizations ("CROs") and other service providers, as they arc incurred, based upon estimates of the work completed over the life of the 
individual study in accordance with associated agreements. "Il1e Company uses information ii receives from internal personnel and outside service providers to 
estimate the percentage of completion and there.fore the expense to be incurred. 

We anticipate research and development expenses to continue to increase in the forure as we develop our current lead product candidate, FB-102. 

General and Administrative Expenses 

General and administrative expenses consist primarily of professional fees such as legal, auditing, tax and business consulting services, personnel 
expenses and travel costs, costs associated with being a publicly traded company such as Sarbanes-Oxley compliance, accounting tees, and directors' and 
officers' liability insura11ce premiums. Our general and administrative expenses may increase due to increases in professional and advisory fees and as we build 
out our infrastructure to develop FB-102. 

Othc1· Iocomc (Expense), Net 

Other income (expense), net, consists of net foreign exchange gains and losses 311d franchise taxes, partially offset by interest earned on our cash and 
cash equivalents balances. 

Critical Accounting Po licies and Estimates 

There have been no significant changes during U1e th.rec months ended March 31, 2023 to our critical accounting policies, significant j udgments and 
estimates as disclosed it1 our management's discussion and analysis of financial condition and results of operations included in our Annual Report on our Fonn 
I 0-K for the year ended December 3 1, 2022 as filed with the SEC on March 31, 2023. 

Results of Operations 

Co111pariso11 of Three months endetl March 31, 2023 and 2022 

The following tables Sltmmarize om results of operations !'or the three months ended March 3 1, 2023 and 2022 (in thousands): 
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Operating expenses: 
Research and development 
General and administrative 

Total operating expenses 

Other income (expense), net 

Net Loss 

Research and Developmenl Expenses 

$ 

$ 

For the Thl'ee Months Ended March 31, 

2023 2022 Change 

4,787 $ 693 $ 4,094 
2,068 1,821 247 

6,855 2,514 4,34 1 

102 (53) 155 

(6,753) $ (2,567) $ (4,186) 
======= 

Research and development expenses were $4.8 million for the three months ended March 31, 2023, compared to $0.7 million for the same period in 
2022. The increase was primarily due lo a net increase of approximately $3.4 million in manufacturing costs and a net increase of approximately $0.4 million in 
preclinical expenses as we ramp up our development of our FB-102 program, a net increase in payroll expenses of approximately $0.2 million, and net increase 
of approximately $0.1 million in other expenses. 

We anticipate research and development expenses to increase in the future as we continue to develop our current lead product candidate, FB-102. 

General and Administrative Expenses 

General and administrative expenses were $2.l million for the three months ended March 31, 2023, compared to $1.8 million for the same period in 
2022. The increase was primarily due to an increase of$0.4 million in legal and professional fees, partially offset by a decrease of$0.2 million in stock-based 
comJJensation. 

Our general and administrative expenses may increase in the future due to increases in protessional and advisory fees as we build out our infrastructure 
to develop FB-102. 

Other Income (Expenses), Net 

The change in other income (expenses), net for the three ended March 31, 2023, compared with the same periods in the prior year were primarily driven 
by higher interest income earned from our cash and cash equivalents as a result of higher interest rates. 

Liquidity and Capital Resources 

We have no products approved for commercial sale and have not generated any revenue from product sales or out-licenses. We have never been 
profitable and have incurred operating losses each ye.ar since inception. Our net loss was approximately $6.8 million for the three months ended March 31, 
2023. As of March 3 1, 2023, we had an accumulated deficit of approximately $93.8 million. We had cash and cash equivalents of approximately $35.9 million 
as of March 31 , 2023. We believe that our existing cash and cash equivalents will be sufficient to allow us to fund our operations for at least 12 months from the 
filing date of this Form 10-Q. We expect to incur operating losses in the future as we develop our current lead product candidate, FB-102. 

In June 2021, we filed a shelf registration statement on Form S-3 that went effective in June 2021 which will allow us to raise up to $300 million in 
additional capital. On March 31, 2022, we entered into an "at-the-market" equity offering program ("ATM Facility") whereby we may from time to time offer 
and sell shares of our common stock up to an aggregate offering price of $25.0 million during the term of the ATM Facility. On Aptil 1, 2022, we filed a 
prospectus supplement to the June 2021 Fonn S-3 relating to the offer and sale of shares under the ATM Facility covering sales of up to $7.0 million of shares 
of common stock. On August 12, 2022, we filed an additional prospecnis supplement relating to the offer and sale of shares for an additional $2.7 million of 
shares of common stock. As discussed above, we are currently eligible to sell securities under Fonn S-3 only if and to the extent the aggregate market value of 
securities sold by us plllfsuant to General Lnstrnction l.B.6 of form S-3 during the twelve-month period immediately p1ior to, and including, the date of any such 
sale, does not exceed one-tl1ird of the 
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aggi-egate market value of our common stock held by non-affiliates (as detennined by General lnstrnction LB.6 of Form S-3), a11d we will remain subject lo 
such limitation for so long as the aggregate market value of our common stock held by non-affiliates is less than $75 million (as detennined by General 
Instruction l.B.6 of Form S-3). As of the date of filing of this Quarterly Report on Form l 0-Q, we have reached this limit and, as such, may not sell any 
additional securities under the ATM Facility ( or otherwise under Form S-3) until such time as (i) during the preceding twelve-month period, we have not sold 
securities in excess of tl1e limitation set forth in General lnstrnction 1.8.6 ofForm S-3, or (ii) the aggregate market value of our common stock held by non­
affiliates is less than $7 S million (as detennined by General Instruction I.B.6 of Form S-3). 

We are not obligated to sell any shares under the ATM Facility. The ATM Facility may be tenninated at any time upon ten days ' prior notice, or at any 
time in certain circumstartces, induding the occurrence of a material adverse effect on us. We agreed to pay the sales agent a commission equal to 3.0% of the 
gross proceeds from the sales of shares under the ATM Facility and have agreed to provide the sales agent with customary indemnification and contribution 
rights. We issued 6.1 mill ion shares of c-0lllll10n stock for gross proceeds of approximately $7 .7 million under the ATM Facility from July l , 2022 through 
December 31 , 2022 and incurred $595,000 in issuance costs related to the ATM Facility and shelf registration statement. 

Future Capital Rcqufrements 

We have not generated any revenue from product sales or from out-licensing. We do not know when, or if, we will generate any revenue. We expect to 
incur ongoing losses as we develop our current lead product candidate, FB- 102, which has potentially broad application for autoimmune diseases such as 
alopecia areata, graft-vs-host disease and vitiligo. FB-102 is in preclinical development. Our future capital requirements are difficult to forecast and will depend 
on many factors, including but not limited to: 

the initiation and progress of preclinical studies and any clinical trials for our product candidates; 

the terms and timing of any strategic alliance, I icensing and other arrangements that we may establish; 

the number of programs we pursue; 

the outcome, tin1ing and cost of regulatory approvals; 

the cost and timing of hiring new employees to support our continued growth; 

the costs involved in patent filing, prosecution, and enforcement; and 

the costs and timing of having clinical supplies of our product candidates manufactured. 

lfwc raise additional funds by issuing equity securities, our stockholders may experience dilution. Any future debt financing may impose upon us 
covenants that restrict our operations, including limitations on our ability to incur liens or .additional debt, pay dividends, repurchase our common stock, make 
certain investments and engage in certain merger, consolidation or asset sale transactions. Any equity or debt financing may contain terms that are not favorable 
to us or our stockholders. In addition, our ability to raise additional funds may be adversely impacted by pote·ntial worsening global economic conditions and 

the recent disruptions to, and volatility in, the credit and financial markets in the United States and worldwide resulting from the COVID-19 pandemic, the 
contlicts in Eastern Europe, recent and any potential future fin ancial instinition failures, and otherwise. lfwe are unable to raise additional fonds when needed, 
we may be required to delay, reduce or terminate some or all of our development. programs and clinical trials. We may also be required to sell or license to other 
parties rights to develop or commercialize our drng candidates that we would prefer to retain. 

See the "Risk Factors" section on this Fonn I 0-Q for additional risks associated with our substantial capital requirements. 
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The following table shows a summary of our cash flows for the three months ended March 31, 2023 and 2022 (in thousands): 

Net cash (used in) provided by: 

Operating activities 
FinanciJJg activities 

Net increase (decrease) in cash and cash equivalents 

Operaling Activities 

For lhe Three Months Ended March 31, 
2023 2022 

(5,204) $ (1 ,975) 
6 (34) 

(5, I 98) $ (2,009 ) -------
Net cash used in operating activities for the three months ended March 31, 2023 was $5.2 million and consisted primarily of a net loss ofS6.8 million 

adjusted for non-cash stock-based compensation of$0.9 million and decreases in net operating assets of$0.7 million. 

Net cash used in operating activities for the three months ended March 3 1, 2022 was $2.0 million and consisted primarily of a net loss of$2.6 million 
adjusted for non-cash stock-based compensation of$!. I million and increases in net operating assets of$0.5 million. 

Financing Activities 

Net cash provided by financing activities for the three months ended March 31, 2023 was primarily due to the issuance of shares of our conunon stock 
under the ESPP. 

Net cash used in financing activities of $34,000 for the three months ended March 31, 2022 was primarily due to payment of $46,000 for deferred 
financing costs, offset by $12,000 received from issuance of our co1umon stock under the ESPP and for the exercise of stock options. 

Off-Balance Sheet Arrangements 

We have not entered into any oft:balance sheet arrangements and do not have any holdings in variable interest entities. 

Contrnctual Obligations 

Sec Note 4 to the Condensed Consolidated Fmancial Statements included elsewhere in this Form I 0-Q. 

Rec~nt Accounting Sbmdanls 

See Note 2 to the Condensed Consolidated Financial S tatements included elsewhere in this Foru, 10-Q. 
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

Qualitative and Quantitative Disclosures About Market Risk 

We are a smaller reporting company as defined by Rule 12b-2 of the Securities Exchange Act of 1934, as amended, or the Exchange Act, and are not 
required to provide the information required under this item. 

ITEM 4. CONTROLS AND PROCEDU RES 

Evaluation of Disclosure Controls and Procedures 

We carried out an evaluation, under the supervision and with the participation of our management, including our Chief Executive Officer an.d Chief 

Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures as defined in Rules Da-IS(e) and 1 Sd-1 S(e) under 
the Exchange Act, as of the end of the period covered by this quarterly report on Fonn 10-Q. In designing and evaluating the disclosure controls and procedures, 
management recognized tJiat any controls and procedures, no matter how well designed and operated, can provide only reasonable and not absolute assurance of 
achieving the desired control objectives and management necessarily applies its judgment in evaluating the cost benefit relationship of possible controls and 
procedures. Based on this evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures were not 
effective at the reasonable assurance level due to a material weakness in our internal contr-0! over the review of our annual income tax provision, as discussed in 
more detail in Part II, Item 9A of the Annual Report on fom1 I 0-K for the fiscal year ended December 31, 2022. 

Notv.ritl1standing the identified material weak11ess described above, our Chief Execl1tive Officer and our Chief Financial Officer believe the consolidated 
financial statements included in this Quarterly Report on Form I 0-Q fairly represent in all material respects our financial condition, results of operations and 
cash nows at and for the periods presented in accordance with U.S. GAAP. 

Material Weakness Remelfiatio11 

We are taking steps to remediate the material weakness mentioned above, including, augmenting third-party resources tasked with tax accounting review, 
strengthening our review process related to our tax provision and implementing additional procedures to ensure appropriate review of such matters. However, 
we are still in the process of implementing these steps and cannot assure investors that these measures will significantly improve or remediate the material 
weakness described above. 

Changes in Internal Control oi•er Fi11a11cia/Reporti11g 

Except with respect to the changes in connection with the implementation of tl1e steps to remediate the material weakness described above, there has 
been no change in our i.11temal control over financial reporting during the quarter ended March 3 1, 2023 that has materially affected, or is reasonably likely to 
materially affect, our internal control over financial reporting. 
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Part n. OTHER INFORMAT ION 

Item I : Legal P1·oceed ings 

In November 2022, a stockholder of the Company filed a complaint in the Delawar.e Court of Chancery to access certain books and records of the 
Company pursuant to Section 220 of the Delaware General Corporation Law, as well as to seek attorney fees (the "Books and Records Action"). The Books and 
Records Action rcmiiins pending. Tiw Company believes that it has meritorious defenses to the claims as~erted in the Books and Records Action and intends to 
vigorously defend against it and may be elltitled to attorney fees should the stockholder not determine to dismiss the action. 

Item I A: Risk Factors 

You should consider carefully the following information about the rish described below, together with the other information contained in th is Quarterly 
Report on Form 10-Q and in our other public filings, in evaluating our business. If any of the following risks actually occurs, our business, financial condition, 
results ofoperalions, andfuhire growth prospects would likely be materially and adversely affected. In these circumstances, the markel price of our common 
stock would likely decline. 

Our ability to execute on our business strategy is subject to a number of risks, which are discussed more folly below in this section. You should carefolly 
consider these risks be lore making an investment in our co1ru11on stock. TI1ese risks include, among others, the following: 

Forte's business is almost entirely dependent on the success of developing FB- 102, which rnay not be successful. 

Results from early preclinical studies may not be predictive of results from lat,er stage studies or clinical trials. 

Forte has no approved products and has a limited operating history, which may make it diflicult to evaluate its techno logy and product development 
capabilities and predict its future perfonnance. 

Forte has incurred net losses in every year since its inception and anticipates that it will continue to incur net losses in the future. 

Forte will require additional capital to fund its operations and if Forte fails to obtain necessary financing, Forte will not be able to complete the 
development and commercialization of its current lead product candidate, FB-102, or any future product candidates 

Forte's ability to successfully develop any product candidate is highly uncertain 

Clinical development is a lengthy and expensive process, with an uncertain outcome. Forte may incur additional costs or experience delays in 
completing, or ultimately be unable to complete, the development and commercialization of any product candidate. 

Forte's planned preclinical studies or future clinical trials or tl1ose of its foture collaborators may reveal significant adverse events and may result in 
a safety profile that could inhibit regulatory approval or market acceptance of any of its product candidates. 

Positive results from early preclinical studies are not necessarily predictive of the results of any future clin ical trials of product candidates. Forte 
may be unable to successfolly develop, obtain regulatory approval for and commercialize any product candidates. 

Interim top-line and preliminary data from future clinical trials that Forte am1ounces or publishes from time to time may change as more patient data 
become avai lable and are subject to audit and verification procedures that could result in material. changes in the final data. 
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TI1e market opportunities for FB-102 may be limited and Forte's estimates oftbe incidence and prevalence of its target patient populations may be 
inaccurate. 

Forte is very early in its development efforts. FB-102 will require significant additional preclinical and clinical development before Forte seeks 
regulatory approval of any product candidate. If Forte is unable to advance FB-102 to clinical development, obtain regulatory approval and 
ultimately commercialize a product candidate or experiences significant delays in doing so, its business will be materially harmed. 

If Forte is unable to obtain and maintain patent protection for any product candidate Forte develops, its competitors could develop and 
commercialize products or technology similar or identical lo Forte's, and its ability to successfully commercial ize any product candidate Forte may 
develop, and its technology, may be adversely affected. 

Forte expects to rely on third parties to conduct its preclinical studies and any future clinical trials and to manufacture its product candidates. 

·111e market price of Forte's common stock is expected to be volatile. fn the past, following periods of volatility in the market price of a company's 
securities, stockholders have often instituted class action securities litigation against those companies. 

Fo11e has identified a material weakness in its internal control over financial reporting. If Fo11e's remediation of the material weakness is not 
effective, or if Forte experiences additional material weaknesses in the future or othetwise fails to maintain an effective system of i.nternal controls 
in the future, we may not be able to accurately or timely report our financial condition or results of operations, which may adversely affect investor 
confidence in us and, as a resul t, the value of our common stock. 

A variety of risks associated with public health threats and epidemics, including the COVID-19 pandemic and related public health emergency could 
materially adversely affect Forte's business. 

Risks related to Forte's business, techno.Jogy and industry 

Forte's business throug h to 2021 had been almost entirely dependent 0 11 the success of FB-401 all(/ Forte subsequently decided to discontinue the 
ad11a 11ce111ent of FB-401.111 2022, Forte decided to devote sig nificant time and resources to developing FB-102, which may not be successful. 

Through 202 1, Forte invested substantia lly all of its efforts and financial resources into the research and development on:B-401, which was its only 
product candidate to enter clinical trials. ln September 2021, Forte announced that it would not be continuing the advancement ofFB-40 I. 

Following the an.nouncement of the FB-40 I trial results, the Company ceased further development of FB-401 and conducted an extensive process to 
evaluate strategic alternatives. Following such process, the Company detenuined to focus on developing its FB-1 02 program, which is currently in preclinical 
development. We will be required to devote significant time and resources to developing FB-102, which may not be successful. 

Results from early-preclinical studies may not be predictive of results from later-stage studies or clinical trials. 

We are early in our testing ofFB-J02, and we have no product candidates in clinical development. Precl.inical studies may produce negative or 
i.nconclusive results. TI1e FDA or a non-US regulatory authority may require us to conduct addi tional precl.in.ical testing. Success in early preclinical studies 
does not mean that futuie clinical trials wiU be successful. In addition, preclinical data are often susceptible to various interpretations and analyses, and many 
companies whose product candidates performed satisfactorily in preclinical studies have nonetheless failed to obtain marketing approval. A number of 
companies in the pharmaceutical industry, including those with greater resources and experience than us, have suffered sign.ifica11t setbacks in clinical trials, 
even after obtaining promising results in preclinical studies and early clinical trials. Any of these events could limit the commercial potential of our 
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product candidate and bave a material adverse effect on our business, prospects, financial condition and results of operations . 

Forte's prospects are highly dependent 011 a single product candidate, FB-102, as we discontinued FB-401 in 2021. lf we are unable to complete further 
de11elopment of, obtain "pproval for wrd commercialize FB-102 for one or more imlicatio11s in {I timely manner, our business will be Ir armed. 

Alter we discontinued clinical development of FB-401, Forte's long-tenn prospects are l1ighly dependent on future acceptance and revenues from a 
single product, FB-102. As discussed above, in September 202 1, Forte announced that top line data from its Phase 2 clinical trial of FB-40 I for the treatment of 
atopic dennatitis failed to meet statistical significance for the prima1y endpoint of EASI-50 (the proportion of patients with at least a 50% improvement in 
atopic dennatitis disease severity as measured by EASI) and that, given that result, Forte would not be continuing development of FB-401. Our prospects are 
thus highly dependent on the success ofFB-102, our only product candidate at this time, which is currently in preclinical stage and is being evaluated for 
multiple indications . Any further development of FB-102 would 1·equire substantial capital and time to complete and there is no guarantee that any future 
clinical trial, if pursued, would be timely or success Ii.ii, or that FB- 102 would be approved or, if approved, that commercialization would be successful. 

Forte has 110 approved protlucts am/ /ras a limited operating history, 111/ric/r may make it difficult to evuluate its tec/rnology am/ product dei,elopment 
capabilities u11d predict its future performance. 

We are very earEy in our development efforts of FB- 102 and, prior to discontinuing the advancement ofFB-401, were early in our clinical development 
efforts of FB-40 I. 

Prior to the closing oflhe reverse merger (''Merger") with Tocagen, Inc. on June 15, 2020, Forte's predecessor company was formed in 2017 as a 
privately held company. Forte has no products approved for commercial sale and has not generated any revenue from product sales. Forte's ability to generate 
product revenue or profits was dependent on the successful development and eventual commercialization ofFB-401 prior to Forte's decision to discontinue 
development of FB-40 l and, following Fon e's decision io focus on development of FB-1 02, Fo11e's prospects are currently highly dependent on Forte's ability 
to successfully develop FB-l 02. Given the early stage of FB- 102, which is currently in preclinical development, and the highly uncertain nature of preclinical 
drug development, Forte may never be able to develop or commercialize a marketable product. 

Forte's current and future programs and product candidates will require additional discovery research, preclinical development, clinical development, 
regulatory approval to commercialize the product, manufacturing validation, obtaining manufacturing supply, capacity and expertise, building of a commercial 
and d istribution organization, substantia l investment and significant Lnarketing efforts before Forte generates any revenue from product sales. ln addition, any 
drug product candidate must be approved for marketing by the FDA or certain other health regulatory agencies before Forte may commercialize any product in 
the respective jurisdictions. 

Forte's lim.ited operating histo1y may make it difficult to evaluate its, or any new, technology and industry and predict its future performance. Forte's 
short history as an operating company makes any assessment of its future success or viability subject to significant unce1tainty. Forte will encounter risks and 
difficulties frequently experienced by early-stage companies in evolving fields, for example the failure of the FB-401 trial. If Forte does not address these risks 
successfully, its business will suffer. Similarly, Forte expects that its financial condition and operating results will fluctuate significantly from qua11er to quarter 
and year to year due to a variety of factors, mauy of which an:: beyond its control. As a res11lt, its stockhoklers shuuhl not rely upon the n:sults of any LJUart<:rly 
or annual period as an indicator of future operating perfom1ance. 

Forte has incurred net losses in every year since its inception and anticip"tes t/rat it will continue to incur net losses in tire f11.ture. 

Fo1te is a precl inical stage healthcare company with a limited operating history. Investment in product development in the healthcare industry, including 
of biophannaceutical products, is highly speculative because it 
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entails substantial upfront capital expenditures and s ignificant risk that any potential product candidate will fail to demonstrate adequate elTect or an acceptable 
safety profile, gain regulatory approval and become com1uercially viable. Forte's current J.ead product candidate, FB-102, is currently in preclinical 
development. Forte has no products approved for commercial sale and has not generated any revenue from product sales to date, and Forte will continue to incur 
signi ficant research and development and other expenses related lo its ongoing operations. As a result, Fo1ie is nol profitable and has incurred losses in each 
period since its inception in 2017. For the three months ended March 31, 2023, Forte reported a net loss of $6.8 million. As of March 31 , 2023, Forte had an 
accum\1Jated deficit of $?3.8 million. Forte expects to contim1c to ine\1r significant losses for the foreseeable foture, iind forte expects these losses to incrc11sc as 
Forte continues its research and development of, and seeks regulatory approvals for, its cunent lead product candidate, FB-102, and any future product 
candidates Fo11e may seek to develop. Forte anticipates that its expenses will increase substantially if, and as, it: 

conducts preclinical studies and clinical trials for FB-102 and any future product candidates; 

continues to discover and develop additional applications for FB-102 and any future product candidates; 

maintains, expands and protects its intellectual property portfolio; 

hires or contracts additional clinical, scientific, manufacturing and commercial personnel to support its product development and 
commercialization efforts; 

validates a manufacturing process and specifications for FB-102 and any future product candidates; 

establishes in-house manufacturing capabilities; 

establishes a commercial manufacturing source and secures supply chain capacity suflicient to provide clinical trial material and collllllercial 
quantities of any product candidate for which Forte may obtain regulatory approval; 

acquires or in-licenses other product c-andidates and technologies; 

seeks various regulatory approvals; 

establishes a sales, marketing and distiibution infrastructure to commercialize any product candidate for which Forte may obtain regulatory 
approval; and 

adds operational, compliance, financial and management infonnation systems and personnel lo support being a public company. 

To become and remain profitable, Forte or any potential future collaborator must develop and eventually commercialize products with significant market 
potei1tial at an adequate profit margin after cost of goods sold and other expenses. TI1is wil l require Forte to be successful in a range of challenging activities, 
including completing preclinical studies aud clinical trials, obtaining marketing approval for FB-102 or any f1.1ture product candidates, manufacturing, marketing 
and selling products for which Forte may obtain marketing approval and sa1isfyi11g any post-marketing requirements. Forte may never succeed in any or all of 
these activities and, even if Forte does, Forte may never generate revenue that is sign.ificant enough to achieve profitability. If Forte does achieve profitability, it 
may not be able to sustain or increase profitability on a quarterly or annual basis. Forte's failure to become and remain profitable would decrease the value of 
the company and could impair its abi lity to raise capital, maintain its research and development efforts, expand its business or continue its operations. 

Even ifF01ie succeeds in obtaining regulatory approval and commercializing its current product candidate, FB-102, Forte may continue to iucur 
substantial research and development and other expenditures to develop and market additional applications for its current product candidate or any future 
product cru1didates. Fo11e may encounter UJ1foreseen expenses, difficulties, complications, delays and oilier unknown factors that may adversely affect its 
business. The size of its future net losses will depend, in part, on the rate of future growth of its expenses and its abil ity to generate revenue. Forte's prior losses 
and expected futme losses have had and will continue to have an adverse effect on its stockholders' equity and working capital. 
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Forte will require additional capital to f u11d its operations a,1d if Forte fails to obtain necessary fi11a11ci11g, Forte will 1101 be able to complete the 
development and co111mercializatio11 of its current lead product candidate, FB-102, or any f uture product candidates. 

Forte's operations have consumed substantial amounts of cash since inception. Forte expects to continue lo spend substantial amounts to conduct 
preclinical studies and clinical trials of its current and future programs, to validate the ma!lufacturing process and specifications for its product candidate, lo 
~t:t:k. n:gula lory approvals for ils product 1mndidate and lo launch and commercialiLt: any products for which Forlt: rect:ivt:s rngulatory approval, including 
potentially building its own commercial organization. As of March 31, 2023, Forte had approximately $35.9 million of cash and cash equivalents on hand. 
Based on its current operating plan, Forte believes that its current cash available will enable it to fund its operating expenses and! capital expenditure 
requirements through at least twelve months from the issuance date of this Fonn I 0-Q. However, its future capital requirements and the period for which its 
existing resources will s upport its operations may va1y significantly from what Forte currently expects, and Forte will in any event require additional capital in 
order to complete the clinical development ofFB-102. Forte's monthly spending levels will vary based on new and ongoing development and corporate 
activities. Because the length of time and activities associated with development of FB-102 and any future product candidates is highly uncertain, Forte is 
unable to estimate the actual funds it will require for development and any approved marketing and commercialization activities. Forte's future funding 
requirements, both near and long-tem1, will depend on many factors, including, but not limited to: 

the initiation, progress, ti.ming, costs and results of preclinical studies and clinical trials for FB- 102 and any futme product candidates and any 
need to conduct additional such studies as may be required by a regulator; 

the clinical development plans Forte establishes for FB-102 and any foture product candidates; 

the tenns of any collaboration agreements Forte may c.hoose to initiate or conclude; 

the outcome, timing and cost of meeting regulatory requirements established by the U.S. Food and Drng Administration ("FDA"), and other 
comparable foreign regulatory authorities; 

delay or failure in obtaining the necessary approvals from regulators or institutional review boards ("IRBs") in order to commence a clinical trial 
at a prospective trial site, or their suspension or termination of a clinical trial once commenced; 

failure of third-party contractors, such as contract research organizations ("CR Os"), or investigators to comply with regulatory requirements, 
including Good Clinical Practice ("GCP"); 

governmental or regulatory delays and changes in regulation or policy relating to the development and commercialization of its product candidate 
by the FDA or other comparable foreign regulatory authorities; 

undertakj ng and completing additional preclinical studies to generate data required lo support the continued clinical development of a product 
candidate; 

inability to enroll sufficient patients to complete a protocol; 

difficulty in having patients cumplet;; a trial ur return for post-tn:atmcc:111 follow-up; 

clinical sites deviating from trial protocol or dropping out of a trial; 

problems with biophannaceutical product candidate storage, stability and distribution; 

its inabil ity to add new or additional clinical trial sites; 

varying interpretations of the data generated from its preclinical or clinical itrials; 

Fo11e's inability to manufacture, or obtain from third patties, adequate supply ofbiophannaceuticaJ product candidate sufficient to complete. its 
preclinical studies and clinical trials; 

the costs of establishing, maintaining, and overseeing a quality system compliant with current good manufacturing practice requirements 
("cGM Ps") and a supply chain for the deve lopment and manufacture of its product candidate; 
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the cost of defending intellectual property disputes, including patent infringement actions brought by third parties against Forte, FB- 102; 

the effect of competing technological and market developments; 

the cost and timing of establishing, expanding and scaling manufacturing capabilities; 

the effect of potential worsening global economic conditions and the recent disruptions to, and volatility in, the credit and financial markets in the 

United States and worldwide resulting from the COVID· 19 pandemic, the conflicts in Eastern Europe, recent and any potential future financial 
institution failures, and otherwise; 

the effect of inflationary pressure on the United States capital markets and our ability to raise capital, including any impact of adverse 
developments affecting the financial services indushy, such as those based on liquidity constraints or concerns; 

the cost of establishing sales, marketing and distribution capabilities for any product candidate for which Forte may receive regulatory approval 
in regions where Fotte chooses to commercialize its products on its own; and 

potential unforeseen business disruptions or market fluctuations that delay its product development or clinical trials and increase its costs or 
expenses, such as business or operational disruptions, delays, or system failures due to malware, unauthorized access, te1Torism, war, natural 
disasters, strikes, geopolitical conflicts, restrictions on trade, import or export restrictions, or public health crises, such as the COVID-19 
outbreak. 

In June 2021, Forte filed a shelf registration statement on Form S-3 that went effective in June 2021 which will allow Forte to raise up to $300 million in 
additional capital. On March 31, 2022, Forte entered into an "at-the-market" equity offering program ("ATM Facility") whereby Forte may from time to time 
offer and sell shares of·its common stock up to an aggregate offering price of$25.0 million during the term of the ATM Facility. On April I, 2022, Forte filed a 
prospectus supplement to the June 2021 Form S-3 for the offer and sale of the shares under the ATM Facility covering sales of up to $7.0 million of shares of 
conunon stock. On August 12, 2022, Forte filed an additional prospectus supplement relating to offer and sell an additional $2.7 million of shares of common 
stock. Forte is currently eligible to sell securities under Fonn S-3 only if and to the extent the aggregate market value of securities sold by Forte pursuant to 
General Tnstrnction I.B.6 of Fonn S-3 during the twelve-month period immediately prior to, and including, the date of any such sale, does not exceed one-third 
of the aggregate market value of Forte 's common stock held by non-affiliates (as determined by General l.nstrucrion J.B.6 of Fom1 S-3), and Forte will remain 
subject to such limitation for so long as the aggregate market value of Forte's common stock held by non-affi liates is less than $75 million (as determined by 
General Lnstruction 1.8.6 of Form S-3). As of the date of tiling of this Quarterly Report OD Fom1 10-Q, Forte has reached tl1is limit and, as such, may not sell 
any additional securities under the ATM Facility (or otherwise under Form S-3) until such lime as (i) during the preceding twelve-month period, we have not 
sold securities in excess of the limitation set forth in General lnstruction I.B.6 of Forni S-3, or (ii) the aggregate market value of our common stock held by non­
afTil iates is less than $75 million (as dete1mined by General Instruction 1.8.6 ofFonn S-3). As such, while the AlM Facility remains in place, it is 1101 ct11rently 
a source of additional funding for Forte and Forte remains restricted in its ability to access additional funding from the sale of securities under Form S-3. 

Forte does not have any committed external source of fonds or other support for its development efforts, and Forte cannot be certain that additional 
funding will be available on acceptable tem1s, or at all. Until Forte can generate sufficient product or royalty revenue to finance its cash requirements, which 
fotte may never do, forte expects to finance its future cash needs through a combination of public or private equity offerings, debt financings, collaborations, 
strategic alliances, licensing arrangements and otl1er marketing or distribution a1nngements. Cf Forte raises additional funds through public or private equity 
offerings, the tenns of these securities may include liquidatiou or other preferences that adversely affect its stockholders' rights. Further, to the extent that Forte 
raises additional capital. through the sale of common stock or securities convertible into or exchangeable for common stock, each existing investors' ownership 
interest will be diluted. If Forte raises additional capital through debt financing, Forte would be subject to fixed payment obligations and may be subject to 
covenants limiting or restricting its ability to take specific actions, such as incurring additional debt, making capital expenditures, declaring dividends or 
acquiring or licensing iutellecnial property rights. If Forte raises additional capital through 
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inarketiug and distribution arra11gements or other collaborations, strategic alliances or licensing arrangements with third parties, Forte may have to Telinqttish 
certa in valuable rights t·o its product candidate, technologies, future revenue streams or research programs or grant licenses on tem1s that may not be favorable 
to it. Forte also could be required to seek collaborators for one or more of its current or future product candidates at an earlier stage than otherwise would be 
desirable or relinquish its rights to product candidates or technologies that Forte otherwise would seek lo develop or commercialize itself. In addition, our ability 
to raise additional funds may be adversely impacted by potential worsening global economic conditions and the recent disruptions to, and volatility in, the credit 

and financial markets in the United States and worldwide resulting from the COVID-19 pandemic, the conflicts in Eastern Europe, the effect of inflationa1y 
pressure on !be United States capital markets, adverse developments affecting the financial services industry (such as the closure of Silicon Valley Bank in 
March 2023 and any similar bank closures) and otherwise. If forte is unable to raise additional capital in sufficient amounts or on te1ms acceptable to it, Forte 
may have to significantly delay, scale back or discontinue the development or commercialization of its current product candidate, FB-102, or one or more of its 
other cmTent or future research and development initiatives. Any of the above events could significantly hann its business, prospects. financial condition and 
results of operations and cause the price of its common stock to decline. 

Forte's ability to successfully develop a11y p roduct candidate is highly u11certai11. 

Forte's ability to successfully develop FB- 102 or any other fi.tture product candidate is higl1ly uncertain and is dependent on nmnerous factors, many of 
which are beyond Forte 's control. Product candidates that appear promising in the early phases of development may fail to reach the market for several reasons, 
including: 

preclinical study or clinical study results may show the product candidate to be less effective than desired or to have harmful or probJematic side 
effects or toxicities; 

clinical trial results may show the product candidate to be less effective than expected (e.g., a clinical tria l could fa il to meet its primary 
endpoint(s)) or to have unacceptable side effects or toxicities; 

failure to execute the clinical trials caused by slow enrolhnent in clinical trials, patients dropping out of clinical trials, length of time to achieve 
clinical trial endpoints, additional time requirements for data analysis, inability to validate the manufacturing process or to achieve cGMP 
compliance for the product candidate or inability to identify a suitable bioanalytical assay method agreeable to applicable regulators; 

failure to receive the necessary regulatory approvals or a delay in receiving such approvals, delays in preparation responding to an FDA request 
for additional clinical data o r unexpected safety or manufacturing issues; 

manufacturing costs, fomrnlation issues, manufacturing deficiencies or other factors that that make FB-102 or any future product candidate 
uneconomical; and 

proprietary rights of others and their competing products and technologies that may prevent FB-102 or any future product candidate rrom being 
commercialized. 

The length of time necessary to complete clinical trials and to submit an application for marketing approval of a drug product candidate for a final 
decision by a regulatory authority may be difficult to predict for FB-102 or any future product candidate, in large part because of its limited regulatory history. 

Even if F01te is successful in obta ining market approval for a drug product, commercial success of any approved products will also depend in large part 
on marketing acceptance, the availability of insurance coverage and adequate reimbursement from third-party payors, including government payors, such as the 
Medicare and Medicaid programs, and managed care organizations, which may be affected by existing and future healthcare reform measures designed to 
reduce the cost of healthcare. For example, in August 2022, Congress passed the Inflation Reduction Act of 2022, which includes prescription drug provisions 
that have significant implications for the pharmaceutical industry and Medicare beneficiaries, including allowing the federal government to negotiate a 
maxjmum fair price for certain high-priced single source Medicare drugs, imposing penalties and excise tax for manufacturers that fail to comply w ith the dmg 
price negotiation requirements, requiring inflation rebates for all Medicare Pait Band Patt D drugs, with limited exceptions, if their drng prices increase faster 
than inflation, and 
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redesigning Medicare Part D to reduce out-of-pocket prescription drug costs for beneficiaries, among other changes. The impact of these legislative, executive, 
and administrative actions and any future healthcare measures and agency rules implemented by the Biden administration on us and the pharmaceutical industry 
as a whole is unclear. Any reduction in reimbursement from Medicare or other government programs may result in a reduction in payments from private payors. 
Third-party payors could require Forte lo conduct additional studies, including post-marketing studies related to the cost-effectiveness of the product, to qualify 
for reimbursement, which could be costly and divert its resources. If government and other healthcare payers were not to provide adequate insurance coverage 
and reimbursement leve ls for any of its drug products once approved, market acceptance and commercial success would be reduced. 

In addition, if any of Forte's drug product candidates, including FB-102, are approved for marketing, Forte will be subject to significant regulatory 
obligations regarding tlte submission of safety and other post-marketing infom1ation and reports and registration. If approved, any of its drug products would be 
subject to restrictions on its products ' labels and other conditions of regulatory approval that may limit its ability to market its products. Forte will also need to 
comply (and ensure that its third-party co11tractors comply) with cGMPs, and Good Clinic.al Practice ("GCP"), as Forte (and its third-party contractors) will be 
required lo comply with these requirements for the products or product candidates used in ils clinical trials or post-approval studies. In addition, Fo1te will need 
to comply with GCPs for any clinical trial conducted for any therapeutic indications Forte may develop for approval. In addition, there is always the risk that 
Forte or a regulatory authority might identify previously unknown problems with a drug p-roduct post-approval, such as adverse events of unanticipated severity 
or frequency. Complia1ice with these requirements and other regulatory requirements is costly and any fai lure to comply or other issues with its product post­
approval could have a material adverse effect on its business, financial condition and results of operations. 

Clinical development is a lengthy and expensive process, with an uncertain outcome. Forte may incur additional costs or experience delays in completing, 
or ultimately be 111rnble to complete, the development and commercialization of any product candidate. 

To obtain the requisite regulatory approvals to commercialize any product candidate, Forte must demonstrate through extensive clinical trials that its 
product candidate is safe and effective in humans for its intended use. Clinical testing is expensive, difficult lo design and implement and can take many years lo 
complete, and its outcome is inherently uncertain. As seen with the FB-401 trial, Forte may be unable to establish clinical endpoints, dose levels and regimens 
or bioanalytical assay methods that applicable regulatory authorities would consider clinically meaningful, and a clinical Ilia! can fai l at any stage of testing. 
The outcome of preclinical studies and early clinical trials may not be predictive of the success oflater clinical trials, and interim results of these studies or t1ials 
do not necessarily predict final results. Differences in trial design between early-stage clinical trials and later-stage clinical trials make it difficult to extrapolate 
the results of earlier clililical trials to later clinical trials. Moreover, preclinical and clinical data are often susceptible to vaiying interpretations and analyses, and 
many companies that have believed their product candidate perfonned satisfactorily in preclinical studies and clinical trials have nonetheless failed lo obtain 
marketing approval of their product candidate. 

Successful completion of clinical trials is a prerequisite to submittiug a BLA to the FDA, and similar marketing applications to comparable foreign 
regulatory authorities, for each product candidate, and, consequently, the ultimate approval and commercial marketing of any product candidate. 
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Forte may experience delays in iJJitiating or completing any future clinical trials. Forte also may experience numerous unforeseen events during, or as a 
result of, any future clinical trials that Forte could conduct that could delay or prevent its ability lo receive marketing approval or conunercialize its product 
candidate, including: 

regulators or IR.Bs, or ethics committees may not authorize Forte or its investigators to commence a clinical trial o r conduct a clinical trial al a 
prospective trial site; 

Forte may experience delays in reaching, or fail to reach, agreement on acceptable terms with prospective tria l sites and prospective CROs, the 
terms of which can be subject to extensive negotiation and may vary significantly among different CROs and triaE sites; 

clinical trials of any product candidate may fail to show safely, purity or potency, or produce negative or inconclusive results and Forte may 
decide, or regulators may require it, to conduct additional preclinical studies or clinical h;aJs 01r Forte may decide to abandon product 
development programs; 

the number of patients requi1red for clinical tria ls of any product candidate may be larger than Forte anticipates, enrollment in these clinical trials 
may be s lower than Forte anticipates, or participants may drop out of these clinical trials or fail to return for post-treatment follow-up at a higher 
rate than Forte anticipates; 

clinical u·ials of its product candidates may produce negative or inconclusive results, and Forte may decide, or regulators may require ii, to 
conduct additional clinical trials or abandon product development programs; 

regulators may require Forte to perfotm additional or unanticipated clinical trials to obtain approval or Forte may be subject to additional post­
marketing testing requirements to maintain regulatory approval; 

regulators may n:vise the rt:<1uin:ments for approving its product candidates, or such requirements may not be as Forte anticipate; 

Forte's third-party contractors may fa il to comply with regulatory n:.quirements or meet their contractual obligations to it in a timely manner, or at 
all, or may deviate from the clinical tria l protocol or drop out of the trial, which may require that Fo1ie add new clinical trial sites or investigators; 

the cost of clinical trials of its product candidates may be more than Forte a11ticipates or more than its available financial resources, and Forte may 
need to delay or suspend one or more tria ls unti l Forte completes additional financing transactions or otherwise receives adequate fonding; 

the supply or quality of Forte's product candidates or other materials necessary to conduct clinjcal trials of its product candidate may be 
insufficient or inadequate and may not achieve compliance with applicable -cGMPs; 

Forte's product candidates may have undesirable side effects or other unexpected characteristics, causing it or its investigators, regulators or IRBs 
or ethics committees to suspend or terminate clinical trials, or reports may arise from clinical testing of its product candidate that raise safety or 
efficacy concerns about its product candidate; 

clinical trials of Forte's product candidates may produce negative or inconclusive results, which may result in it deciding, or regulators requiring 
it, lo conduct additional clinical trials or suspend or terminate its clinical trials; 

the FDA or other regulatory authorities may disagree with the design, implementation or results of its clinical tria ls, or require Forte to submit 
additional data such as long-term toxicology studies or impose other requirements before permitting it to i11itiatc a clinical trial; 

regulatory authorities may suspend or withdraw their approval of a product or impose restrictions on its distribution; 

Forte's limited experience in filing and pursuing a BLA necessary to gain regulatory approval; 
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any failure to develop substantial evidence of clinical efficacy and safety, and to develop quality standards and manufacturing processes to 
demonstrnte consistent safely, purity, identity, and/or potency standards; 

a decision by Forte, IRBs, or regulators to suspend or terminate its clinical trials for various reasons, including noncompliance with regulatory 
requirements or a finding that the participants are being exposed to unacceptable health risks; 

reg,1l atory inspections of its clinical trials, clinical trial sitq or man1,1fact:1,1ring focilitics, which may, among other things, require forte to 
undertake corrective action or suspend or tem1inate its clinical trials if regulators find it not to be in compliance with applicable regulatory 
requirements; 

Forte's abil ity to produce StLfficient quantities of the product candidate to complete its clinical trials; 

varying interpretations of the data generated from its c linical trials; and 

changes in governmenta l regulations or administrative action. 

Forte could also encounter delays if a clinica l llial is suspended or tenninated for any reason. A suspension or termination may be imposed due to a 
number of factors, including failure to conduct the clinical trial in accordance with regulatory requirements or its clinical protocols, inspection of the clinical 
trial operations or trial s ite by the FDA or other regulatory authorities resulting in the imposition of a clinical hold, unforeseen safety issues or adverse side 
effects, fai lure to demonstrate a benefit from using a product or treatment, failure to establish or achieve clinically meaningful tr:ial endpoints, changes in 
governmental regulations or admir1istrative actions or lack of adequate funding to contirrne the clinical trial. Many of the factors that cause, or lead to, a delay in 
the commencement or completion of clinical tiials may also ultimately lead to the denial of regulatory approval of its product candidate. Further, th.e FDA or 
other regulato1y authorities may disagree with its clinical tria l design and its interpretation of data from clinical trials or may change the requirements for 
approval even after they have reviewed and commented on the design for its clinical trials. 

Forte's product development costs will increase if it experiences delays in clinical testing or marketing approvals. Fo1te does not know whether any of its 
clinical trials will begin as planned, will need to be restnict11red or will be completed on schedule, or at all. Significant clinical trial delays also could shorten 
any periods during which Forte may have the exclusive right to commercialize its product candidate and may allow its competitors to bring products to market 
before Forte does, potentially impairing its ability to successfully commercialize its product candidate upon approval and banning its business and results of 
operations. Any delays in its future clinical development programs may harm its business, financial condition and prospects significantly. 

Forte's pla1111ed preclinical studies or future clinical trials o.r those of its future collaborators may reveal sig11ijica11t a,lverse events and may re.suit in a 
safety profile that cou!tl inhibit regulatory approval or 11w rket acceptance of any of its pro,Juct candidates. 

Before obtaining regulatory approvals for the commercial sale of any products, Forte must demonstrate through lengthy, complex and expensive 
preclinical studies and clinical trials that FB-102 is both safe and effective for use in each target indication. Preclinical and clinical testing is expensive and can 
take many years to complete, and its outcome is inherently uncertain. Failure can occur at any time during the preclinical or clinical trial process. The results of 
preclinical studies as well as early clinical trials ofa product candidate may not be predictive of the results oflatcr-stage clinical trials. In addit ion, initial 
success u1 clinical trials may not be imlicalive of results obtaiJ1eJ when such clinical t1ials are completed. There is typically an extremely high rail: of att1itio11 
from the failure of product candidate proceeding through clinical trials. 

Forte's FB-102 may fail to show the desired safety and efficacy profile. A number of companies in the healthcare industry have suffered significant 
setbacks in advanced clinical trials due to Jack of efficacy and/or unacceptable safety issues, notwithstanding promising results in earlier preclinical studies or 
clinical trials. Most product candidates that commence clinical trials are never approved as products and there can be no assurance that any of its foture clinical 
trials would be successful or support farther clinical development of any product candidates. 
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If significant adverse events or othe r side etTects are observed in any of its cWTent or potential future preclinical studies or clinical trials, Forte may have 
difficulty recruiting patients to its clinical l1ials, patients may drop out of such trials or Forte may be required to significantly redesign or tenninate trials or its 
development efforts of one or more product candidates altogether. Forte, the FDA, or other applicable regulatory authorities or an IRB may suspend or 
tenninate clinical trials of a product candidate al any lime for various reasons, including a belief that patients in such trials are be ing exposed to unacceptable 
health risks or adverse s ide effects. Some potential therapeutics developed in the healthcare industry that initially showed therapeutic promise in early-stage 
clinieiil trials have later been found to cause side effects that prevented their further development. Even if the side effects do not preclude ihc drug from 
obtaining or maintaining marketing approval, undesirable side effects may inhibit market acceptance of the approved product due to its tolerability versus other 
therapies . Any of these developments could materially harm Forte's business, financial condition and prospects . 

Positive results from early precli11ica/ studies are ,wt neceSSllrily predictive of the results of any future c/i11ical trials of product cam/fr/ates. Forte may he 
1111able to successfully ,!eve/op, obtain regulatory approval for am/ commercialize any product candidates. 

Any positive results from its preclinical studies and clinical trials of any product candidates may not necessarily be predictive of the results from 
required later clinical trials. Sim.ilarly, even if Forte is able to complete preclinical development and any future c linical trials of FB-1 02 or any o ther product 
candidates according to its current development timeline, the positive resul ts from such precliJ1ical studies or future clinical trials may not be replicated in 
subsequent clinical trial results. 

Many companies in the pharmaceutical and biotech.noilogy industries have suffered. significant setbacks in clinical trials after achieving positive results in 
early-stage development, and Fo1te cannot be ce1tain that it will not face similar setbacks. These setbacks have been caused by, among other things, preclinical 
findings, or safety or efficacy observations made in preclinical studies and clinical trials, includ.ing previously unreported adverse events. Moreover, preclinical 
and clinical data are often susceptible to varying interpretations and analyses and many companies that believed their product candidate perfonned satisfactorily 
in preclinical st11dies and clinical trials nonetheless failed to obtain FDA or similar regulatory approval. 

luterim top-line and preliminary ,lata from future cli11ical trials that Forte a1111ou11ces or publishes from time to time may clwnge as more patie'llt data 
become available am/ are subject to audit and 11erijicatio11 procedures that could resu/J in material changes in the final data. 

From time to time, once Forte commences future clinical trials, Forte may publish interim top-line or preliminary data from its clinical trials. Interim 
data from these clinical trials that Fo11e may complete are subject to the risk that one or more of the outcomes may materially change as patient e1u·ollment 
continues and more patient data become available. Preliminary or top-line data also remain subject to audit and verification procedures that may res ult in the 
final data being materia lly different from the preliminary data Forte previously published. As a result, any such interim and preliminary data should be viewed 
with caution until the final data are available. Adverse differences between preliminary or interim data and final data could significantly harm its business 
prospects. 

If Forte fails to comply with e11viro11me11tal, health a11d safety laws and regulations, Forte could become mhject to sig11ijica11t ji11es or penalties or i11c11r 
costs that could have a material Ol!11erse effect 011 the success of its busi11ess. 

Forte is subject to numerous environmental, health and safety laws and regulations, including those goveming laboratory procedures and the handling, 
use, storage, treatment and disposal of hazardous materials and wastes, research and development activities involve tl1e use of biological and hazardous 
materials and produce hazardous waste products. Forte generally contracts with third parties for tl1e disposal of these materials and wastes. Forte cannot 
eliminate the 1isk of contamination or injury from these materials, which could cause an interruption of its commercialization efforts, research and development 
efforts and business operations, environmental damage resulting in costly clean-up and l.ia"bilities under applicable laws and regulations governing the use, 
storage, handling 
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and disposal of these materials and specified waste products. Although Forte believes that the safety procedm:-es utilized by its third-party manufacturers for 
handling and disposing of these materials generally comply with the standards prescribed by these laws and regulations, Forte cannot guarantee that this is the 
case or eliminate the risk of accidental contamination or injury from these materials. In such an event, Forte may be held liable for any resulting damages and 
such liability could exceed its resources and state or federal or other applicable authorities may curtail its use of certain materials and/or interrupt its business 
operations. Furthermore , environmental laws and regulations are complex, change frequently and have tended to become more stringent. Forte cannot predict 
the impact of such changes and cannot Ix; certain of its future comp!ia11ce, In addition, Forte may incur substantial costs in order to comply with c1,1nent or 
future environmental, h.ealth and safety laws and regulations. These current or future laws and regulations may in1pair its research, development or production 
e1To11s. Failure to comply with these laws and regulations also may result in substantial fines, penalties or other sanctions. 

Although Forte maintain workers' compensation insurance to cover it for costs and expenses Forte may incur due to injuries to its employees resulting 
from the use of biological waste or hazardous materials or other work-related injuries, this. insurance may not provide adequate coverage against potential 
liabilities. Forte does no t cany specific biological waste or hazardous waste insurance coverage, workers compensation or property and casually and general 
liability insurance policies that include coverage for damages and fines arising from biological or hazardous waste exposure or contamination. 

The market opportunities for FB-102 may be limited and Forte's estimates of tl,e incidence and prevalence of its target patient populatio11s may be 
im1c•c11rate. 

Forte's projections of both the number of people who have the diseases Forte is targeting, as well as the subset of people with these diseases in a position 
to receive its therapies, if approved, are based on its beliefs and estimate.s. These estimates have been derived from a variety of sources, including scientific 
literat11re, input from key opinion leaders, patient foundations or secondary market research databases, and may prove 10 be incorrect. Further, new studies may 
change the estimated incidence or prevalence of these diseases or reg1J!atory approvals may include limitations for use or contraindications that decrease the 
add,-essable patient population. The number of patients may tum out to be lower than expected. Additionally, the potentially addressable patient population for 
its product candidate may be limited or may not be amenable to treatment with its product candidate. Even if Forte obtains significant market share for its 
product candidate, because certain of the potential target pop1.1lations arc small, Forte may never achieve profitability without obtaining regulatory approval for 
additional indications. 

Forte faces significant competition from other healthcare companies, and its operating results will suffer if Forte fails to compete effectively. 

The healthcare iJ1dustry is characterized by intense competition and rapid innovation. Forte's competitors may be able to develop other compounds or 
products that are able to achieve similar or better results. Forte's potential competitors include major multinat ional phannaceutical , established biotechnology 
companies, specialty pham1aceutical companies and universities and other research institutions. Many of its competitors have substantially greater financial, 
technical and other resources, such as large r research and development staff, experienced marketing and manufacturing organizations and well-established sales 
forces. Smaller or early-stage companies may also prove to be significant competitors, particularly through collaborative arrangements with large, established 
companies. Established pharmaceutical companies may also i.nvest heavily to accelerate discovery and development of nove l therapeutics or to in-license novel 
therapeutics that could make any product candidate that Forte develops obsolete. Mergers and acquisitions in the healthcare industry may result in even more 
resources being couceuirated amongst its competitors. Competition may increase further as a result of advances in the commercial applicability of technologies 
and greater availability of capital for investment in these industries. Forte's competitors, either alone or with collaborative partners, may succeed in developing, 
acquiring or licensing therapies that are more effective, safer, more easily commercialized or less costly than FB-102 or may develop proprietary technologies 
or secure patent protection that Forte may need for the development of potential teclmologies and products. Forte believes the key competitive factors that will 
a ffect the development and commercial success of its 
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product candidate are efficacy, safety, tolernbility, reliability, convenience of use, compliance with regulatory requirements, acceptance by patients or 
prescribers, competitive pricing and reimbursement. 

Forte anticipates competing with the largest healthcare companies in the world, many of wltich have greater financial, human, and manufacturing 
resources than Forte currently bas. [n addition to these fully integrated healthcare c.ompanics, Forte will also compete with those companies whose products 
target the same indications as FB- 102 or any future product candidate Forte develops. They include phannaceutical companies, !biotechnology companies, 
academic institutions and other research organizations. Any treatments developed by its competitors could be superior to any product candidates Fo1te develops. 
It is possible that these competitors will succeed in developing technologies that are more effective than Forte's potential products or that would render any of 
Forte's product candidate obsolete or noncompetitive. Forte anticipates that it will face increased competition in the future as additional companies enter its 
market and scientific developments surrounding competing tlierapies conti1me to accelerate. 

Even if FIJ-102 or (lflY other product candidate that Forte de11elops receives marketing approi•al, it may fail to acl1ie11e tire degree of market acceptance by 
physicitms, patients, third-party payors, co11su111ers and others in tire medical or healthcare co1111n11nity necessary for co111111ercia/ s11ccess. 

If FB- 102 or any other futme product candidate Forte develops receives marketing approval, it may nonetheless fail lo gain sufficient market acceptance 
by physicians, patients, third-party payors, consumers and others in the medical community. If any such product candidate Forte develops does not achieve an 
adequate level of acceptance, Forte may not generate significant product revenues and Forte may not become profitable. The degree of market acceptance of 
any of Forte's product candidates, if approved for commercial sale, will depend on a number of factors, inc.luding: 

efficacy, safety and potential advantages compared lo alternative treatments; 

the labeled uses or limitations for use, including age limitations or contraindications, for its product candidate compared lo alternative treatments; 

convenience and ease of administration compared to alternative treatments; 

the willingness of the target patient population lo try new therapies and of physicians lo prescribe these therapies; 

public perception of new therapies; 

the strength of marketing and distribution support; 

the ability to offer its products, if approved, for sale at competitive prices; 

the ability lo obtain sufficient third-party insurance coverage and adequate reimbursement; and 

the prevalence and severity of any side effects. 

Forte's operatiom- and financial results could be adversely impacted by the 2019 Novel Coro11avirus (COVJD-19) or other pa11de111ics. 

While the extent of the impact of the COYID-19 pandemic on Forte's business and financial results is lll1Certain, including i.ndirect impact via third 
parties Forte contracts with, a continued and prolonged public health crisis could have a negative impact on its business, financial condition and operating 
results. Due to the global pandemic impacting the United States, its precli11ical studies could also be slowed or delayed, or in a more severe scenario, its 
business, financia l condition and operating results could be more severely affected. While the World Health Organization has detennined that COVID-19 no 
longer represents a global health emergency, given the dynamic nall1re of these circumstances, tl1e duration of any business dismption or potential impact io 
Forte's business as a result of the COYlD-1 9 pandemic is difficult to predict, which may increase its costs or expenses. In April 2023, President Biden signed 
legis lation that will end. the COVID-19 national emergency on May 11 , 2023. 
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The foJI irnpact of this termination of the national emergency and the wind-down of the public health emergeucy on FDA and other regulatory polic ies and 
operations are unclear. 

Forte will nee,/ to grow the size ()j its ()rganizati()n, am/ may experience difficulties in 11u11wgi11g this gr()111//,. 

As of May 11, 2023, Forte bad 7 full-time employees. As its research, development, manufacturing and commercialization plans and strategies develop 
to focus on the development ofFB-102 and any future product candidates, and as Forte continues to transition into operating as a public company, Forte expects 
to need additional managerial, operational, sales, marketing, financial and other personnel . Future growth woltld impose significant added responsibil ities on 
members of management, including: 

identifying, recruiting, compensating, integrating, maintaining and motivating additional employees; 

managing its internal research and development efforts effectively, including identifying clinical candidates, scaling its manufacturing process 
and navigating the clinical and FDA review process for its product candidate; and 

improving its operational, financial and management controls, reporting systems and procedures. 

Fo.rte's future fiuancial performance and its ability to commercialize FB-102 or any future product candidate will depend, i.n part, on its ability to 
effectively manage any future growth, and its management may also have to divert a disproportionate amount of its attention away from day-to-day activities in 
order to devote a substantial amount ohime to managing these growth activities. 

forte currently relies, and for the foreseeable future will continue lo rely, in substantial part on certain organizations, advisors and consultan.ts lo provide 
certain services, including many aspects of regulatory affairs, clinical management and manufacturing. There. can be no assurance that the services of these 
organizations, advisors and consultants will continue to be available to Forte on a timely basis when needed or that Forte can find qualified replacements. In 
addition, if Forte is unable to effectively manage its outsourced activities or if the quality or accuracy of the services provided by consultants is compromised 
for any reason, its preclinical studies and c linical trials may be extended, delayed or tenuinaled, and Forte may not be able to obtain regulatory approval of FB-
102 -or any other future product candidate or otherwise advance its business. There can be no assurance that Forte will be able to manage its existing consultants 
or find other competent outside contractors and consultants on economically reasonable te rms, or al all . 

If Forte is not able to t:ffectively expand its organization by hiring new employees and expanding its groups of consultants and contractors, Forte may 
not be able to successfully implement the tasks necessary to fiurther develop and commercialize any product candidate and, accordingly, may not achieve its 
research, development and commercialization goals. 

Forte's current operati.011s are located in Texas, and Forte or the third parties upon 111ho111 Forte depends may he adversely affected by natural disasters or 
the COVID-19 outbreak or other pandemics, am/ its business co11ti1111ity and disaster recovery plans may ,wt adequately protect Forte from a serious 
disaster. 

Forte's current operations are located in Texas. Any unplanned event, such as flood, fire, tornado, explosion, earthquake, extreme weather condition, 
medical epidemics, such as the COVID-19 outbreak, power shortage, telecommunication failure or other natural or manmade acc idents or incidents that result 
in it being unable to folly utilize its facilities, or the manufachiring facilities of its third-party contract manufacturers, may have a material and adverse eJfect on 
its ability to operate its business, particularly on a daily basis, and have significant negative consequences on its financial and operating conditions. Loss of 
access to these facilities may result in increased costs, delays in the development of its product candidate or interruption of its business operations. Any natural 
disasters could flrrther disrupt its operations and have a material and adverse effect on its business, financial condition, results of operations and prospects. If a 
natural disaster, power outage o r other event occurred that prevented it from using all or a significant portion of its headquarters, that damaged critical 
infrastructure, such as its research facilities or the manufacturing facilities of its third-party contract manufacturers, or that otherwise disrupted 
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operations, it may be di fficull or, in certain cases, impossible, for Forte to continue its business for a substantial period of time. As part o[its risk management 
policy, Forte maintains insurance coverage at levels that Forte believes are appropriate for its business. However, i.n U1e event of an accident or incident at these 
facilities, Forte cannot assure you that the amounts of insurance will be sufficient to satisfy any damages and losses. !fits facilitiies, or the manufacturing 
facilities of its third-party contract manufacturers, are unable ·to operate because of an acci.dent or incident or for any other reason, even for a short period of 
time, any or all of its research and development programs may be hanncd. Any business inte1rnption may have a material and adverse effect on its business, 
financial condition, results of openitions and prospects. 

If F"rte loses key 111a11age111e11t perso1111el, or if Forte/ails to recruit atltlitional J,igJ,ly skilled person11el, its ability to identify and develop new or next 
generation product candidate will be impairetl, could result i11 loss of markets or market share and could make Forte less competitive. 

Forte's ability to compete in the highly competitive healthcare industry depends upon its ability to attract and retain highly qualified manage,;a1, 
scientific and medical personnel. forte is highly dependent on its management, scientific and medical personnel, including Paul Wagner, Ph.D. The loss of the 
services of any of its executive officers, other key employees, and other scientific and medical advisors, and its inability to fiud suitable replacements could 
result in delays in product development and harm its business. 

To retain valuable employees in a competitive market, in addition to salary and cash incentives, Forte has provided stock options that vest over time. The 
value to employees of equity awards that vest over time may be significantly affected by decreases in our stock price that are beyond our control an d may at any 
time be insufficient to counteract more lucrative offers from other companies. We may face challenges in retai11ing and recruiting such individuals due to 
sustained declines in our stock price that could reduce the retentiou value of equity awards. Despite its efforts to retain valuable employees, members of its 
management, scientific and development teams may tem1inate their employment with forte on short notice. Employment of its key employees is at-will, which 
means that any of its employees could leave its employment at auy time, with or without notice. Forte does not maintain "key man" insurance policies on the 
lives of these individuals or the lives of any of its other employees. Forte's success also depends on its abil ity lo continue to attract, retain and motivate highly 
skilled junior, mid-level and senior managers as well as junior, mid-level and senior scientific and medical personnel. 

Forte's internal computer systems, or those used by its CRO.s, CMOs or other contractors or co11s11lta11ts, may fail or suffer security breaches. 

Despite the implementation of security measure-s, Forte's internal computer systems and those of its future CR Os, CM Os and other contractors and 
consultants are vulnerable to damage from computer viruses and unauthorized access. While Forte has not experienced any such material system failure or 
security breach to date, if such an event were to occur and cause intermptions in its operations, it could result in a material disruption of its development 
programs and its business operations. To the extent that any d.ismption or security breach were to result in a loss of, or damage to, its data or applications, or 
inappropriate disclosure of confidential or proprietary information, Forte could incur liability and the further development and commercialization of product 
candidates could be deli1yed. 

Regulators globally are also imposing greater monetary fines for privacy violations. For example, in 2016, the European Union adopted U1e GDPR, 
which became effective on May 25, 2018. The GDPR applies to any company that collects and uses personal data in connection with offering goods or services 
to individuals in the Etll"opean Union or the monitoring of their behavior. Non-compliance with the GDPR may result in monetary penalties of up to €20 million 
or 4% of worldwide revenue, whichever is higher. The GDPR aud other changes in laws or regulatious associated with U1e enhanced protection of certain types 
of personal data, such as healthcare data or other sensitive infonnation, could greatly iucrease the cost of prov iding its product candidate, if approved, or even 
prevent Forte from offering any product candidate, if approved, in certain jmisdictions. 
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Forte's employees, independent collfractors, consultants, commercial par111ers a11d vendors acti11g 011 its belta/f may engage in misconduct or other 
improper activities, i11cl11di11g no11co111plia11ce with regulatory standards and requirements. 

Forte is exposed lo the risks of employee fraud or other illegal activity by its employees, independent contractors, consultants, commercial partners and 
vendors acting OD its behalf. Misconduct by these parties could include intentional, reckless and/or negligent conduct that fails to comply with the laws of the 
FDA and other similar fornign rtgulatory bodit~, providt true, complete and accurate infonnation to the FDA and other similar fornign regulatory bodies, 
comply with manufacturing standards Fo1te has established, comply with healthcare fraud and abuse laws in the United States and similar foreign fraudulent 
misconduct laws or report financial info,mation or data accurately or to disclose unauthorized activities to us. If Forte obtains FDA approval of any product 
candidate and begin commercializing such product in the United States, its potential exposure under such laws will increase significantly, and its costs 
associated with compliance with such laws are also likely to increase. These laws may impact, among other things, its current activities with principal 
investigators and research patients, as well as proposed and future sales, marketing and education programs. 

Manufacturers ofbiopharrnaceutica l products and their facilities, vendors and suppliers are subject to continual review and periodic unannounced 
inspections by the FDA and other regulatm·y authorities for compliance with cGMP regulations, which include requirements relating to quality control and 
qual:ity assurance as well as to the corresponding maintenance of records and documentation. Furthermore, its rnanufachiring facilities must be approved by 
regulatory agencies before these facilities can be used to manufacture its products or product candidates, and they will also be subject to additional regulatory 
inspections. Any material changes Fotte may make to its manufacturing process or lo the components used in its products may require additional prior approval 
by the FDA and state or foreign regulatory authorities. Failure to comply with FDA or other applicable regulatory requirements may result in criminal 
prosecution, civil penalties, recall or seizure of products, partial or total suspension of production or withdrawal of a product from the market. 

A ,,uriety of risks associated with testing c111d developing" product candidate i11term1tio,wlly could mllterially adversely affect Forte's b11si11ess. 

Forte may seek regulatory approval of its product candidate outside or the United States ru1d, if so, Forte expects that it will be subject to additional risks 
related to operating in foreign countries if Forte obtains the necessa.1y approvals, including: 

differing regulatory requirements in foreign countries; 

unexpected chru1ges in tariffs, trade ban-iers, price and exchange controls, import or export controls, and other regulatory requirements; 

economic weakness, including inflation, or political instability in particular foreign economies and markets; 

compliance with tax, employment, immigration and labor laws for employees living or traveling abroad; 

foreign laxes, including withholding of payroll laxes; 

foreign currency fluctuatioll..5, which could result in increased operating expenses and reduced revenue, and other obligations incident to doing 
business in another cow1try; 

difficulties staffing and managing foreign operations; 

workforce uncertainty in countries where labor unrest is more common tl1an in the United States; 

potential liability under the Foreign Com1pt Practices Act ("FCPA"), or comparable foreign regulations; 

challenges enforcing its co1llractual and intellectual property rights, especially in those foreign countries that do not respect and protect 
intellectual property rights to the same extent as the UDited States; 
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production shortages resulting from any events affecting raw material supply or manufacturing capabilities abroad; and 

business interrnptions resulti ng from geo-political actions, including war, terrorism and public health crises, such as COVID-19 and its variants. 

These and other risks associated with its international operations may materially adversely affect its ability to attain or maintain profitable operations. 
Obtaii1ing and maintaining regulatory approval of a product candidate in one jurisdiction does not guarantee trhat Forte will be able to obtain or maintain 
regulatory approval in any other jurisdiction, wllile a fai lure or delay in obtaining regulatory approval in one jurisdiction may have a negative effect on the 
re&'lilatory approval process in others. For example, even ifth.e FDA grants marketing approval of a product candidate, comparable regulatory autho1ities in 
foreign jurisdictions must also approve the product, manufacturing, and in many cases reimbursement of the product candidate in those countries. Approval 
procedures vary among jurisdictions and can involve requirements and administrative review periods different from, and greater than, those in the United States, 
including additional preclinical studies or c linical trials as clinical studies conducted in one jurisdiction may not be accepted by regulato1y authorities in other 
jurisdictions. In some cases, the price that Forte intends to charge for its products is also subject to approval by regulatory authorities. If Forte fails to comply 
with the regulatory requirements in international markets and/or receive applicable marketing approvals, its target market will be reduced and its ability to 
realize the full market potential of a product candidate will be ha1111ed. 

Forte currently lws 110 111"rketi11g and sales org""iz"tio11 and has 110 experience in 11wrketi11g products. If Forte is 11m1ble to est"blisl, 11"'rketi11g "11" s"les 
capabilities or e11ter i11to agreements wit!, third P"rties to market am/ sell its product candidate, Forte may not be able to generate product revenue. 

Forte ct11Tently has no sales, marketing or distribution capabilities and has no experience in marketing products. If and when Forte reaches the 
commercialization stage, Forte intends to develop an in-house marketing organization and sales force, which will require significant capital expenditures, 
management resources and time. Forte will have to compete with other healthcare companies to recruit, hire, train and retain marketing and sales personnel. 

There can be no assurance that Forte would be able to develop in-house sales and distribution capabilities or establish or maintain re lationships with 
third-party collaborator:s to commercialize any product in the United States or overseas. 

Comprehensive tax reform legislatiou could adversely affect Forte's busiuess am/ ji11a11cial co11ditiou. 

Recent changes to U.S. tax laws, as well as changes to U.S. tax laws that may be enacted in the future, could impact the tax treatment of Forte's business 
and financial condition. For example, on December 22, 2017, fonner President Trnmp signed into law the Tax Act, that significantly reforms the Code. The Tax 
Act, among other things, conta ins significant changes to corporate taxation, including changes to U.S. federal tax rates, limitation of the tax deduction for 
interest expense, and the modification and repeal of many business deductions and credits (including the reduction of the business tax credit for certain clinical 
testing expenses incurred in the testing of certain drugs for rare diseases o r conditions generally refened to as "orphan drugs"). The new presidentia l 
administration and Congress could make changes to existing tax law, including an increase in the COIIJOrate and other tax rates. In addition, many countries in 
Europe, as well as a number of other countries and organizations, have recently considered changes to existing tax law that could adversely affect Forte's 
financial condition and results of operations. 

Forte's ability to use net operating losses .and research and development credits to offset future taxable income or tax liability may be subject to certain 
limitations. 

As of December 3 1, 2022, Forte has federal net operating loss carryforwards of $24.9 million, which begin expiring in 203 7 and state net operating loss 
carryforwards of$ I I .6 million that begin to expire in 2037, u:nless utilized. These NOL canyforwards could expire unused and be unavailable to oITsel future 
taxable income or tax liabilities, respective ly. lo addition, in general, under Sections 382, a corporation that undergoes an "ownership 
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cha1lge" is subject to lim itations on its ability lo utilize its pre-change NO Ls lo offset future taxable income or taxt:s. For these purposes, an owners,hip change 
generally occurs where the aggregate stock ownership of one or more stockholders or groups of slockJ1olders who owns at least 5% of a corporation 's stock 
increases its ownership by more than SO percentage points over its lowest ownership percentage within a specified testing period. Forte's existing NOL 
carryforwards may be subject to limitations arising from previous ownership changes, and if Forte undergo an ownership change in connection with or after the 
Merger, its ability to utilize NOL canyfo1wards could be fu11her limited by Section 382. In addition, future changes in its stock ownership, many of which are 
outside of its control, could result in an ownership change under Sections 382. Forte's NOL carryforwards may i!lso be impaired under state law. Accordingly, 
Forte may not be able to u tilize a material portion of its NOL carryforwards. Furthcm10re, its ability to uti lize its NOL canyforwards is conditione<l upon its 
attaining profitability and generating U.S. federal and state taxable income. As described above, Forte has incurred significant net losses since its inception and 
anticipates that Forte will continue to incur significant losses for the foreseeable future; and therefore, Forte does not know whether or when Forte will generate 
the U.S. federal or state taxable income necessary to uti lize its NOL carryforwards that are subject to limitation by Sections 382. 

U11stahle market a11d eco110111ic co11ditio11s, illcludi11g adverse de11elop111e11ts affecri11g the fi11a11cial servi ces industry, such as llChtul eve11ts or £·011cerns 
i111•0/ili11g Liquidity, defaults or 11011-perf or111c111ce by fi11a11cic1l i11stitutio11s or transacti01wl cou11terparties, may have serious adverse co11seque11ces 011 Fortes 
busi11ess,fi11a11ci,,t co11dition, results of op eratio11s, a11d stock price. 

As widely reported, global credit and financial markets have experienced extreme volatility and disruptions in the past, including severely diminished 
liquidity and credit avai lability, declines in consumer confidence, declines in economic growth, increases in unemployment rates and uncertainty about 
economic stability. There can be no assurance that further detetioration in credit and financial markets and confidence in economic conditions will not occur. 
Forte's general business strategy may be adversely affected by any such economic downturn, volatile business environment or continued unpredictable and 
unstable market conditions. If the current equity and credit markets deteriorate, or do not improve, it may make any necessary debt or equity financing more 
difficult, more costly, and more dilutive. Failure to secure any necessary financing in a timely manner and on favorable terms could have a material. adverse 
effect on its growth strategy, financial performance and stock price and could require Fone to delay or abandon preclinical and clinical development plans. In 
addition, there is a risk that one or more of its current service providers, manufacturers and other partners may not survive these difficult economic ti.mes, which 
could directly affect its ability to attain its operating goals on schedule and on budget. Furthermore, its stock price may decline due in part to the volatility of the 
stock market and the general economic downturn. 

In addition, actual events involving limited liquidity, defaults, non-perfo1111ance or other adverse developments that affect financia l institutions, 
transactional counterpa.-ties or other companies in the financial services industry or the financial services industry generally, or concerns or rumors about any 
events of these kinds or other similar risks, have in the past and may in the future lead to market-wide liquidity problems. For example, on March l 0, 2023, 
SVB was closed by the California Department of Financial Protection and !Juioval'ion, which appointed the Federal Deposit lnsurance Corporation, or the FDIC, 
as receiver. Similarly, on March 12, 2023, Signature Bank and Silvergate Capital Corp. were each swept into receivership. 

Although we assess our banking relationships as we believe necessary or appropriate, our access to funding sources and other credit arrangements in 
amounts adequate to finance or capitalize our current and projected future business operations could be significantly impaired by factors that affect us, the 
financial institutions wi.th which we have a rrangements directly, or the financial services industry or economy in general. These factors could include, among 
others, events such as liquidity constraints or failures, the ability to perfonn obligations under various types of financial, credit or liquidity agreements or 
arrangements, dismptions or instability in the financial services industry or financial markets, or concerns or negative expectations about the prospects for 
companies in the financial se1vices industry. These factors could involve financial institutions or financial services industry companies with which we have 
financial or business relationships, but cottld also include factors involving financial markets or the financial services industry generally. 
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In addition, investor concems regarding the U.S. or international financial systems could result in less favorable commercial financing terms, including 
higher interest rates or costs and tighter financial and operating covenants, or systemic limitations on access to credit and liquidity sources, thereby making it 
more difficult for us to acquire financing on acceptable tenns or at all. 

Risks related to gover nment regulation 

Forte is very early i11 its develop111e11t efforts. FB-102 will re1111ire significant additio11alprec/i11ical and clinical de11elop111e11t before Forte seeks regulatory 
approval of any product call{/itlate. If Forte is 1muble to atlwmce FB-102 to clinical de11e.lop111e11t, obtain regulatory appro11a/ anti ultimately co111111ercia/ize 
a product candidate or experiences significant delays in doiug so, its business will be materially harmed. 

Forte is very early in its development efforts and will invest substantially all of its efforts and financial resources in the development ofFB-102. Its 
abi lity to generate product revenues, which Forte does not expect will occur for many yea.-s, if ever, will depend on the successful development and eventual 
commercialization of a product candidate, which may never occur. Forte currently generates no revenue from sales of any products, and Forte may never be able 
to develop or commercialize a marketable product. TI1e success ofFB-102 will depend on several factors, including the following: 

successful completion of preclinical studies; 

succ.essful enrollment in, and completion of, clinical tria.ls; 

receipt of regulatory approvals from applicable regulatory authorities for FB-102; 

establishing cGMP-compliant clinical supply and commercial manufacturing operations or making arrangements with third-party manufacturers 
for clinical supply and commercial manufacniring; 

obtaining and maintaining patent and trade secret protection or regulatory exclusivity for FB-1 02; 

launching commercial sales of FB-102, if and when approved or allowed for marketing, whether alone or in collaboration with others; 

acceptance of FB-102, if and when approved, by patients, the medical community and third-party payors; 

obtaining and maintaining tlhird-party insurance coverage and adequate reimbursement; 

enforcing and defending inte llectual property rights and claims; 

the marketing ofFB- I 02; and 

maintaining a continued acceptable safety profiJc of FB-102 following approval or commercialization. 

If Forte does not achieve one or more of these factors in a timely manner or at all, Forte could experience significant delays or an inability to 
successfully conuncrcia lize FB-102, which would materially harm its business. If Forte does not receive regulatory approvals for FB-102, it may not be able to 
continue its operations. 

Clia11ges i11 tlie leg"/ cmd regulatory em,iro11111e11t could lim;t Forte'sfuture business (ICtivities, i11cre(lse its operating or regulatory costs, reduce demamlfor 
product ca11dic/ates or result in litigation. 

The conduct of forte 's business, including tl1e development, testing, production, storage, distribution, sale, display, advertising, marketing, Labeling, 
health and safety practices are subject to various laws and regulations administered by federal, state and local governmental agencies in the United States, as 
well as to laws and regulations administered by government entities and agencies outside the United States in markets in which its products candidates and 
components thereof (such as packaging) may be manufactured or sold. 
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These laws and 1regulalions and interpretations thereof may change, sometimes dramatically, as a result of a variety of factors, including political, 
economic or social events. Such changes may include changes in: 

FDA regulations; 

laws related to product candidate labeling; 

advertising and marketing laws and practices; 

laws and programs restricting the sale and advertising of certain products; 

increased regulatory scrutiny of, and increased litigation involving, product claims and concerns regarding the actual or possible effects or side 
effects of its product candidate; and 

stale and federal consumer protection and disclosure laws. 

New laws, regulations or governmental policy and their related interpretations, or chai1ges in any of the foregoing, may alter the environment in which 
Forte does business and, therefore, may impact its operating results or increase its costs or liabilities. 

l11adeq11ate fi111di11g f or the FDA, the SEC and other go11em111e11t age11cies, or disr11ptio11s i11 their staf]i11g levels related to the COVID-19 global p(IJtdemic, 
could hinder their ability to hire and retain key leadership am/ other person11el, pre1•ent 11e111 products and seri,ices from being developed or co111111ercialized 
i11 a timely 111a1111er or otherwise p re11er,t those age11cies from p erf or111i11g normal b11si11essf11T1ctio11s 011 wltich the appro11al of Forte's p rod11ct cal1(lidates 
rely, 111/,icl, 111011/d negatively impact its business. 

The ability of the FDA to review and approve new products can be affected by a variety of factors, including government budget and fonding levels, 
ability to hire and retain key personnel and accept the payment of user fees, and statutory, regulatory, and policy changes. Average review times at the agency 
have fluctuated in recent years as a result. In addition, government funding of the SEC and other government agencies on which its operations may rely, 
including those that fond research and development activities is subject to the political process, which is inl1erently tluid and unpredictable. 

Disruptions at the FDA and other agencies may also slow the time necessary for new drugs to be reviewed and/or approved by necessary government 
agencies, which would adversely affect its business. For example, over the last several years, the U.S. government bas shut down several times and certain 
regulatory agencies, such as the FDA and the SEC, have had to furlough critical FDA, SEC and other govenunent employees and stop critical activities. In 
response to the COVfD-19 public health emergency, since March 2020 when foreign and domestic inspections of facilities were largely placed on hold, the 
FDA has been working to resume routine surveillance, bi ore search monitoring and pre-approval inspections on a prioritized basis. In 2020 and 202 I, a number 
of companies announced receipt of complete response letters due to the FDA's inability to complete required inspections for their applications. While the FDA 
has largely caught up with domestic preapproval inspections, it continues to work through its backlog of foreign inspections. However, the FDA may not be able 
to continue its cwTent inspection pace, and review timelines could be extended, including where a pre-approval inspection or an inspection of clinical sites is 
required and due to the ongoing COVID-19 pandemic and travel restrictions, the FDA is unable to complete such required inspections during the review period. 
If a prolonged government shutdown or other disruption occurs, including due to travel restrictions, foreign COVID-19-related policies, staffing shortages, or if 
global health or other concerns continue to prevent the FDA or other regulato1y authorities from conducting their regular inspections, reviews, or other 
regulatory activities in a timely manner, it could significantly impact the ability of the FDA to timely review and process its regulatory submissions, which 
could have a material adverse effect on its business, including its ability to access the publjc markets and obtain necessary capital in order to properly capitalize 
and continue its operations. 

Forte's relatio11ships witlt ltealthcare providers, i11cludi11g pilysicia11s a11d d i11ical i11vestigators, CROs, and third-party payors itt con11ection witlt its current 
amlfi1t11re business acti11ities may be subject to federal 011d state healtltcare froud 1111d abuse lmvs, ft1lse claims laws, transparency laws, gm1ern111e11t price 
reporting, and health 
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infor111atio11 privacy tmd security laws, which could expose Forte to significant losses, illcl11di11g, among other things, criminal sanctions, civil penalties, 
co11tract11al damages, rep11tatio11al harm, exclusion from federal health care programs, administrative burdens, and Jimi11isl1.etl projit.s anti fi1ll1re earnings. 

Healthcare providers, physicians and third-party payors in the United States and elsewhere play a primary role in the recommendation and prescription 
of pharmaceutical products. Arrangements with third-party payors and customers can expose pham1aceutical manufactures to broadly applicable fraud and 
abuse and other healthcare laws and regulations, including, without limitation, the federal Anti-Kickback Statute and the federal False Claims Act, which may 
constrain the business or financial arrangements and relationships through which such companies sell, market and distribute pharmaceutical products. ln 
particular, U1e research, promotion, sales and marketing of healthcare items and services, as well as certain business arrangements in the healthcare industry, are 
subject to extensive laws designed to prevent fraud, kickbacks, self-dealing and other abusive practices. These laws and regulations may restrict or prohibit a 
wide range of pricing, discounting, marketing and promotion, structuring and commission(s), certain customer incentive programs and other business 
arrangements generally. Activities subject to these laws also involve the improper use of infonnation obtained in the course of patient recrnitment for clinical 
trials. The applicable federal, state and foreign healthcare laws and regulations laws that may affect Forte's abi lity to operate include, but are not limited to: 

the federal Anti-Kickback Statute, which prohiibits, among other things, knowingly and willfully soliciting, receiving, offering or paying any 
remuneration (including any kickback, bribe or rebate), directly or indirectly, overtly or covertly, in cash or in kind, to induce, or in return for, 
either the referral of an individual, or the purchase, lease, order or reconunendation of any good, facility, item or service for which payment may 
be made, in whole or in part, under a federal healthcare program, such as the Medicare and Medicaid programs. In addition, a claim including 
items or services resulting from a violation of the federal Anti-Kickback Stan1te can constitute a false or fraudulent claim under the False Claims 
Act ("FCA"). The Anti-Kickback Stanite has been interpreted to apply to anangements between pharmaceutical manufacturers on the one hand 
and a referral source on the other, including prescribers, purchasers, and formulary managers. There are a number of statutory exceptions and 
rei,rulatory safe harbors protecting some common activities from prosecution, but the exceptions and safe harbors are drawn narrowly and require 
strict compliance in order to offer protection; 

federal civil and criminal false claims laws, including the FCA, and civil monetary penalty laws, which prohibit, among other things, individuals 
or entities from knowingly presenting, or causing to be presented, false or fraudulent claims for payment to, or approval by Medicare, Medicaid, 
or other federal healthcare programs, knowingly making, using or causing to be made or used a false record or statement material to a false or 
fraudulent claim or an obligation to pay or transmit money to the federal government, or knowingly concealing or knowingly and improperly 
avoiding or decreasing or concealing an obligation to pay money to ihe federal government. Manufacturers can be held liable under the FCA even 
when they do not submit cla ims directly to government payors if they are deemed to "cause" tlJe submission of false or fraudulent claims. The 
FCA also penuits a private individual acting as a "whistleblower" to bring actions on behalf of the federal govermuent alleging violations of the 
FCA and to share in any monetary recovery; 

HIPAA, which created new federal criminal statutes that prohibit knowingly and willfully executing, or attempting to execute, a scheme to 
defraud any healthcare benefit program or obtain, by means of false or fraudulent pretenses, representations, or promises, any of tl1e money or 
property owned by, or under the custody or control of; any healthcare benefit program, regardless of the payor (e.g., public or private) and 
knowingly and willfully falsifying, concealing or covering up by any trick or device a material fact or making any materially false statements in 
connection with the delivery of, or payment for, healthcare benefits, items or services relating to healthcare matters. A person or entity can be 
found guilty of violating HI PAA without actual knowledge of the statute or specific intent to vjolate it; 

HIPAA, :as amended by HITECH, and their respective implementing regulations, which impose, among other things, requirements on certain 
covered healthcare providers, health plans, and healthcare 
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clearinghouses as well as their respective business associates that perfonn services for them that involve the use, or disclosure of, individually 
identifiable health infonnat~on, relating to the privacy, security and transmission of individually identifiable health information without 
appropriate authorization. HITECH also created new tiers of civil monetary penalties, amended HI PAA to make civil and criminal penalties 
directly applicable to business associates, and gave state attorneys general new authority to file civil actions for damages or injunctions in federal 
courts to enforce the federal 1-IIPAA laws and seek attorneys' fees and costs associated with pursuing lederal civil actions; 

the federal Physician Payments Sunshine Act, created under Lhe Patient Protection and Affordable Care Acl, and its implementing regulations, 
which require applicable manufacturers of certain drugs, devices, biologicals and medical supplies for which payment is available under 
Medicare, Medicaid or the Children's Health Insurance Program (with certain exceptions) to report annually to the United States Department of 
Health and Human Services information related to payments or other transfers of value made to covered recipients, including U.S. physicians 
(defined to include doctors, dentists, optometrists, podiatrists and chiropractors) , certain non-physician healthcare professionals (such as 
physician assistants and nurse practitioners, among others), and teaching hospitals, as well as information regarding ownership and investment 
interests held by physicians and their immediate family members; 

federal consumer protection and unfair competition laws, which broadly regulate marketplace activities and activities that potentially harm 
consumers; 

analogous state and foreign laws and regulations, such as state anti-kickback and false claims laws, which may apply to sales or marketing 
arrangements and claims involving healthcare items or services reimbursed by non-governmental third-party payors, including private insurers, 
and may be broader in scope than their federal equivalents; state and foreign laws that require pharmaceutical companies to comply with the 
pharmaceutical industry's voluntary compliance guidelines and the relevant compliance guidance promulgated by the federal government or 
otherwise restrict payments that may be made to healthcare providers; state and foreign Jaws that require drug manufacnirers to report 
infom1ation related to payments and other transfers of value to physicians and other healthcare providers or marketing expenditures; and state and 
foreign laws governing the privacy and security of health information in certain circumstances, many of which differ from each other in 
significant ways and often are not preempted by HIPAA, thus complicating compliance efforts; and 

GDPR and other ex-U.S. protections. 

The distribution of phannaceutical products is subject to additional requirements and regulations, including extensive record-keeping, licensing, storage 
and security requirements intended to prevent the unauthorized sale of pharmaceutical products. 

The scope and e11forcement of each of these Jaws is uncertain and subject to rapid change in the current environment of healthcare reform. Federal and 
state enforcement bodies have recently increased their scrutiny of interactions between healthcare companies and healthcare providers, which has led to a 
number of investigations, prosecutions, convictions and settlements in !he healthcare industry. Ensuring business arrangements comply wilh applicable 
healthcare laws, as well as responding to possible investigations or inquiries by government authorities, can be time- and resource-consuming and can divert a 
company's attention from the business. 

The failure to comply with any of these laws or regulatory requirements subjects entities to possible legal or regulatory action. Depending on the 
circumstances, failure to meet applicable regulatory requirements can result i.n civil, criminal and administrative penalties, damages, fines, disgorgcment, 
individual imprisonment, possible exclusion from participation in federal and state funded. healthcare programs, contractual damages and the curtailment or 
restricting of its operations, as well as add.itional reporting obligations and oversight if Forte becomes subject to a corporate integrity agreement or other 
agreement to resolve allegations of non-compliance with these laws. Any action for violation of these laws, even if successfully defended, could cause a 
pha1maceutical manufacturer to incur significant legal expenses and divert management's attention from the operation of the 
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business. Prohibitions or restrictions on sales or withdrawal of future marketed products could materially affect business in an adverse way. 

Forte maintains a code of business conduct and eU1ics, but il is not always possible to identify and deter employee rniscouduct, and the precautions Forte 
takes to detect and prevent inappropriate conduct may not be effective in controlling unknown or unmanaged risks or losses or in protecting Forte from 
governmental investigations or other actions or lawsuits stemming from a failure to be in compliance with such laws or regulations. Efforts to ensure that its 
business arrangements will comply with applicable healilicare laws may involve substantial costs. It is possible that governmental and enforcement authorities 
will conclude Uiat its business practices may not comply with current or future statutes, regulations or case law interpreting applicable fraud and abuse or other 
healthcare laws and regulations. If any such actions are instituted against us, and Forte is not success fol in defending ourselves or asserting its rights, iliose 
actions could have a significant impact on its business, including the imposition of civil, criminal and administrative penalties, damages, disgorgement, 
ruonetary lines, possible exclusion from participation i11 Medicare, Medicaid and other federal healU1care programs, contractual damages, reputational hann , 
diminished pro li ts and future earnings, and curtailment of ils Qperations, any of which could adversely affect its ab iii ty to operak: its business and ils results or 
operations. 111 addition, Lhe approval and commercia lization of any of its product candidates outside the United States will also hkely subject Forte to foreign 
equivalents of the healthcare laws mentioned above, among other foreign laws. 

Obtaining and mai11tailli11g regulatory approval of any of its product candidates in one jurisdiction does not mean that Forte will be successful in obtaining 
regulatory approval f or its p roduct candidate in other juris<fictio11s. 

Obtaining and maintaining regulatory approval does not guarantee that Forte will be able to obtain or maintain regulatory approval in any other 
jurisdiction, while a failure or delay in obtaining regulatory approval in one jurisdiction may have a negative effect on the re,gulatory approval process in others. 
For example, even if the FDA grants marketing approval of a product candidate, comparable regulatory authorities in foreign jurisdictions must also approve the 
manufacturing, marketing and promotion of the product candidate in those countries. Approval procedures vaiy among jurisdictions and can involve 
requirements and administrative review periods different from, and greater than, those in (he United States, including additional preclinical studies .and clinical 
trials conducted in one jurisdiction may not be accepted by regulatory authorities in other jurisdictions. In many jurisdictions outside the United States, a 
product candidate must be approved for reimbursement before it can be approved for sale in that jurisdiction. ln some cases, the price that Forte intends to 
charge for its products may also be subject to approval. 

Forte may also submit marketing applications in other countries. Regulato1y authorities in jurisdictions outside of the United States have requirements 
for approval of a product candidate with which Forte must comply prior to marketing in those jurisdictions. Obtaining foreign regulatory approvals and 
compliru1ce with foreign regulatory requirements could result in significant delays, difficulties and costs for Forte and could delay or prevent the introduction of 
its products in certain countries. If Porte fai ls to comply with the regulatory requirements in international markets and/or receive applicable marketing 
approvals, its target market will be reduced and its ability to realize the foll market potential of its product candidate will be hanned. 

Preclinical all(I clinical development is 1111certai11. Forte's preclinical studies a11d clinical trials may e.\perie11ce delays or may never advance to the next 
s tage of development, which would ad,,ersely affect its ability to obtain regulatory approvals to commerciafize these p rograms 0 11 a timely basis or tit 11ll, 
which would have an adverse effect 011 its business. 

To proceed with its development plans and ultimately commercialization of FB- 102, Forte will be required to conduct preclinical studies and clinical 
trials . Forte carmot be certain of the timely completion or outcome of its preclinical testing and studies and cannot predict if the FDA or other regulatory 
authorities will accept its proposed clinical programs, including the design, dose level, and dose regimen, or i f the outcome of its preclinical testing and studies 
will ultimately support the development of its clinical programs. 
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If Forte is 1101 able to obtain, or if there are delays in obtaining, required regulatory approvals f or any product ca11didates it may develop, Forte will 1101 be 
able to co111111ercialize, or will he delayed in co111111ercializi11g, such product candidates, a11d its ability to generate revenue will he materially impaire,L 

Any product candidate Forte may develop and the activities associated with the development and com,mercialization of such product candidate, including 
its design, testing, manufacture, safety, efficacy, recordkeeping, labeling, storage, approval, advertising, promotion, sale, distribution, import and export are 
subject to comprehensive regulation by the FDA and other regulatory agencies in the United States and by comparable authori ties in other countries. Before 
Forte can commercialize any product candidate, Forte must obtain marketing approval. Forte has never received approval to market any product candidates 
from regulatory authorities in any jurisdiction and it is possible that no product candidates will ever obtain regulatory approval. l~orte, as a company, has no 
experience in filing and supporting the applications necessary to gain regulatory approvals and expects to rely on third-party CROs and/or regulatory 
consultants to ass ist it in this process. Securing regulato,y approval requires the submission of extensive preclinical and clinical data and supporting information 
to Lite various regulatory authorities for each therapeutic indication to establish the drng candidate's safety, efficacy, purity, and potency. 

Securing regulatory approval also requires the submission ofinformation about the drug manufacturing process to, and inspection of manufacturing 
facili ties by, tl1e relevant regulatory authority. Any product cimdidate Forte develops may not be effective, may be only moderately effective or may prove to 
have undesirable or unin tended side effects, toxicities or other characte1istics that may preclude it from obtaining marketing approval or prevent or limit 
co,muercial use. 

The process of obtaining regulatory approvals, both in the United States and abroad, is expensive, may take many years i f additional clinical trials are 
required, if approval is obtained at all, and can vary substantially based upon a variety of factors, including the type, complexity and novelty of the product 
candidate involved. Changes in marketing approval policies during the development period, changes in or the enactment of additional statutes or regulations, or 
changes in regulatory review for each submitted lND/BLA, or equivalent application types, may cause delays in the approval or rejection of an application. The 
FDA and comparable authoritie,s in other countries have substantial discretion in the approval process and may refuse to accept any application or may decide 
that its data are insufficient for approval and require additional preclinical, clinical or other studies. Any product candidate Forte seeks to develop could be 
delayed in receiving, or fail to receive, regulatory approval for many reasons, including tl1e following: 

the FDA or comparable fore ign regulatory authorities may disagree with the design, including study population, dose level, dose regimen, 
endpoint measure of efficacy, and bioanalytical assay methods, or implementation of its clinical trials; 

Forte ma.y be unable to demonstrate to the satisfaction of the FDA or comparable foreign regulatory authorities that its product candidate is safe 
and effective for its proposed indication; 

the results of clinical tria ls may not meet the level of statistical significance required by the FDA or comparable foreign regulatory authorities for 
approval; 

forte ma.y be unable to demonstrate that a product candidate's clinical and o ther benefits outweigh its safety risks ; 

the FDA or comparable fore ign regulatory authorities may disagree with its interpretation of data from preclinical studies or clinical trials; 
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the data collected from clinical trials of its product candidate may not be sufficient to suppo11 tl1e submission of a BLA or other subm ission or to 
obtain regulatory approval ill the United States or elsewhere; 

the FDA or comparable foreign regulatory authorities may fail to approve the manufacturing processes or facilities of third-party manufacturers 
with which Fo1te contracts for clinical and commercial supplies; and 

the approviil policies or regulations of the FDA or comparable foreign regulatory authorities may significantly chiaingc in a manner rendering its 
clinical data insufficient for approval. 

Of the large number ofbiophannaceutical products in development, only a small percentage successfully complete the FDA or foreign regulatory 
approval processes and are commercialized. ll1e lengthy approval process as well as the unpredictability of future clinical trial results may result in Forte failing 
to obtain regulatory approval to market its product candidate, which would significantly harm its business, results of operations and prospects. 

TI1e FDA may also require a panel of experts, referred to as an Advisory Committee, to deliberate on the adequacy of the salety and efficacy data to 
support approval. The opinion of the Adviso1y Committee, although not binding, may have a significant impact on its ability to obta in approval of any product 
candidate that Forte develops based on the completed clinical trials. 

Ln addition, even if Forte were to obtain approval, regulatory authorities may approve its product candidate for fewer or rnore limited indicat ions than 
Forte requests, may include limitations for use or contraindications that limit the suitable patient population, may not approve the p1ice Forte intends to charge 
for its products, may grant approval contingent on the performance of costly post-marketing clinical trials or may approve a product candidate with a label that 
does not include the labeling claims necessary or desirable for the successfol conunercialization of that product candidate. Any of the foregoing scenarios could 
materially harm the commercial prospects for any product candidate Forte develops. 

If Forte experiences delays in obtaining approval or if Forte fails to obtain approval of any product candidate it seeks to develop, the commercial 
prospects for such product candidate may be harmed, and its ability to generate revenues will be materially impaired. 

Forte's product candidate, FB-102, or any future product candidate Forte develops, may cause undesirable sitle effects or have other properties that coul,I 
deilly or prevent their regulatory approval, limit the commercial profile of 011 approved label or result i11 significant negative consequencesfollowi11g 
marketing approval, if any. 

Undesirable side effects caused by any of its product candidates could cause Forte to intem1pt, delay or halt preclinical studies or could cause Forte or 
regulatory authorities to intem1pt, delay 01· bait clinical trials and could result in a more restrictive clinical label or the delay or denial of regulatory approval by 
the FDA or other regulatory authorities for its product candidate. Results of its clinical sn1dies or trials could reveal a high and unacceptable severity and 
prevalence of side effects. In such an event , its clinical studies or trials could be suspended or tenninated, and the FDA or comparable foreign regulatory 
authorities could order Forte to cease further development of or deny approval of its product candidate for any or all targeted indications. Additiona lly, its 
regulators could require significant modifications or amendments to ongoing clinical studies or trials that limit the available study population or lead to 
withdrawal of participation by already enro lled subjects. Any treatment-related side effects could a!Tect patient recniittuent or the ability of enrolled patients to 
complete the study or trial or result in potential product liability claims. Any of these occun-ences may hmm Forte's business, financial condition and prospects 
signi ficantly. 

Further, clinical studies or trials by their nature utilize a sample of the potential patient population. With a limited number of patients and limited 
duration of exposure, rare and severe side effects of its product candidate may only be uncovered with a significantly larger number of patients exposed to the 
product candidate . .If its product candidate receives marketing approval and Forte or others identify undesirable side effects caused by such product 
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canrudate (or any other similar drugs) after such approval, a number of potentially signiJicant negative consequences could resul.t, including: 

regulatory authorities may withdraw or limit their approval of such product candidate; 

regulatory authorities may require the addition of labeling statements, such as a "boxed'' wami ng or a contraindication; 

Forte may be required to create a medication guide outlining the risks of such side effects for distribution to patients; 

Forte may be required to change the way such product candidate is distributed or administered, conduct additional clinical trials or change the 
labeling of the product candidate; 

reg11latory authorities may require a Risk Evaluation and Mitigation Strategy ("REMS"), plan to mitigate risks, which could include medication 
guides, physician communication plans, or elements lo assure safe use, such as restricted distribution methods, patient registries and other risk 
minin1ization tools; 

Forte may be subject to regulatory investigations and government enforcement actions: 

Forte may decide to remove such product candidate from the marketplace; 

Forte could be sued and held liable for injury caused to individua ls exposed to or using its product candidate; and 

Forte's reputation may suffer. 

Forte believes that any of these events could prevent it from achieving or maintaining market acceptance of the affected product candidate and could 
substantially increase the costs of commercializing its product candidate, if approved, and significantly impact its ability to successfully commercialize its 
product candidate and generate revenues. 

Even if Forte receives regulatory appro11al of any product ca11didate, Forte will be subject to ongoing regulatory compliance obligations and co11ti1111ed 
regulatory re11iew, which may result in significant additional expense. Additio11ally, if FlJrtefails to comply with regulatqry requirements or e.xperiences 
11na11ticipated problems with its product candidate, if approved, Forte could be subject to labeling and other restrictions, market withdrawal, and penalties. 

lf FB-102 or any other product candidate Forie develops is approved, it will be subject to ongoing reg11latory requirements for manufacturing, labeling, 
packaging, storage, distribution, adve1tisi11g, promotion, sampling, record-keeping, export, import, conduct of post-marketing st1Udies and sub,uission of safety, 
efficacy and other post-market information, including both federal and state requirements in the United States and requirements of comparable fore ign 
regulatory autho1ities. IJ1 addit ion, Forte will be subject to continued compliance with cGMP and GCP requirements for any clinical trials that Forte conducts 
post-approval. 

Manufacturers and manufacturers' fac ilities arc required to comply with extensive FDA, and comparable foreign regulatory authority requirements, 
including ensuring that quality control and. manufacturing procedures confonn to cGMP regulations. As such, Forte and its contract manufacturers will be 
subject to continual review and inspections to assess compliance with cGMP and adherence to commitments made in any NDA, other marketing application, 
and previous responses to inspection observations. Accordingly, Forte and others with whom Forte works must continue to expend time, money, an.ct effort in all 
areas of regulatory compliance, including manufacturing, production and quality control. 

The FDA has significant post-marketing authority, including, for example, the authority to require labeling changes based on new safety infomrntion and 
to require post-marketing studie.~ or clinical tria ls to evaluate .serious safety risks related to the use of a drug. Any regulatory approvals that Forte receives for a 
product candidate may be subj ect to limitations on the approved indicated uses for which the product may be marketed or to the condit ions of approval, or 
contain requirements for potentially costly post-marketing testing, including Phase 4 clinical trials and 
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surveillance to monitor the safety and efficacy of the product candidate. 171e FDA may also require a REMS program as a condition of approval of any product 
candidate Forte develops, which could entail requirements for long-tem1 patient follow-up, a medication guide, physician conummication plans or additional 
elements to ensure safe use, such as restricted distribution methods, patient registries and other risk minimization tools. In addition, if the FDA or a comparable 
foreign regulatory authority approves a product candidate, Forte will have to comply with requirements including submissions of safety and other post­
marketing infonnation and reports and registration. 

The FDA may impose consent decrees or withdraw approval if compliance with regulatory requirements and standards is not maintained or if problems 
occur after the product reaches the market. Later discovery of previously unknown problems with any product candidate Forte develops, including adverse 
events of unanticipated severity or frequency, or with its third-party manufacturers or manufacturing processes, or failure to comply with regulatory 
requirements, may result in revisions to the approved labeling to add new safety information; imposition of post-market studies or clinical trials to assess new 
safety risks; or imposition of distribution restrictions or other restrictions under a REMS program. Other potential consequences include, among other things: 

restrictio11s on the marketing or manufacturing of its products, withdrawal of the product from the market or voltmtary or mandatory product 
recalls; 

fines, warning or untitled enforcement letters or holds on clinical trials; 

refusal by the FDA to approve pending applications or supplements to approved applications filed by Forte or suspension or revocation of license 
approvals; 

product seizure or detention or refusal to permit the import or export any product candidate; and 

injunctions or the imposition of civi l or criminal penalties. 

The FDA strictly regulates marketing, labeling, advertising, and promotion of products that are placed on the market. Products may be promoted only for 
the approved indications and in accordance with the provisions of the approved label or other regulatory marketing pathway. The FDA and other agencies 
actively enforce the laws and reg11lations prohibiting the promotion of off-label uses and a company that is found to have improperly promoted off-label uses 
may be subject to significant liability. However, physicians may, in their independent medical judgment, prescribe legally availalble products for off-label uses. 
The FDA does not regulate the behavior of physicians in their choice of treatments but the FDA does restTict manufacturer's communications on the subject of 
off-label use of their products. In addition, the policies of the FDA and of other regulatory authorities may change and additional government regulations may 
be enacted that could prevent, limit or delay regulato1y approval of any product candidate Forte develops. lf Forte is slow or unable to adapt to changes in 
existing requirements or the adoption of new requirements or policies, or if Forte is not able to maintain regulatory compliance, Forte may lose any marketing 
approval that Forte may have obtained which would adversely affect its business, prospects and ability to achieve or sustain profitability. 

TI1e policies of the FDA and of other regulatory authorities may change and additional government regulations may be enacted that could prevent, limit 
or delay regulato1y approval of any product candidate Forte develops. The government may also implement additional measures in response to the COVID-19 
pandemic. Forte also cannot predict the likelihood, nature or extent of government regulation that may arise from future legislation or administrative or 
executive action, either in the United States or abroad, To the extent any legislative, administrative, or executive actions impose constraints on the FD A's ability 
to engage in oversight and implementation activities in the normal course, its business may be negatively impacted. ln addition, if Forte is slow or unable to 
adapt to changes in existing requirements or the adoption of new requirements or policies, or if Forte is not able to maintain regulatory compliance, Forte may 
lose any marketing approval that Forte may have obtained, and Forte may not achieve or sustain profitability. 

Non-compliance by Forte or any future collaborator with regulato1y requirements, including safety monitoring or pha1macovigilance requirements, can 
also result in significant financial penalties. 
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Forte's business activities may be subject to the FCPA and similar anti-bribery and a11ti-corruptio11 laws of other countries in which forte operates, as well 
as U.S. am/ certain foreign e.xporf controls, trade sanctions, and import laws and regulations. Compliance with these legal requirements could limit its 
ability to compete in foreign markets and subject it to liability if Forte violates them. 

If Fo1te expand jts operations outside of the United States, Forte must dedicate additional resources to comply with numerous laws and regt1lations in 
each juri~diction in which Forte plan~ to operate. The FCPA prohibits any U.S. individual o r busines~ from paying, olforing, authorizing payment or offering of 
anything of value, directly or indirectly, to any foreign official, political party or candidate for the purpose of influencing any act or decision of the foreign 
entity in order to assist the individual or business in obtaining or retaining business. The FCPA also obligates companies whose securities are listed in the United 
States to comply with certain accounting provisions requiring the company to maintain books and records that accurately and fairly reflect all transactions of the 
corporation, including international subsidiaries, and to devise and maintain an adequate system of internal accounting controls for international operations. 

Compliance with the FCPA is expensive and difficult, particularly in countries in which corruption is a recognized problem. In addition, the FCPA 
presents particular challenges in the pharn1aceutical industry, because, in many countries, hospitals are operated by the government, and doctors and other 
hospital employees are considered foreign officials. Certain payments to hospitals in co1mection with clinical trials and other work have been deemed to be 
improper payments to government officials and have led to FCPA enforcement actions. 

Various laws, regulations and executive orders also restrict the use and dissemination outside of the U11ited States, or the sharing with certain non-U.S. 
nationals, ofinfonnation classified for national security purposes, as well as certain products and technical data relating to those products. If Forte expands its 
presence outside of the United States, it witll require Forte to dedicate additional resources to comply with these laws, and these laws may preclude Fo1te from 
developing, manufacturing, or selling any product candidates. if approved, outside of the United States, which could limit its growth potential and increase its 
development costs. 

The failure lo comply with laws governing international busine.ss practices may result in substantial civil and criminal penalties and suspens.ion or 
debannent from government contracting. The Securities and Exchange Conunission, or SEC, also may suspend or bar issuers from trading securities on U.S. 
exchanges for vio lations of the FCPA's accounting provisions . 

Additionally, U.S. and foreign anti-corruption, anti-money laundering, export control, sanctions, and other trade laws and regulations, which are 
collectively referred to as Trade Laws, prohibit companies and their employees, agents, clinical research organizations, legal counsel, accountants, consultants, 
cont:raclors, and other partners from authorizing, promising, offering, providing, soliciting, or receiving direct ly or indirectly, corrupt or improper payments or 
anything else of value to or from recipients in the public or private sector. Violations of Trade Laws can result in substantial criminal fines and civil penalties, 
imprisonment, the loss of trade privileges, debarn1ent, tax reassessments, breach of contract and fraud litigation, reputatioual harm, and other consequences. 
Forte has direct or indirect imeractions witl1 officia ls and employee.s of government agencies or government-affiliated hospitals, universities, and olher 
organizations. Forte also expects its non-U.S. activities to increase in time. Forte plans to engage third parties for clinical trials and/or to obtain necessary 
permits, licenses, patent registrations, and other regulatory approvals and Forte can be held liable for the cotrupt or other illegal activities of its personnel, 
agents, or partners, even if Forte do not explicitly authorize or have prior knowledge of such activities. 
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Compliance with applicable regulatory requirements regarding the export of any of Forte's current and future approved products may create delays in the 
introduction of its products in international markets or, in some cases, prevent the export of its products to some countries altogether. Furthe1111ore, U.S. export 
control laws and economic sanctions prohibit the shipment of certain products and services to countries, governments, and persons targeted by U.S. sanctions. If 
Forte fails to comply wjth export and import regulations and such economic sanctions, penalties could be imposed, including fines and/or denial of certain 
export privileges. Moreover, any new export or import restrictions, new legislation or shifting approaches in the enforcement or scope of existing regulations, or 
in the countries, persons, or products targeted by such regulations, coµ)d rcsµlt in decreased \.ISC of its prod\1cti, by, or in its decreased iibility to expo11 its 
approved products to, existing or potential customers with international operations. Any decreased use of its approved products or limitation on its ability to 
export or sell its products would likely adversely affect Forte's business. 

Risks related to Forte's intellectu:d properl)' 

If Forte is unable to obtain am/ maintain patent protection for any product candidate Forte develops, its competitors could develop and commercialize 
products or technology similar or identical to Forte's, and its ability to successfully commercialize any pro,l,u•t candidate Forte may de11e/op, a11d its 
teclt11ology, may be adversely ajfecte,l. 

Forte's success depends in large part on its ability to obtain and maintain patent protection in the United States and other countries with respect to any 
product candidate and o ther technologies Forte may develop. Given that the development -0f its technology is at an early stage, its intellectual property portfolio 
with respect to ce1iain aspects of its technology and any product candidates is also at an early stage. Forte has filed and intends to file patent applications on 
these aspects of its teclU1ology and any product candidates; however, there can be no assurnnce that any such patent applications will issue as granted patents . 

Composition of matter patents for biological and phannaceutical products are generally considered to be the strongest form of inte llectual property 
protection for those types of products, as such patents provide protection without regard to any metl10d of use. Forte cannot be certain, however, that the claims 
in its foture patent applications covering the composition of matter of any product candidates will be considered patentable by the United States Patent and 
Trademark Office ("USPTO"), or by patent offices in foreign countries, or that the claims in any of its issued patents will be considered valid and enforceable 
by courts in the United States or foreign countries. 

Furthermore, in some cases, Forte may not be able to obtain issued claims covering compositions of matter relating to any product candidates it develops 
and instead may need to rely on filing patent applications with claims covering a method of use and/or method of manufacture . Method of use patents protec1 
the use ofa product for the specified method. This type of patent does not prevent a competitor from making and marketing a product that is identical to any 
product Forte develops for an indication that is outside the scope of the patented method. Moreover, even if competitors do not actively promote their products 
for its targeted indications, physicians may prescribe these products "off~label" for those uses that are covered by its method of use patents. Although off-label 
prescriptions may infringe or contribute to the infringement of method of use patents, the practice is common and such infringement is difficult to prevent or 
prosecute. There can be no assurance that any such patent applications will issue as granted patents, and even if they do issue, such patent claims may be 
insufficient to prevent third parties, such as Forte's competitors, from utilizing its technology. Any failure to obtain or maintain patent protection with respect to 
any product candidate Forte develops could have a material adverse effect on Forte's business, fmancial condition, results of operations, and prospects. 
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If the scope of a11y patent protection Forte obtains is not s11/ficiently broad, or if Forte loses a11y future patent protection, its ability to prevent its competitors 
from co111mercializi11g similar or identical lech11ology and product candidates would be adversely affected. 

The patent position of healthcare companies generally is highly uncertain, involves complex legal and factual questions, and has been the subject of 
muc]1 litigation in recent years. As a resuJt, the issuance, scope, validity, enforceability, and conu11ercial value of any future patent rights are highly uncertain. 
Forte's futun: patent applica tions may nol result in patents being issued which protect any product candidates Forte develop:,, or other technologies or which 
effectively prevent others from commercializing competitive technologies and product candidates. 

No consistent policy regarding the scope of claims allowable in patents in the biotechnology field bas emerged in the United States. The patent situation 
ouL~ide of the United $£ates is even more uncertain. Changes in either the patent laws or their interpretation in the United States and other countries may 
diminish Forte's ability to protect its inventions and enforce its intellectual property rights, and more generally could affect the value of its intellectual property. 
In particular, its ability to stop third parties from making, using, selling, offering lo sell, or importing products that inf ringe its intellectual property will depend 
in part on its success in obtaining and enforcing patent claims that cover its technology, inventions and impmvements. With respect to company-owned 
intel lectual property, Forte caiu1ot be sure that patents will be granted with respect to any patent applications :filed by it in the future, nor can Forte be sure any 
patents that may be gran ted to Forte in the future will be commercially useful in protecting its products and the methods used to manufacture those products. 
Moreover, even any patents that may issue to Forte do not g11arantee Forte the right to practice its technology in re lation to the conunercia lization of its 
products. The area of patent and other intellectual prope1ty rights in biotechnology is an evolving one with many risks and unce11ainties, and third parties may 
have blocking patents that could be used to prevent Fo11e from commercializing any future product candidates. Any patents that may issue to Forte in the future 
may be challenged, invalidated, or circumvented, which could limit its ability to stop competitors from marketing related products or limit the length of the term 
of patent protection that Forte may have for any product candidate it develops. In addition, the rights granted under any patents that may issue to Forte may not 
provide Forte with protection or competitive advantages against competitors with similar teclmology. Furthennore, its competitors may independently develop 
similar teclmologies. For these reasons, Forte may have competition for any product candidate it develops. Moreover, because of the extensive time required for 
development, testing and regulatory review of a potential product, it is possible that, before any paiticular product candidate can be commercialized, any related 
patent that may issue to Forte may expire or remain in force for only a short period fo llowing commercialization, thereby reducing any advantage of the patent. 

Any patents that Forte may own in the fitture may be challenged, narrowed, circumvented, or invalidated by third parties. Consequently, Fo11e does not 
know whether any product candidate or other technologies it develops will be protectable or remain protected by valid and enforceable patents. Forte's 
competitors or other third parties may be able to circumvent Forte's future patents by developing si.111.ilar or alternative technologies or products in a non­
infringing manner which could materia lly adversely affect its business, financial condition, results of operations and prospects. 

The issuance of a patent is not conclusive as to its inventorship, scope, validity, or enforceability, and patents that Forte may obtain may be challenged in 
the courts or patent offices in the United Slates and abroad. Forte may be subject to a th ird party pre issuance submission of prior art to the US PTO or lo foreign 
patent authorities or become involved in opposition, derivation, revocation, reexamination, post-grant and inter partes review, or interference proceedings or 
other similar proceedings challenging future patent rights. An adverse determination in any such submission, proceeding or lit igation could reduce the scope of'. 
or invalidate or render unenforceable, Forte's future patent tights, allow third parties to commercialize any product candidates Folte develops or other 
technologies, and compete directly with Forte, without payment lo Forte, or result in Forte's inability to manufacn1re or commercialize products without 
infri.nging third-party patent rights. Moreover, Forte may have to participate in interference proceedings declared by the USPTO to determine priority of 
invention or in post-grant challenge proceedings, such as oppositions in a foreign patent office, that challenge its priority of invention or other features of 
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patcntability with respect to any future owned patents and patent applications. Such challenges may result in loss of patent rights, loss of exclusivity, or in patent 
claims being nan-owed, invalidated, or held unenforceable, which could limit its ability to stop others from using or commerciahzing similar or identical 
technology and products, or limit the duration of the patent protection of any product candidates Forte develops. Such proceedings also may result in substantial 
cost and require significant time from its scientists and management, even if the eventual outcome is favorable to us. 

In addition, given the amount of time required for the development, testing, and regulatory review of future product candidates, Forte's future patents 
protecting such a product candidate might expire before or shortly after any such product candidate is approved and commercialized. As a result, its intellectual 
property may not provide Forte with sufficient rights to exclude others from commercializing products similar or identical to ours. 

Forte may in the future co-own patent rights relating to future product candidates with third parties. Forte may need the cooperation of any such co­
owners of its patent rights in order to enfor·ce such patent rights against third parties, and such cooperation may not be provided to us. Any of the foregoing 
could have a material adverse effect on its competitive position, business, financial conditions, results of operations, and prospects. 

Forte's rights to develop a11d commercialize any future product candidates may be subject, in purl, to the terms and co11ditio11s of future licenses granted to 
it by others. 

Forte may rely upon licenses to certain patent rights and proprietary technology from third pa11ies that are impo11ant or necessary to the development of 
any product candidate Forte develops. Patent rights that Fmte in-license in the futme may be subject to a reservation of rights by one or more third parties. As a 
result, any such third parties may have certain rights to such i:ntellectual property. 

1n addition, subject to the tenns of any such license agreements, Forte may not have the right to control the preparation, filing, prosecution and 
maintenance, and Forte may not have the r ight to control the enforcement, and defense of patents and patent applications covering the technology that Forte 
licenses from third parties. Forte 1:annot be 1:ertain that its in-licensed patent appli1:ations (and any patents issuing therefrom) tha.t are controlled by its licensors 
will be prepared, tiled, p rosecuted, maintained, enforced, and defended in a manner consistent with the best interests of its business. If its licensors fail to 
prosecute, maintain, enforce, and defend such patents 1ights, or lose rights to those patent applications (or any patents issuing therefrom), the rights Forte has 
licensed may be reduced or e liminated, its right to develop and commercialize any of its product candidates that are subject of such licensed rights could be 
adversely affected, and Forte may not be able to prevent competitors from making, using and selling competing products. Moreover, Forte caimot be certain that 
such activities by its potential furure Jicensors will be conducted in compliance with applicable laws and regulations or will result in valid and enforceable 
patents or other intellectual property rights. Lu addition, even where Forte may have the right to control patent prosecution of patents and patent applications that 
Forte may license to and from third parties, Forte may still be adversely affected or prejudiced by actions or inactions of its potential fut1rre licensees , licensors 
and their counsel that took place prior to the date of assumption of control over patent prosecution. 

If Forte fails lo comply with its obligations in agreements under which we option or license i11tellectual property rights from future collaborators or 
licensors or otherwise experience disr11ptio11s lo our business relations/tips with future collaborators or lice11sors, we could lose i11tellect11al property rights 
that are i111portm1t to 011r busi11ess. 

Fo1te may enter into agreements with futw·e collaborators that impose various e1:onomi1.:, development, diligenue, couunercialization, and other 
obligations on us. Such collaboration agreements may also require us to meet development timelines, or to exercise commercial]y reasonable efforts to develop 
and conunercialize licensed products. Our future collaborators might conclude that we have materially breached om obligations under such agreements and 
might therefore tenninate or seek damages under the agreements, thereby removing or limiting our ability to develop a.nd commercialize products and 
technology covered by these agreements. Ten11ination of these agreements could cause Forte to lose the rights to certain pateuts or other intellectual property, or 
the underlying patents could fail to provide the intended exclusivity, and competitors or other third parties may have the freedom to 
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seek regulatory approval of, and to market, products similar to or identical to ours and we may be required to cease our development and commercialization of 
certain of our product candidates. Any of the foregoing could have a material adverse effect on our competitive position, business, financial conditions, results 
of operations, and growth prospects. 

Moreover, disputes may arise regarding intellectual property subject to a collaboration agreement, including: 

the scope or the option or license 1ights granted tmder U1e agreement and other interpretation-related issues: 

the extent to which our technology and processes infringe on intellectual property of the collaborator that is not subject to the option or license 
rights granted under the agreement; 

the sublicensing of patent and other rights unde r our collaborative development relationships; 

Forte's diligence obligations under the agreement and what activities satisfy those diligence obligations; 

the inventorship and ownership of inventions and know-how resulting from the joint creation or use of intellectual property by our collaborators 
and us and our other partners; and 

the priority of invention of patented technology. 

Forte may enter into agreements to option or license intellectual property or technology from third parties that are complex, and certain provisions in 
such agreements may be susceptible to multiple interpretations. The resolution of any contract interpretation disagreement that may arise could narrow what we 
believe to be the scope of our rights to the relevant intellectual property or technology, or increase what we believe to be our financial or other obligations under 
the relevant agreement, either of which could have a material adverse effect on our business, financial condition, results of operations, and growth prospects. 
Moreover, if disputes over intellectt1al prope1ty that Forte has optioned or licensed prevent or impair our abi lity to maintain such a1rnngements on commerc ially 
acceptable terms, we may be unable to successfully develop and commercialize the affected product candidates, which could have a material adverse effect on 
our business, financial conditions, results of operations, and growth prospects. 

Forte may 1101 be able to protect its i11tellect11al property am/ proprietary rigl,ts tl,ro11gl,011t tl,e world. 

Filing, prosecuting and defending patents on product candidates Forte develops and otl1er technologies in all countries throughout the world would be 
prohibitively expensive, and the laws of foreign countries may not protect its rights to the same extent as the laws of the United States. Consequently, Forte may 
not be able to prevent tbird parties from practicing its inventions in all countrie,5 outside the United States, or from selling or importing products made using its 
inventions in and into the United States or other j urisdictions. Competitors may use its technologies in jurisdictions where Forte has not obtained patent 
protection to develop their own products and, further, may export otherwise infringing products to territories where Forte bas patent protection but enforcement 
is not as strong as that i:n the United States. These products may compete with Forte's products, and Forte's patents or other intellecnml property rights may not 
be effective or sufficient to prevent U1e111 from competing. 

Many companies have encountered significant problems in protecting and defending intellectual property rights in foreign jurisdictions. The legal 
systems of certain countries, particularly certain developing countries, do not favor the enforcement of patents, trade secrets, and other intellectual property 
protection, particularly those relating to biotechnology products, which could make it difficult for Forte to stop tl1e infringement of its patents or marketing of 
competing products in violation of its intellectual property and proprietary rights generally. Proceedings to enforce its intellectual property and proprietary rights 
in foreign jurisdictions could result in substantial costs and divert its efforts and attention from other aspects of its business, could put its patents at risk of being 
invalidated or interpreted narrowly, could put its patent applications at risk ofnot issuing, .and could provoke third parties to assert claims against us. Forte may 
not prevail in any lawsuits tlrnt it initiates, and the damages or other remedies awarded, if any, may not be commercially meaningful. Accordingly, its efforts to 
enforce its intellecn1al property and proprietary rights around the world may be inadequate to obtain a significant commercial advantage from the intellectual 
property that Forte develops or licenses. 
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Many couutries have compulsory licensing laws under which a patent owner may be compelled to grant licenses lo third parties. In addition, iuany 
countries limit the enforceability of patents against govenunent agencies or government contractors. 111 these countries, the patent owner may have limited 
remedies, which could materially diminish, the value of such patent. If Forte is forced to grant a license to third parties with respect to any future patents relevant 
lo its business, its competitive position may be impaired, and its business, financial condition, results of operations, and prospects may be adversely affected. 

O/Jt<Jir1i11g q11d 111qi11failli11g f'Qrte'$ pme111 protectio11 depenr!s Qn co111pliance wit/t variQ11s prQcedural, t!Qct1111efl( s11h/llissiQ11, fee pqymem, and Qf/ler 
req11ireme11ts imposed by goI•em111e11t pate11t agencies, am/ its pate11t protection could be reduced or elimiiratedfor 11011-co111plia11ce with these req11ire111e11ts. 

Periodic maintenance fees, renewal fees, annuity fees, and various other government fees on patents and applications will be due to be paid to the 
US PTO and various government patent agencies outside of the United States over the lifetime of its owned patents and applications. The USPTO and various 
non-U.S. government agencies require compliance with several procedural, documentary, fee payment, and other similar provisions during the patent 
application process. In some cases, an inadvertent lapse can be cured by payment of a late fee or by other means in accordance with the applicable rules. There 
are situations, however, in which uon-compliance can result in abandonment or lapse of the patent or patent application, resulting in a partial or complete loss of 
patent rights in the relevant jurisdiction. In such an event, potential competitors might be able to enter the ma-rkel with similar or identical products or 
teclmology, which could have a material adverse effect on Forte's business, financial condition, results of operations, and prospects. 

Changes in U.S. patent'""' could diminish the 1•al11e of pate/Its in ge11er(I/, thereby impairing Forte's ability to protect any pro,/ucts it develops. 

Changes in either the patent laws or interpretation of the patent laws in the United States could increase the uocertainties and costs surrounding the 
prosecution of patent applications and the enforcement or defense of issued patents. Assuming tlJat other requirements for patentability are met, prior to March 
20 I 3 , in the United States, the first to invent the claimed invention was entitled to the patent, while outside the United States, the first to file a patent application 
was entitled lo the patent. After March 2013, under the Leahy-Smith America Invents Act, or the America Invents Act, enacted in September 2011, the United 
States transitioned to a first inventor to file system in which, assuming that other requirements for patentabiJity are met, the first inventor to file a patent 
application will be entitled to the patent on an invention regardless of whether a third party was the first to invent the claimed invention. A third party that files a 
patent application in the USPTO after March 2013, but before Forte could therefore be awarded a patent covering an invention of ours even if Forte had made 
the invention before it was made by such tJ1ird party. This will require Forte to be cognizant going forward of the time from invention to filing of a patent 
application. Since patent applications in the United States and most other countries are confidential for a period of tin1e after filing or until issuance, Forte 
cannot be certain that it is the first to fi le any patent application related to any product candidates it develops or other technologies. 

The America Invents Act also includes a number of significant changes that affect the way patent applications will be prosecuted and also may affect 
patent litigation. These include allowing third party submission of prior art to the US PTO during patent prosecution and additional procedures to anack the 
validity of a patent by USPTO administered post-grant proceedings, including post-grant review, inter partes review, and derivation proceedings. Because of a 
lower evidentiary standard in USPTO proceedings compared to the evidentiary standard in United States federal courts necessary to invalidate a patent claim, a 
third party could potentially provide evidence in a USPTO proceeding sufficient for the USPTO to hold a claim invalid even though the same evidence would 
be insufficient to invalidate the claim if fu-st presented in a district court action. Accordingly, a third party may attempt lo use the US PTO procedures to 
invalidate Forte's patent claims that would not have been invalidated if first challenged by the third party as a defendant in a district court act ion. Therefore, the 
America Invents Act and its implementation could increase the uncertainties and costs surrounding the prosecution of Forte's owned future patent applications 
and lhe enforcement or defense of its 0\\~1ed fulllfe issued patents, all o f which could have a material adverse effect on Forte's business, financia l condi tion, 
results of operations, and prospects. 
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Ln adcLition, the patent positions of companies in the development and commerciali.zation of biologics and pharmaceuticalls are particularly uncertain. 
Recent U.S. Supreme Court rulings have narrowed the scope of patent protection avai lable in certain circumstances and weakened the rights of patent owners in 
certain situations. This combination of events has created uncertainty with respect to the validity and enforceability of patents, once obtained. Depending on 
future actions by the U.S. Congress, the federal courts, and the USPTO, the laws and regulations governing patents could change in unpredictable ways that 
could have a material adverse effect on Forte's future patent portfolio and its ability to protect and enforce its intellecnial property in the future. 

Forte's future issued patents covering product candidates Forte de11elops could befo1111d im 1alid or unenforceable if challenged in court or before 
administrative bodies in the United States or abroad. 

Ln patent litigation in the United States, defendant cotmterclaims alleging invalidity or unenforceability are commonplace . Grounds for a validity 
challenge could be an alleged failure to rneel any of several statutory requirements, including lack of novelty, obviousness or non-enablemenl. Grounds for an 
unenforceability assertion could be an allegation that someone connected with prosecution of the patent withheld relevant information from the USPTO, or 
made a misleading statement, during prosecution. Third parties may raise claims challenging the validity or enforceability ofFo1te's owned patents before 
administrative bodies in the United States or abroad, even outside the context of litigation. Such mechanisms include re-examination, post-grant review, inter 
partes review, interference proceedings, derivation proceedings, and equivalent proceedings in foreign jurisdictions (e.g., opposition proceedings). Such 
proceedings could result in the revocation of, cancellation of: or amendment to Forte's future patents in such a way that they no longer cover its product 
candidate or other technologies. The outcome following legal assertions of invalidity and unenforceability is unpredictable. With respect to the validity question, 
for example, Forte cannot be certain that there is no invalidating prior art, of which Forte and the patent examiner were unaware during prosecution. If a third 
party were to prevail on a legal assertion o f invalidity or unenforceability, Forte would lose at least part, and perhaps all, of the patent protection Oil any product 
candidates it develops or other technologies. Such a loss of patent protection would have a material adverse impact on Forte's business, financial condition, 
results of operations, and prospects. 

Pate11t terms may be i11·adeq11ate ro protect our competitive position 011 our products am/ services for a11 adequate amou11t of time. 

Patents have a limited l.ifespan. ID the United States and abroad, if aU maintenance fees/annuity fees are timely paid, the natural expiration of a patent is 
generally 20 years from its earliest non-provisional liling date. The protection a patent affords is limited. Even if patents covering Porte's products are obtained, 
once the patent life has expired, Forte may be open to competition from competitive products. Given the amount of time required for the development, testing 
and i-egulatory review of new products, patents protectiug such products might expire before or shortly after such products are commercialized. As a result, 
Forte's future owned and licensed patent portfolio may not provide us with sufficient rights to exclude others from commercializing products similar or identical 
to ours. 

lf Forte does not obtain pate11t term exte11sio11 and/or data exclusivity for any product candidate that Forte may develop, its business may be m<1terially 
harmed. 

Depending upon the timing, duration and specifics of any FDA marketing approval of any product candidate Forte may develop, one or more of its 
future owned U.S. patents may be eligible for limited patent tenn extension under the Hatch-Waxman Act. The Hatch-Waxman Act permits a patent tenn 
extension ofup to five years as compensation for patent tem1 lost during the FDA regulatory review process. A patent term extension calll.1ot extend the 
remaining term of a patent beyond a total of 14 years from the date of product approval, only one patent may be extended and only those claims covering the 
approved drug, a method for using it, or a method for manufacturing it may be extended. Similar extensions as compensation for patent tenn lost during 
regulatory review processes are also available i11 certain foreign countries and territories, such as in Europe under a Supplementary Patent Certificate. However, 
Forte may not be granted an extension in the United States and/or foreign counllies and territories because of, for example, failing to exercise due diligence 
during the testing phase or regtllato1y review process, failing 10 apply within applicable deadlines, failing to apply prior to expiration ofrelevant future patents, 
or 
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otherwise failing to satisfy applicable requirements. Moreove:r, the applicable time period or the scope of patent protection afforded could be less than Forte 
requests. If Fo1te is unable to obtain patent tenn extension or the tem1 of any such extension is shorter than what Fo11e requests, its competitors may obtain 
approval of competing products following its patent expiration, and its business, financial condition, results of operations and prospects could be materially 
harmed. 

E<>rre 111ay be subject tQ clai,,,s c!ialle11gi11g t/te i11ve/lf<>rship <>f it1; p(lte11ts (l/1(! ot/ter i/lfellectual pr<>perty. 

Forte may be subject to claims that former employees, collaborators or other third parties have an interest in its owned patent rights, trade secrets, or 
other intellectual property as an inventor or co-inventor. For example, Forte may have inventorship disputes arise from conflicting obligations of employees, 
consultants or others who are involved in developing its product candidate or other technologies. Litigation may be necessary to defend against these and other 
claims challenging inventorship or its own.ership of its owned patent rights, trade secrets or other intellectual property. l f Forte fails in defending any such 
claims, in addition to paying monetary damages, Forte may Jose valuable intellect,ial property rights, such as exclusive ownership of, or right to use, intellectual 
property that is importa.nt to its product candidate and other technologies. Even if Forte is successful in defending against such c !aims, litigation could resul t in 
substantial costs and be· a distraction to management and other employees. Any of the foregoing could have a material adverse effect on Forte's business, 
financial condition, results of operations aud prospects. 

If Forte is 1111ab/e to protect the co11jide11tial ity of its trade secrets, its busi11ess am/ competitive position would be harmed. 

ln addition to seeking patents for its product candidate and other technologies, Forte also relies on trade secrets and confidentiality agreements to protect 
its unpatented know-how, technology, and other proprietary information and to maintain its competitive posit ion. Trade secrets and know-how can IJe difficult to 
protect. Forte expects its trade secrets and know-how to over tin1e be disseminated within the industry tlu·ough independent development, the publication of 
journal articles describing the methodology, and tl1e movement ofpersoiu1el from academic to industry scientific positions. 

Forte currenlly, and may in the future continue to, relies on third parties to assist it in developing and manufacturing its product candidates. Accordingly, 
Fo11e must, at times, share know-how and trade secrets with them. fo1te may in the full.ire also enter into research and development collaborations with third 
parties that may require it to share know-how and trade secrets under the tenns of its research and development partnerships or sin1ilar agreements. Forte seeks 
to protect its know-how, trade secrets and other prop1ietary technology, in part, by entering into non-disclosure and confidentiality agreements, and including in 
its vendor and service agreements terms protecting its confidential infonnation, know-how and trade secrets, with parties who have access to such information, 
such as its employees, scientific collaborators, CROs, contract manufacturers, consultants, advisors and other third parties. Forte also enters into confidentiality 
and invention or patent assignment agreements with its employees and consultants as well as trains its employees not to bring or use proprietary information or 
technology from former employers to Forte or in their work, and Forte reminds fonner employees when they leave their employment of their confidentiality 
obligations. However, Forte cannot guarantee that Forte has entered into such agreements with each party that may have or have had access to its trade secrets 
or proprietary technology and processes. Forte also seeks to preserve the integrity and confidentiality of its data and other confidential information by 
maintaining physical security of its premises and physical and electronic security of its information technology systems. 

Despite Forte's efforts, any of the aforementioned parties may breach the agreements and disclose Forte's proprietary information, including its trade 
secrets, or there may be a lapses or failures in its physical and electronic security systems which lead to its proprietary information being disclosed, and Forte 
may not be able to obtain adequate remedies in the event of any such breaches. Monitoring unauthorized uses and disclosures is difficult, and Fo11e does not 
know whether the steps ii has taken to protect its proprietary technologies will be effective. If any of its scientific advisors, employees, contractors and 
consultants who are parties to these agreements breaches or 

55 

UMass Exhibit 2096 - Page 56 of 76 
Forte Biosciences v. UMass - PGR2023-00014 



violates the tem1s of any of these agreements, Forte may not have adequate remedies for aJ1y such breach or violation, and Forte could lose its trade secrets as a 
result. Moreover, if confidential information that is licensed or disclosed to Forte by its partners, collaborators, or others is inadve11ently disclosed or subject to 
a breach or violation, Forte may be exposed to liability to the owner of that confidential inf01mation. Enforcing a claim that a party illegally disclosed or 
misappropriated a trade secret is difficul t, expensive, and lime-consuming, and the outcome is unpredictable. In addition, some courts inside and outside the 
United States are less willing or unwilling to protect trade secrets. If any of its trade secrets were to be lawfully obtained or independently developed by a 
competitor or other third party, forte would have no right to prevent them from using that technology or information to compete with \lS. If any of its trade 
secrets were to be disclosed to or independently developed by a competitor or other third party, Forte's competitive position would be materially and adversely 
har!lled. 

Forte may he subject to claims that its employees, co11sulta11ts, or advisors have wro11gf11lly use,/ or disclosed alleged trade secrets of their current or former 
employers or claims asserti11g ownership of what Forte regards as its ow11 i11te/lect11ul property. 

Many of Forte's employees, consultants, and advisors are currenlly or were previously employed at universities or other healthcare compani.es, including 
its competitors and potential competitors. Although Forte tries to ensure that its employees, consultants, and advisors do not use the proprietary infonnation or 
know-how of others in their work for Forte, Forte may be subject to claims that Forte or these individuals have used or disclosed intellectual property, including 
trade secrets or other proprietary information, of any such individual 's current or former employer. Litigation may be necessary to defend against these claims. 
If Forte fails in defending any such claims, in addition to paying monetary damages, Forte may lose valuable intellectual prope1ty rights or personnel. Even if 
Forte is successfol in defending against such claims, litigation could result in substantial costs and be a distraction to management. 

In addition, while it is Forte's policy to require its employees and contractors who may be involved in the conception or development of intellectual 
property to execute agreements assigning such intellectual property to Forte, Forte may be unsuccessful in ex.ecuting such an agreement with each party who, in 
fact, conceives or develops intellectual property that Forte regards as its own. The assignment of intellectual property rights may not be self-executing, or the 
assignment agreements may be breached, and Forte may be forced to bring claims against third parties, or defend claims that they may bring against us, to 
determine the ownership of what Forte regards as its intellectual property. Such claims could have a material adverse effect on Fo11e's business, financial 
condition, results of operations, and prospects. 

Third-party claims of i11tellect11al property infringement, misappropri(lfio11 or other violation against Forte or its collaborators may prevent or delay the 
development ,md commercializutio11 of a11y product candidates Forte develops um/ other tec/1110/ogies. 

The field of therapeutics targeting autoimmune diseases is competitive and dynamic. Due lo the focused research and development that is taking place 
by several companies, including Forte and its competitors, in this field, the intellectual property landscape is in flux, and it may remain uncertain in the future. 
As such, there may be significant intellectual property related litigation and proceedings re lating to Forte's owned, and other third party, intellectual property 
and proprietary rights in the future. 

Forte's eonunercial success depends in part on its and its collaborators ' ability to avoid infriJ1ging, misappropriating and otherwise violating the patents 
and other intellectual property rights of third parties. There is a substantial amount of complex litigation involving patents and other intellectual property rights 
in the biotechnology and pharmaceutical industries, as well as administrative proceedings for challenging patents, including interference, derivation and 
reexamination proceedings before the US PTO or oppositions and other comparable proceedings in foreign jurisdictions. As discu ssed above, recently, due to 
changes in U.S. law referred to as patent reform, new procedures including inter partes review and post-grant review have been implemented. As stated above, 
this reform adds uncertainty to the possibility of challenge to Forte's future patents. 
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Numerous U.S. and foreign issued patents and pending patent applications owned by third parties exist relating to autoimmune technologies and in the 
fielcls in which Forte is developing its product candidate. As the biotechnology and pharmaceutical industries expand and more patents are issued, the risk 
increases that its product candidate and other technologies may give rise to claims of infringement of the patent rights of others. Forte cannot assure you that its 
product candidate and o ther technologies that Forte has developed, are developing or may develop in the future will not infringe existing or future patents 
owned by third pa11ies. Forte may not be aware of patents that have already been issued and that a third party, for example, a competitor in the fields in which 
Forte is developing its product candidate a11d other technologies, might assert infringeme11t by future Forte product candidates or other technologies, including 
claims to compositions, formulations, methods of manufacture or methods of use or treatment that cover future Forte product candidates or other technologies. 
It is also possible that patents owned by third parties of which Forte is aware, but which Forte does not believe Forte infringes or that Forte believes Forte has 
valid defenses to any claims of patent infri11gement, could be found to be infringed by Forte. It is not unusual that corresponding patents issued in dlifferent 
countries have different scopes of coverage, such that in one country a third-party patent does not pose a material risk, but in another country, the conesponding 
third-party patent may pose a material risk to Forte's product candidates. As such, we monitor third-party patents in the fields in which Forte is developing its 
product candidate. In addition, because patent applications can take many years to issue, there may be cunently pending patent applications that may later result 
in issued patents that furure Forte product candidates or other technologies may infringe. Forte cannot provide any assurances that third-party patents do not 
exist which might be enforced against its current technology, manufacn1ring methods, product candidates, or foture methods or products resulting in either an 
injunction prohibiting its manufacture or future sales, or, with respect to its future sales, an obligation on its part to pay royalties and/or other forms of 
compensation to third parties, which could be significant. 

Forte may identify third-party patents in which it will determine that the best course of action is to challenge the validity of such third-party patents in a 
post-grant proceeding at the USPTO, such as in a reexamination, or a post-grant and inJer par/es review. Such third-party patents may have clainls broadly 
covering autoirnnrnne teclmologies in which Forte is developing its product candidate. Forte recently identified U.S. Patent No. 11,278,505, owned by the 
University of Massachusetts, which claims broad field of autoimmune technologies. Forte filed a petition for post grant review of U.S. Patent No. Ll,278,505, 
owned by the University of Massachusetts, at the Patent Trial and Appeal Board (PTAB) on December 22, 2022. The PTAB is expected to issue a decision about 
whether to institute review by about July 11 , 2023. If the PTA.B decides to institute review, the PTAB is expected to issue a decision regarding the patentability 
of the challenged patent by about July 11, 2024. The outcome of such post-grant proceedings is uncertain and if the US PTO upholds the validity of this third­
party patent, it could have an adverse impact on Forte's ability lo commercialize its fotme products, including either an injunction prohibiting its manufacn1re or 
future sales, or, with respect to its future sales, an obligation on its part to pay royalties ancVor other fonns of compensation to third parties, which could be 
significant. Regardless of outcome, challenging the validity of third-party patents can have an adverse impact on us due to legal fees and expenses, diversion of 
management resources, negative publicity, reputational harm and other factors. 

Third parties may have patents or obtain patents in lhe ftiture and claim tbat the manufacture, use or sale of Forte's product candidates or other 
technologies infringes upon these patents.111 the event that any third•party claims that Forte infiinges their patents or that Fo1te i s otherwise employing their 
proprietary technology without authorization and initiates litigation against us, even if Forte believes such claims are without merit, a court of competent 
jurisdiction could hold that such patents are valid, enforceable and infringed by Forte's product candidates or other technologies. In this case, the holders of such 
patents may be able to block Forte's ability to commercialize the applicable product candidate or technology unless Forte obtains a license under th.e applicable 
patents, or until such patents expire or are finally determined to be held invalid or unenforceable. Such a license may not be available on commercially 
reasonable terms or at all. Even if Forte is able to obtain a license, the license would likely obligate Forte to pay license fees or royalties or both, and the rights 
granted to Forte might be non-exclusive, which could result in its competitors gaining access to the same intellectual property. If Forte is unable to obtain a 
necessary license to a third-party patent on commercially reasonable terms, Forte may be unable to commercialize its product ca11didates or other technologies, 
or such commercialization efforts may be s ignificantly delayed, which could in tum significantly ham1 Forte's business. 
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Defense of infringement claims, regardless of their merit, would involve substantial litigation expense and would be a substantial diversion of 
management and other employee resources from Forte's business, and may impact its reputation. In the event of a successful claim of infringement against 
Forte, Forte may be enjoined from further developing or commercializing its infringing product candidate or other technologies. [n addition, Forte may have to 
pay substantial damages, including IJeble damages and allorneys' fees for willful infringement, obtain one or more licenses from third parties, pay royalties 
and/or redesign its infringing product candidate or technologies, which may be impossible or require substantial time and monetary expenditure. In that event, 
Forte would be tmablc to further develop and commerci111ize 11ny fon1rc product ciindidate or other technologies, which could hMm its business significantly. 

Engaging in litigation to defend against third parties alleging that Fo1te has infringed, misappropriated or otherwise violated their patents or other 
intellectual property rights is very expensive, pa1ticularly for a company of its size, and time-consuming. Some of its competitors may be able to sustain the 
costs of litigation or administrative proceedings more effectively than Forte can because of greater financial resources. Patent litigation and other proceedings 
may also absorb significant management time. Uncertainties resulting from the initiation and continuation of patent litigation or other proceedings against Forte 
could impair its ability to compete in the marketplace. The occurrence of any of the foregoing could have a material adverse effect on Fo1te's busin,ess, financial 
condition or results of operations. 

fort e may become i11110/i1ed in lawsuits to protect ()r enforce its pllten ts llnd oth er i11tellectual prop erty rigl,ts, whicl, cou ld be exp e11si1,e, time-consuming, 
llnd 1111s11ccess/11/_ 

Competitors may infringe Forte's future patents, or Forte may be required to defend against claims of infiingement. [n addition, its patents also may 
become involved in inventorship, priority or validity disputes. To counter or defend against such claims can be expensive and time-consuming. [nan 
infringement proceeding, a court may decide that a future patent owned by Forte is invalid or unenforceable, the other party's use of its patented technology 
falls under the safe harbor to patent infringement under 35 U. S.C. § 271 ( e)( I), or may refuse to stop the other party from using the technology at issue on the 
grounds that its owned future patents do not cover the technology in question. An adverse result in any litigation proceeding could put one or more of its owned 
future patents at risk of being invalidated or interpreted nan-owly. Even if Forte establishes infringement, the court may decide not to grant an injunction against 
further infringing activity and instead award only monetary damages, which may or may not be an adequate remedy. Furthermore, because of the substantial 
amount of discovery required in coru1ection with intellectual property litigation, there is a risk that some of Forte's confidential infom1ation could be 
compromised by disclosure during this type of litigation. 

Even if resolved in Forte's favor, litigation or other legal procee.di.ngs relating to intellectl1al property claims may cause Forte to incur significant 
expenses and could distract its personnel Crom their non11al responsibilities. In addition, Ulere could be public announcements ofU1e results of hearings, 
motions, or other interim proceedings or developments, and if securities analysts or investors perceive U1ese results lo be negative, it could have a substantial 
adverse effect on the price ofForte 's common stock. Such litigation or proceedings could substantially increase its operating losses and reduce the resources 
available for development activities or any future sales, marketing, or distribution activities. Forte may not have sufficient financial or other resources to 
conduct such litigation or proceedings adequately. Some of its competitors may be able to sustain the costs of such litigation or proceedings more effectively 
than Forte can because of their greater financial resources and more mature and developed intellectual property portfolios. Uncertainties resulting from the 
initiation and continuation of patent litigation or other proceedings could have a material adverse effect on Forte's ability to compete in the marketplace. 
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Jntellectual property rights do 110111ecessarily address all pote11tial threats. 

The degree of future protection afforded by Forte's intellectual property rights is uncertain because intellectual property rights have limitations and may 
not adequately protect its business or pennit Forte to maintain its competitive advantage. For example: 

others may be able to make products that are similar to Forte's product candidate or utilize similar technology but that are not covered by the 
claims of the patents that Forte may own; 

Forte, or its cu,rent or future licensors or collaborators, might not have been the first to make the inventions covered by the issued patent or 
pending patent application that Forte may own in the future; 

Forte, or its ctm-ent or future licensors or collaborators, might not have been the first to file patent applications covering certain of its or their 
inventions; 

others may independently develop similar or alternative technologies or duplicate any of Forte 's technologies without infringing Forte's owned 
intellectual property rights; 

it is possible that Forte's future pending owned patent applications will not "lead to issued patents; 

future issued patents that Forte holds rights to may be held invalid or unenforceable, including as a result oflegal challenges by its competitors or 
other third parties; 

Forte's competitors or other third parties might conduct research and development activities in countries where Forte does not have patent rights 
and then use the information learned from such activities to develop competitive products for sale in its major commercial markets; 

Forte may not develop additional proprietary technologies that are patentable; 

the patents of others may ha1m Forte's business; and 

Forte may choose not to file a patent in order to maintain certain trade secrets or know-how, and a third party may subsequently file a patent 
covering such intellectual property. 

Should any of these events occur, they could have a material adverse effect on Forte's business, financial condition, results of operations and prospects. 

Risks related to Forte's reliance on third parties 

We rely 011 third parties to co11d11ct our precli11ical studies, a11d pla11 to rely 011 third parties to co11d11ct cli11ical trials, and those third parties ma,, 1101 
perform satisfactorily, i11cl11di11g failing to meet deadlines for the co111pletio11 of sue/, trials, research am/ studies. 

We plan to utilize and depend upon independent investigators and colfaboralors, such as medical institutions. CROs, contract manufacturing 
organizations (CM Os), and strategic partners to conduct and support our preclinical studies under agreements with us and plan to continue to do so for our 
future clinical trials. These third parties have had and will continue to have a significant role in the conduct of our preclinical srudies and planned clinical trials 
and the subsequent collection and analysis of data. 

These third partie'5 are not our employees, and except for remedies available to us under our agreements with such third parties, we have limited ability 
to control the amount or timing of resources that any such third party will devote to our preclinical studies or our planned clinical trials. The third parties we rely 
on for these services may also have relationships with other entities, some of which may be our competitors, for whom they may also be conducting clinical 
trials or other drng development activities, which could affect their performance on our behalf. Some of these third patties may terminate their engagements 
with us at any time. We also expect to have to negotiate budgets and contracts with CROs, clinical trial sites and CM Os and we may not be able lo do so on 
favorable tem1s, which may result in delays to our development tin1elines and increased costs. Ifwe need to enter into alternative atrnngements with, or replace 
or add any third parties, it would involve substantial cost and require extensive management time and focus, or involve a transition period, and may delay our 
drug development activities, as well as materially impact our ability to meet our desired clinical developmenl timelines. 
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Our heavy reliance on these third parties for such dmg development activities will reduce our control over these activities.As a result, we will have less 
direct control over the conduct, timing andl completion of preclinical studies and clinical trials and the management of data developed through preclinical studies 
and clinical trials than would be the case ifwe were relying entirely upon our own staff. Nevertheless, we are responsible for ensuring that each of our studies 
and t rials is conducted in accordance with applicable protocol, legal and regulatory requirements and scientific standards, and our reliance on third parties does 
not relieve us of our regulatory responsibilities. For example, we will remain responsible for ensuring that each of our clinical trials is conducted in accordance 
with the general investigiitiona! p!iin iind protocols for the trial. Moreover, the FDA requires us to comply with OCP stiinda.rd5, rcgu!iitiom for cond\1cting, 
recording and reporting the results of clinical trials to assure that data and reported results are reliable and accurate and that the rights, integrity and 
confidentiality of tTial participants are protected. The EMA also requires us to comply wiU, similar standards. Regulatory authorities enforce these GCP 
requirements through periodic inspections of trial sponsors, principal investigators and trial sites. If we or any of our CR Os fail to comply with applicable GCP 
requirements, the clinical data generated in our clinical trials may be deemed unreliable and the FDA, EMA or comparable foreign regulatory authorities may 
require us to perfonn additional clinical trials before approvirng our marketing applications. There can be no assurance that upon inspection by a given 
regulatory authority, such regulatory authority will detennine that any of our clinical trials substantially comply with GCP regulations. In addition, our clinical 
trials must be conducted with product produced under ctment cGMP regulations and will require a large number of test patients. Our failure or any failure by 
these third parties to comply with these regulations or to recruit a sufficient number of patients, may require us to repeat clinical trials, which would delay the 
reguJatory approval process. Moreover, our business may be implicated if any of these third parties violates federa l or state fraud and abuse or false claims laws 
and regulations or healthcare privacy and security laws. 

If these third parties do not successfully carry out their contractual duties, meet expected deadlines or conduct our clinical trials in accordance with 
regulatory requirements or our stated protocols, or if these third parties need to be replaced, we will not be able to obtain, or may be delayed in obtaining, 
marketing approvals for our product candidates and will not be able lo, or may be delayed in our efforts to, successfully commercialize our product candidates. 
As a result, our financial results and the commercial prospects for our product candidates would be harmed, our costs could increase and our ability to generate 
revenue could be delayed. 

We p la11 to contract with thin / parties for the 111a11ufacture of our product candidates f or precli11ical studies and expect to co,rti11ue to do so for additio11a/ 
preclinical studies, cli11ical trials a11d ultimately for co111111ercializatio11. This relia11ce 011 third parties increases the risk tit at we will 11ot lw1•e sufficient 
quality a11d qua11tities of our product ca11didates or suclt q11a11tities at 011 acceptable cost, wlticlt could delay, prevent or impair our ,levelop111e11t or 
commercialization eff orts. 

We do not currently have the infrastructure or internal capability to manufacture supplies of our product candidates for use in development and 
commercialization. We plan to rely, and expect lo continue to rely, on third-party manufacturers for the production of our product cru1didates for preclinical 
studies and clinical ttiaJs under the guidance of members of our organization. We do not have long-tenn supp-ly agreements, and we purchase our required drug 
product on a purchase order basis, which means that aside from any binding purchase orders we have from time to time, our supplier could cease supplying to 
us or change the terms on which it is willing to continue supplying to us at any time. Ifwe were to experience an unexpected loss of supply of any of our 
product candidates for any reason, whether as a result or manufact11ring, supply or storage issues or otherwise, we could experience delays, disrnptions, 
suspensions or terminations of, or be required to restart or repeat, any pending or ongoing preclinical studies or clinical trials. 

We expect to continue to rely on third-party manufacturers for the co=ercial supply of any of our product candidates for which we obtain rrnu-keting 
approval. We may be unable lo maintain or establish required agreements with third-party manufacturers or to do so on acceptable temlS. Even if we are able to 
establish agreements wit11 third-party manufacturers, reliance on third-party manufacturers entails additional risks, including: 
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the failure o[ the third party to manufacture our product candidates according to our schedule and specifications, or at all, including if our third-party 
contractors give greater priority to the supply of other products over ow- product candidates or otherwise do not satisfactorily perform according to 
the terms of the agreements between us and them; 

the reduction or termination of production or deliveries by suppliers, or the raising or prices or renegotiation of terms; 

the tcnnirn1tion or nonrcncwal of <1rrangemcnts or 11grccmcnts by our third-party contracto~ at a time that is costly or inconvenient for us; 

the breach by the third-party contractors of our agreements with them; 

the failure of third-party contractors to comply with applicable reg1tlatory requirements, including cGMPs; 

the breach by the third-party contractors of our agreements with them; 

the failure of the third parry to manufacture our product candidates according to our specifications; 

the mislabeling of clinical suppl ies, potentially resulting in the wrong dose amounts being supplied or active dmg or placebo not being properly 
identified; 

clinical supplies not being delivered to clinical sites on time, leading to clinical trial interruptions, or of drug supplies not being distributed to 
commercia l vendors in a timely manner, resulting in lost sales; and 

the misappropriation of our proprietary information, including our trade secrets and know-how. 

We do not have comple te control over all aspects of the manufacturing process of our contract manufacturing partners and are dependent on these 
contract manufacturing partners for compliance with cGMP reg1tlations for manufacturing our product candidates. Third-party manufacturers may not be able to 
comply with cGMP regulations or similar regulatory requirements outside of the United States. If our contract manufacturers cannot successfully manufacture 
material that conforms to our specifications and the strict regulatory requirements of the FDA, EMA or comparable regulato1y authorities, they will not be able 
to secure and/or maintain marketing approval for their manufacturing facilities. In addition, we do not have control over the ability of our contract 
manufacturers to maintain adequate quality control, quality assurance and qualified personnel. lf the FDA, EMA or a comparable foreign regulatory authority 
does not approve these facilities for the manufacture of our pi:oduct candidates or if it withdraws any such approval in the future, we will need to fo1d alternative 
manufacturing facilities, and those new facilities would need 'lo be inspected and approved by FDA, EMA or comparable regulatory authority prior to 
commencing manufacturing, which would significantly impact our ability to develop, obtain marketing approval for or market our product candidates, if 
approved. Our failure, or the failure of our third-party manufacturers, to comply with applicable regulations could result in sanctions being imposed on us, 
including fines, injunctions, civil penalties, delays, suspension or withdrawal of approvals., license revocation, seizures or recalls of product candidates or drugs, 
operating restrictions and criminal prosecutions, any of which could significantly and adversely affect supplies of our product candidates or drugs and harm our 
business and results of operations. 

Third-party relatio11sl1ips are importa11I to Forte's business. If Forte is unable to mai11toi11 its col/abomtions, e11ter into 11ew rel.aticmsl,ips or if tl,ese 
relationships are not successful, its business could be adversely affected. 

Forte has limited capabilities for product development and do not yet have any capability for sales, marketing or distribution. Accordingly, Forte enters 
into relationships with o ther companies to provide ii with important technologies, and Forte may receive additional technologies and funding under these and 
other collaborations in the future. Relationships Forte enters into may pose a number of risks, including the following: 

third parties have, and future third-party collaborators may have, significant discretion in determining the efforts and resources that they will 
apply; 

current and future third parties may not perfom1 their obligations as expected; 
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current a11d future third parties may not pursue development and commercialization of any product candidate that achieve regttlatory approval or 
may elect not to continue or renew development or commercialization prognuns based on clinical trial results, changes in the third parties' 
strategic focus or available funding, or external factors, such as a strategic merger that may divert resources or create competing priorities; 

third parties may delay c linical trials, provide msufficient funding for a clinical trial program, stop a clinical tTial or abandon a product candidate, 
repeat or conduct new clinical trials or require a new fommlation of a product candidate for clinical testing; 

current and future third parties could independently develop, or develop with third parties, products that compete <lirectly or indirectly with 
Forte's products and produc1 candidate if the third parties believe that the competitive products are more likely lo be successfully developed or 
can be commercialized under temIS that are more economically attractive than ours; 

product candidates discovered in collaboration with Forte may be viewed by its current or future third parties as competitive with their own 
product candidate or products, which may cause such third parties to cease to devote resources to the commercialization of its product candidate; 

current and fun1re third parties may fail to comply with applicable reg11latory requirements regarding the development, manufacture, distribution 
or marketing of a product candidate or product; 

current alld future third parties with marketing and distribution rights to one or more of Forte 's product candidates that achieve regulatory 
approval may not commit sufficient resources to the marketing and distribution of such product or products; 

disagreements with current or fun1re third parties, including disagreements over proprietary rights, contract interpretation or the preferred course 
of development, might cause delays or terminations of the research, development or commercialization of product candidate, might lead lo 
additional responsibilities for Forte with respect to product candidate, or might result in litigation or arbitration, any of which would be time­
consuming and expensive; 

current and future third parties may not properly maintain or defend its intellectual property rights or may use its proprietary information in such 
a way as to invite litigation that could jeopardize or invalidate its inlelleclual property or proprietary infonnation or expose Forte to potential 
litigation; 

current and future third parties may infringe the intel!ectual property rights of third pa11ies, which may expose For te to litigation and potential 
liability; 

if a current or future third parties of ours is involved in a business combination, the collaborator might deemphasize or tenninate the development 
or commercialization of any product candidate licensed to ii by Forte; and 

current aJ1d fllture relationships may be 1em1inated by the collaborator, and, if terminated, Forte could be required to raise additional capital to 
pursue further development or commercialization of the applicable product candidate. 
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If Fo11e's relationships do not result in the successful discovery, development and commercialization of products or if one of its third parties tenninates 
its agreement witJ1 Forte, Forte may not receive any future research fw1ding or milestone or royalty payments under the collaboration. If Forte does not receive 
the funding Forte expects under these agreements, its development of its technology and product candidates could be delayed, and Forte may need additional 
resources to develop product candidate and its technology. All of the risks re lating to product development, regulatory approval and commercialization 
described in this prospectus also apply to the activities of its collaborators. 

Additionally, if any of Forte's cmTent or foture third parties tenninate their agreement with Forte, Forte may find it more difficult to attract new 
collaborators and its perception in the business and financial communities could be adversely affected. 

Relationships arc complex and time-consuming to negotiate and document. In addition, there have been a significant number of recent business 
combinations among large phamiaceutical companies that have resulted in a reduced number of potential future collaborators. Forte faces significant 
competition in seeking appropriate collaborators. Forte's ability to reach a defu1itive agreement for a collaboration will depend, among other things, upon its 
assessment of the collaborator's resources and expertise, the tenns and conditions of the prnposed collaboration and the proposed collaborator's evaluation ofa 
number of factors. If Forte is unable to reach agreements with suitable third parties on a timely basis, on acceptable tem1s, or at all, Forte may have to curtail the 
development of a product candidate, reduce or delay its development program or one or more of its other development programs, delay its potential 
conm1ercialization or reduce the scope of any sales or marketing activities, or increase its expenditmes and undertake development or commercialization 
activities at its own expense. If Forte elects to increase its expenditures to fund development or commercialization activities on its own, Forte may need to 
obtain additional expertise and additional capital, which may not be available to it on acceptable tenns, or at a ll. If Forte fails to enter into relationships or does 
not bave sufficient fonds or expertise to unde1take the necessary development and commercialization activities, Forte may not be able to farther develop its 
product candidates, bring them to market and generate revenue from sales of drugs or continue to develop its technology, and its business may be materially and 
adversely affected. 

General Risks 

Tl,e market price of Forte's co111111011 stock is expected to be volatile. [11 tl,e past,followi,ig periods of 11olatilily in tl,e market price of a co111pa11J>'s securities, 
stockholders have often i11stil11ted class action securities litigation against tl1ose co111pa11ies. 

The market price of Forte's common stock could be subject to significant fluctuations. For example, Forte's announcement in September 2021 that the 
clinical trial of FB-401 for the treatment of AD fa iled to meet statistical significance for its primary endpoint ofEASl-50 (the proportion of patients with at least 
a 50% improvement in a topic dem1atitis disease severity as measured by EASI) resulted in a significant decline in the market price of Forte's common stock. 
Following the announcement on September 2, 2021 , the price of Forte's common stock dropped $23.53 per share, or approximately 82%, from $28 .59 per share 
as of the close of business on September 2, 2021 to $5 .06 per share as of the close of business on September 3, 2021. The closing price of Forte's common stock 
on May 11 , 2023, was $ 1. IO per share. Some of the factors that may cause the market price of Forte's common stock to fluctuate include: 

any strategic decisions that Forte pursues or announces, including Forte's decision to focus on the development of FB- 102; 

Forte's ability to obtain regulatory approvals for any product candidates it develops, and delays or failures to obtain such approvals; 

failure of any of Forte's product candidates, if approved, to achieve commercial success; 

Forte's failure to maintain its existing third-party license and supply agreements; 
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failure by Forte or its licensors to prosecute, maintain, or enforce its intellectual property rights; 

changes in laws or regulations applicable to product candidates Forte develops; 

any inability to obtain adequate supply of any product candidates Forte develops or the inability to do so al acceptable prices; 

adverse regulatory authority decisions; 

introduction of new products, services or technologies by Forte's competitors; 

failure to meet or exceed financial a.nd development projections Forte may provide to the public; 

failure to meet or exceed tl1e rinancial and development projections of the investment community; 

the perception of the pharmaceutical industry by the public, legislatures, regulators and the investment community; 

a1mouncements of significant acquisitions, strategic collaborations, joint ventures or capital commitments by Fo1te or its competitors; 

disputes or other developments relating to propric.tary rights, including patents, litigation matters, and Forte's abillity to obtain patent protection 
for its technologies; 

additions or departures of key personnel; 

significant lawsuits, including patent or stockholder litigation; 

claims or litigation related to the Rights Plan; 

if securities or industry analysts do not publish research or reports about Forte's business, or if they issue an adverse or misleading opinion 
regarding its business and stock; 

changes in the market valuations of similar companies; 

general market or macroeconomic conditions; 

sales of forte's common stock by Forte or its stockholders in the future; 

trading volume of Forte's common $tock; 

amiouncements by commercial partners or competitors of new commercial products, clinical progress or the lack thereof, significant contracts, 
commercial relationships or capital commitments; 

adverse publicity generally, including with respect to other products and potential products in such markets; 

the introduction of technological innovations or new therapies that compete with potential products of Forte; 

changes in the structure of health care payment systems; and 

period-to-pe1iod nuctuations in Forte's (jnancial results. 

Moreover, the stock markets in general have experienced substantial volatility that has often been unrelated to the operating perfonnance of individual 
companies. These broad market fluctuations may also adversely affect the trading price of our common stock. 

In the past, following periods of volatility in the market price of a company's securities, stockholders have often instituted c lass action securities 
litigation against those companies. Such litigation, if instituted, could result in substillltial costs and diversion of management attention and resources, which 
could significantly ham1 the company's profitability and reputation. In addition, such securities litigation often has ensued after a reverse merger or other merger 
and acquisition activity. Such litigation if brought could negatively impact our business. 
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Additionally, a decrease in the stock price of the company may cause our conunon stock to no longer satisfy the continued listiJ1g standards ofNasdaq. [f 

the company is not able to maintain the requirements for listing on Nasdaq, it could be delisted, which could have a materially adverse effect on its ability to 
raise additional funds as well as the price and liquidity of its common stock. 

Unstable market and economic co11ditio11s may have serious at/verse co11seq11e11ces 011 our busi11ess,jina11cial co11ditio11 and stock price. 

The global credit and financial markets have recently experienced extreme volatility and disruptions, including severely diminished liquidity and credit 
availability, declines in consumer confidence, declines in economic growth, increases in unemployment rates and uncertainty about economic stability. The 
financial markets and the global economy may also be adversely affected by the current or anticipated impact of military conflict, including the conflict between 
Russia and Ukraine, terrorism or other geopolitical events. Sanctions imposed by the United States and other countries in respo11se to such conflicts, including 
the om: in Ukraine, may also adversely impact lhe financial markets an<l the global economy, an<l any economic countem1easures by a!Tecle<l counlries an<l 
others could exacerbate market and economic instability. There can be no assurance that further deterioration in credit and financial markets and confidence in 
economic conditions will not occur. Our general business strategy may be adversely affected by any such economic downturn, volatile business environment or 
continued unpredictable and unstable market conditions. If the current equity and credit markets deteriorate, it may make any necessary debt or equity financing 
more difficult, more costly and more diluti.ve. Failure to secure any necessaty financing in a timely manner and on favorable terms could have a material 
adverse effect on our growth strategy, financial perfotmance and stock price and could require us to delay or abandon clinical development plans. In addition, 
there is a risk that one or more of our current service providers, manufacturers and other partners may not survive an economic downturn, which could directly 
affect our ability to attain our operating goals on schedule and on budget. 

Forte will incur costs and demands upon 111c111age111e11t as a result of co111plyi11g with the Laws and reg11Latio11s affecting public companies. 

Following the Merger completed in the second quarter of 2020, Forte has incurred and will continue to incur significant legal, accounting and other 
expenses tJ1at the predecessor company of Fo1te did not incur as a private company, including costs associated with public company reporting requiirements. 
Forte will also incur costs associated with corporate governance requirements, including requirements under the Sarbanes-Oxley Act, as well as new 
requirements implemented by the SEC and Nasdaq. These rules and regulations are expected to increase Forte's legal and financial compliance costs and to 
make some activities more time conswning and costly. for example, Forte's management team consists of the executive officers of the operati.ng c01upany that 
survived the Merger, some of whom have not previously managed and operated a public company. These executive officers and other persom1el need to devote 
substantial time to gaining expertise regarding operations as a public company and compliance with applicable laws and regulations. These rules and regulations 
also may make it difficult and expensive for Forte to obtain and maintain directors ' and officers' liability insurance. As a result, it may be more difficult for 
Forte to attract and retain qualified individuals to serve on its board of directors or as executive officers, which may adversely affect investor confidence in and 
could cause Forte's business or stock price to suffer. 

A.11ti-takeover provisions i11 Forte's charter documellls a11d under Delaware law could make a11 acquisition of Forte more difficult and may prevent attempts 
by Forte's stockl,o/,lers to replace or remo11e the company ma11ageme11l 

Provisions in Forte's certificate ofi.ncorporation and bylaws may delay or prevent an acquisitic111 or a change in management. l.n addition, because Forte 
is incorporated in Delaware, it is governed by the provisions of Section 203 of the DGCL, which prohibits stockholders owning in excess of 15% of the 
outstanding company voting stock from merging or combining with forte. Although Forte believes these provisions collectively will provide for an opportunity 
to receive higher bids by requiring potential acquirors to negotiate with Forte 's board of directors, they would apply even if the offer may be considered 
beneficial by some stockholders. ln addition, these provisions may 
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frustrate or prevent any attempts by forte's stockholders to replace or remove then current management by making it more diflicult for stockholders to replace 
members of the board of directors, which is responsible for appointii1g the members of management. 

T/,e slwre/rolders' rights pl<m adopted by <Jltr hoard of directors may discoumge a third party from acquiring us in a manner t/,ut could result in a premium 
price to our sltareltolders. 

On July 11, 2022, our board of directors authorized and declared a dividend distrib11tion of a Right for each outstanding common share to shareholders of 
record as of the close of business on July 2 1, 2022. If a person or group acquires beneficia I ownership of I 0% or more of the Common Stock, or 20% in the case 
of certain instirutional investors, each Right would entitle its holder (other than the person or group triggering the Rights Plan, whose Rights will become void 
and will not be exercisable) to purchase from the Company one one-thousandth of a share of the Preferred Stock of the Company at an exercise price of $16.00 
per one one-thousandth of a share of Preferre-d Stock, subjec-t to adjustment. The Rights Plan may make it more difficult or discourage a merger, amalgamation, 
arrangement, take-over bid, tender or exchange offer or other business combination involving the Company that is not approved by the board of directors. 
However, neither the Rights Plan nor the Rights should interfere with any merger, amalgamation, arrangement, take-over bid, tender or exchange offer or other 
business combination approved by the board of directors. 

Forte 's bylaws pr<}llit/e that t/,e Court of C/,a11cery of t/,e State of Delaware is t/,e exclusive forum for suhsla11tially all disputes hetwee11 Forte 1111d its 
stock/,olders, wltic/, could limit its stocklwl<lers' ability to obtaifl a fa1•orahle judicial f orum f or disputes wi t/, Forte or its directors, officers or ot/,er 
employees. 

Forte's bylaws provide that the Court of Chancery of the State of Delaware is the sole and exclusive fonnn for any derivative action or proceeding 
brought on Fot1e's behalf: any action asserting a breach of fiduciary duty owed by any of its directors, officers or other employees to Forte or its stockholders, 
any action assertii1g a clairn against it arising pursuant to any provisions of the DGCL, its ,certificate of incorporation or its bylaws, or any action asserting a 
claim against it that is governed by the internal affairs doctrine; provided, that these choice of forurn provisions do not apply to suits brought to enforce a duty or 
liability created by the Securities Act, the Exchange Act, or any other claim for which the federal cout1s have exclusive jw-isdiction. The choice of forum 
provision may limit a stockholder's ability to bring a claim it1 a judicial forum that it finds favorable for disputes with Fo1te or its directors, officers or other 
employees, which may discourage such lawsuits against Forte and its directors, officers and other employees. If a court were to find the choice of forum 
provision contained in the bylaws to be inapplicable or unenforceable in an action, Forte may incur additional costs associated with resolving such action in 
other jurisdictions. 

Forte does not anticipate paying <my cas/1 divitlentls in the foreseeable future. 

The current expectation is that Forte will retain its foture earnings, if any, to fund the development and growth of its business. As a result, capital 
appreciation, if any, of Forte's common stock will be its stockholders' sole source of gain, if any, for the foreseeable future. 

Future sales of shares by existing stockholders could cause Forte's stock price to decline. 

lf existing stockholders of Forte sell, or it1dicate an intention to sell, substantial amounts of the Forte's common stock in the public market after legal 
resttictions on resale from the Merger lapse, the trading price of Forte's common stock could declit1e. Forte is not able to predict the effect that sales may have 
on the prevail ing market price of Forte's common stock. 
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If equity research analysts do not publish research or reports, or publish 1111favorab/.e research or reports, about Forte, its business or its markel, its stock 
price and trading volume coultl c/ecline. 

The trading market for Forte's common stock will be influenced by the research and reports that equity research analysts publish about it and its 
business. Equity research analysts may elect not to provide research coverage of Forte's common stock, and such lack of research coverage may adversely affect 
the market price of its common stock. In the event it does have equity research analyst coverage, Forte will not have any control over the analysts, or the content 
and opinjons included i:n their reports. The price of Forte's common stock could decline if one or more equity research analysts downgrade its stock or issue 
other unfavorable commentary or research. If one or more equity research analysts ceases coverage of Forte or fails to publish reports on it regularly, demand 
for its common stock could decrease, which in turn could cause its stock price or trading volume to decline. 

The company will ha11e broad discretion in the use of proceeds from any capital raising efforts, i11cl11di11g pri11ate placement fina11ci11gs, and may invest or 
spe,id the proceeds in ways wit!, which its stockholders do 1101 agree and in ways that may not increase the 11alue of their i1111estme11ts. 

Forte has and will continue to have broad discretion over the use of proceeds from any capital raising efforts, including private placement financings and 
public offerings completed in 2020 and an "at the market" equity offering program commenced in 2022. Its stockholders may not agree with Forte's decisions, 
and its use of the proceeds may not yield any retum on its stockholders' investments. Forte's failure to apply the net proceeds of such financings effectively 
could compromise its ability to pursue its growth strategy and Forte might not be able to y ield a significant re turn, if any, on its investment of these net 
proceeds. Forte's stockholders will not have the opportunity to influence its decisions on how to use the net proceeds from such -financings. 

Forte has identified a material weakness i11 its itrtemal co11trol 011er ji11a11cial reporting. If Forte's remediation of the material weak11ess is 1101 ejfecti11e, or if 
Forte experiences addiJional material weaknesses i11 the f11t11re or othenvisefails to 111ai11tai11 011 effectille system of i11temal controls i11 the future, we may 
1101 he able to accurately or timely report our fi11a11cial co11clitio11 or results of operations, which may ad11ersely affect i1111estor co11jide11ce i11 11s and, as a 
result, tlte llldue of our common stock 

Forte is su~ject to the reporting requirements of the Exchange Act, the Sarbanes-Oxley Act and the mies and regulations of Nasdaq. The Sarbanes-Oxley 
Act requires, among other thmgs, that Fo,t e maintain effective disclosure controls and procedures and internal control over financial reporting. Forte must 
perfonn system and process evaluation and testing of its internal control over financial reporting to allow management to report on the effectiveness of its 
internal controls over financial reporting in its Annual Report on Form 10-K filing for that year, as required by Section 404 of the Sarbanes-Oxley Act. This 
requires that Fo1ie incu.- substantial professional fees and internal costs to expand its accounting and finance fw1c1ions and that it expends significant 
management efforts. Forte may experience difficulty in meeting these repo1ting requirements in a timely manner. 

During the audit process related to Forte's fisca l year ended December 31, 2022, management identified a material weakness in Forte's controls related 
to tl1e review of the annual income tax provision which had been prepared by a tl1ird-party accounting firm. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control over financial reporting, such that there is a reasonable possibility that a material misstatement of annual or 
interim financial statements will not be prevented or detected on a timely basis. ·n1e material weaki1ess related to ineffective controls to sufficiently review the 
completeness and accuracy of the annual tax provision. Management concluded that the review was not sufficiently detailed enough to make it remote that a 
mate rial misstatement i111 deferred income taxes would be prevented or detected. Accordingly, management determined that, while management believes the 
consolidated financial statements included in this Quarterly Report on Fom1 I 0-Q fairly represent in all material respects Forte's. financial condition, results of 
operations and cash flows at and for the pe riods presented in accordance with U.S. GAAP, a material weakness existed in the Company's internal control over 
financial reporting as of December 31, 2022, related to the internal control over tl1e review of Forte's annual income tax provision. 
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Wbi le Forte will be taking remediation measures and has additional remediation measures planned, Forte cannot assure investors that these measures 
will significantly improve or remediate the material weakness described above. 

Forte may in the future discover additional weaknesses in its system of internal financial and accounting controls and procedures that could result in a 
material misstatement of its financial statements. Forte's internal control over financial reporting will not prevent or detect all errors and all fraud. A control 
system, no matter how well designed and operated, can provide only reasonable, not absolute, assurnnce that the control system's objectives will be met. 
Because of the inherent limitations in a ll control systems, no evaluation of controls can provide absolute assurance that misstatements due to error or fraud wi ll 
not occur or that all control issues and instances of fraud will be detected. 

If Forte is not able to comply with the requirements of Section 404 of the Sarbanes-Oxley Act, or if it is unable to maintain proper and effective intemal 
controls, Forte may not be able to produce timely and accurate financial statements. If that were to happen, the market price of its common stock could decline 
and it could be subject to sanctions or investigations by Nasdaq, the SEC or other regulatory authorities. 

Forte is able to take aclmntage of reduced disclosure and govema11ce requirements applicable to smaller reporting co111pa11ies, which could result in its 
common stock being less attractive to investors. 

Forte currently qualifies as a smalle r reporting company under the rnles of the SEC. As a smaller repo1ting company, Forte is able to take advantage or 
reduced disclosure requirements, such as simplified executive compensation disclosures and reduced financial statement disclosure requirements in its SEC 
filings. Decreased disclosures in Forte's SEC filings due to its status as a smaller reporting company may make it harder for investors to analyze its results of 
operations and financial prospects. Forte cannot predict if investors will find its conunon stock less attractive if it relies on these exemptions. lf some investors 
fmd its common stock less attractive as a result, there may be a less active trading market for its common stock and its stock price may be more volatile. Forte 
may take advantage of the repo11ing exemptions applicable to a smaller reporting company until it is no longer a smaller reporting company, which status would 
end once it has a public float greater than $250 million. In that event, Forte could still be a smaller reportiug company if its annual revenues were below $100 
million and it has a public float of less than $700 million. 

Forte's principal stockholders and management own a signific,mt percentage of our stock anti will be able· to exert significairt control Oller matters subject 
to stockholder approval. 

As of March 31, 2023, Forte's executive officers, directors, holders of 5% or more of its capital stock and tl1eir respective affiliates beneficially owned a 
sig11ificanl percentage of its outstanding voting stock. 171ese stockholders, acting together, may be able to impact matters requiring stockholder approval. For 
example, they may be able to impact elections of directors, amendments of Forte's organizational documents or approval of any merger, sale of assets or other 
major corporate transaction. This may prevent or discourage unsolicited acquisition proposals or offers for Forte's com.111on stock that you may feel are in your 
best interest as one of Forte's stockholders. The interests of this group of stockholders may not always coincide with your interests or the interests of other 
stockholders and they may act in a manner that advances their best interests and not necessarily those or other stock.holders, including seeking a premimn value 
for their common stock, and might affect the prevailing market price for Forte's common stock. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 
None. 

Item 3. Defaults Upon Senior Securities .. 

None. 

Item 4. Mine Safety Disclosures. 
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None. 

Item S. Other 1.nformation. 

None 
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Item 6. Exhibits. 

E:thlbil 
Number 

3. 1 

3 1.1 * 

3 1.2* 

32. l *± 

32.2*± 

I0UNS 

IOI.SCH 

IOI.CAL 

IOI.DEF 

I0LLAB 

JOI.PRE 

104 

Description 

Amended and Restated BY.laws of the Registrant, incorooraled hY. reference to Exhibit 3 .1 of the Registrant's Cun-cnt Rc11ort on Fann 8-K filed 
on Febn.ta!)'--2, 2023 

Certification of Principal Executive Officer Purs11am to Rules l3a- I 4(.!!) and 15d-l4(l!) 11nder the Securities Exchange Act of l934, as Adopted 
Pursuant to Section 302 of the Sarbanes-Ox lcY. Act of 2002. 

Certification of PrinciP.al Financial Officer Pursuant to Rules l 3a- l 4(.!!) ,md I Sd- 14(.!!) under tJ1e Securities Exchange Act of I 934, as AdoP.led 
Pursuant to Section 302 or the Sarbanes-Oxley Act or 2002. 

Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as AdoQted Pursuant to Sectiorn 906 of the Sarbancs-Oxley Act 
of 2002. 

Certification of Principal r:-inancial Officer Pursuant to 18 U.S.C. Section BS0, as AdoP.ted Pursuant lo Section 906 of the Sarbanes-Oxley Act 
or'.1002. 

lnline XBRL lnstance Document - the instance document does not appear in the Interactive Data File because XBRL tags are embedded witJ1in 
the lnline XBRL document 
lnline XBRL Taxonomy Extension Schema Document 

lnline XBRL Taxonomy Extension Calculation Linkbase Docwnent 

Inline XBRL Taxonomy Extension Definition Liokbase Document 

lnline XBRL Taxonomy Extension Label Link.base Document 

Inline XBRL Taxonomy Extension Presentation Liokbase Document 

Cover page Interactive Data File (embedded with the Jnline XBRL document) 

* Filed herewith. 

± The certifications attached as Exhibit 32.1 and 32.2 that accompany this Quarterly Report on Form I 0-Q are deemed furnished and not filed with the 
Securities and Exchange Co=-ission and are not to be inco1porated by reference into any filing of Forte Biosciences, lnc. unde1· the Securities Act of 1933, as 
amended, or the Securities Exchange Act of 1934, as amended, whether made before or after the date of this Quarterly Report on Form 10-Q, irrespective of any 
general incorporation language contained iu such tiling. 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

Date: May 15, 2023 

Date: May 15, 2023 

Forte Biosciences, Inc. 

By: 

By: 

7 1 

/s/ Paul Wagner 

Paul Wagner, Ph.D. 

Chief Executive Olticer 

(Principal Executive Officer) 

/s/ Antony Riley 

Antony Riley 

Chief Financial Officer 

(Principal F inancial Officer) 
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CERTIFICATION PURSUANT TO 
RULES 13a-14(a) AND 15cl-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934, 

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Dr. Paul Wagner, certify that: 

l. I have reviewed this Quarterly Report on Form 10-Q ofFotte Biosciences, Inc.; 

Exhibit 31.1 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessa1y to 
make the statements made, in light of the circmnstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the fi nancial statements, and other financial i11fon11ation included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, aud for, the periods presented in this repo11; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules ! 3a- I 5( e) and I 5d- I 5( e )) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-l 5(l) and 1 Sd-15(1)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to 
us by others within those entities, particularly during the period in which this report is being prepared; 

(b) Desi!:,'lled such internal control over financia l reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about 
the effectiveness of the disclosure controls and procedures, as of the end of the pe1iod covered by this report based on such 
evaluation; and 

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's 
most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially afTect, the registrant's internal contrnl over financial reporting; and 

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors ( or persons performing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a signi fi cant role in the registrant's 
internal control over financial reporting. 

Date: May 15, 2023 By: /s/ Paul Wagner 

Dr. Paul Wagner 
Chief Ex.ecutive Officer 
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CERTIFICATION PURSUANT TO 
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934, 

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Antony Riley, certify that: 

l. I have reviewed this Quarterly Report on Form 10-Q ofFotte Biosciences, Inc.; 

Exhibit 31.2 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessa1y to 
make the statements made, in light of the circmnstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the fi nancial statements, and other financial i11fon11ation included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the registrant as of, aud for, the periods presented in this repo11; 

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules ! 3a- I 5( e) and I 5d- I 5( e )) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-l 5(l) and 15d-1 5(1)) for the registrant and have: 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to 
us by others within those entities, particularly during the period in which this report is being prepared; 

(b) Designed such internal control over financial reporting, or caused such internal control over financial repotting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial repotting and the preparation offinancial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) Evaluated the elfectiveness of the registraot's disclosure coutwls and procedures and presented in thjs report our conclusions about 
the effectiveness of the dcsclosure controls and procedures, as of the end of the pe1iod covered by IJ1is report based on such 
evaluation; and 

(d) Disclosed in this repot1 any change in the registrant's internal control over financial reporting that occurred during the registrant's 
most recent _fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is 
reasonably likely to materially affect, the registrant's internal control over financial repo11ing; and 

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the registrant's auditors and the audit committee of the registra.nt's board of directors ( or persons performing the equivalent 
functions): 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and repolt financial information; and 

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

Date: May 15, 2023 By: Isl Antony Riley ------------~-~---------
Antony Riley 

ChiefFinaacial Officer 
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CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 13S0, AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

Exhibit 32.l 

In connection with the Quarterly Repo1t of Forte Biosciences, Inc. on Forni 10-Q for tJ1e pe1iod ended March 31, 2023 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 
2002, that: 

(I) The Report fully complies wi th the requirements of sedioa I 3(a) or 15(d) of the St:cLirities Exchange Act of 1934 ; and 

(2) The infonnation contained in the Report fairly 1,resents, in all material respects, the financial condition and result of operations of the Company. 

Date: May 15, 2023 By: Isl Dr. Paul Wagner 

Dr. Paul Wagner 

Chief Executive Oflicer 
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CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 13S0, AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

Exhibit 32.2 

In connection with the Quarterly Repo1t of Forte Biosciences, Inc. (the "Company") on Form 10-Q for the period ended March 31, 2023 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes­
Oxley Act of 2002, that: 

(I) The Report fully complies wi th the requirements of section I 3(a) or I S(tl) of the St:cLtrities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company. 

Date: May 15 , 2023 By: Isl Antony Riley 

Antony Riley 

ChiefFinancial Officer 
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